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THE REPORT OF THE POST-OFFICE. 


HE OPERATIONS of two of the great departments 
of the Government are of special interest to 
bankers—those of the Mint, which we noticed 
in our September number, and those of the 

Post-office. They are so in different ways. The Mint isa 

great manufactory. The proper supply of specie and its 

maintenance at the due standard of weight and fineness is 
of the utmost importance to the carrying on of the business 
of banking. The Post-office, by the transmission of letters 
and telegrams, assists bankers as it does any other business 
of the country, but it also competes with them. It does 
this in two different directions—in the work of the trans- 
mission of money, and through the operations of the Post- 
office Savings Bank. It is able to compete in the transmis- 
sion of money through the fact that it has not to pay any 
stamp duty on the drafts that it issues. It is able to compete, 
and successfully, in the business which the savings banks 
undertake, because it allows a rate of interest frequently 
higher than bankers can afford, or than it receives itself from 
the investments in which its deposits are placed. It is able 
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to do this because it keeps no reserve whatever against the 
losses which even a business which deals in nothing but 
Government securities must inevitably incur, and because 
it keeps no specie reserve whatever against any period of 
emergency., It is thus able to save expenses which other 
banks have to meet, and when it makes a loss it applies 
to Parliament to make up the deficiency. 


In these respects bankers complain, and with great 
justice, of the unfair competition to which they are subjected 
by the Government. In time, it may be expected that the 
troubles which are certain to follow will cause the Govern- 
ment to understand that the ordinary lessons of business 
experience cannot be disregarded with impunity. We will 
go into detail on these subjects further on, and will first 
examine into the general information which the report pro- 
vides. 

There was a considerable increase in the business of the 
Post-office during the year 1900-1901. A large part of the 
increase is stated to have taken place in the rural districts. 
These had been greatly neglected by the authorities up to 
quite recent times, and even now dwellers in the country 
stand at great disadvantage as regards convenience of 
communication. It is probable that a greater attention to 
their wants would be followed by a considerable augmentation 
of business. The office might take a hint as to one direction 
in which the wants of the country districts might be supplied, 
by the fact that the greatest increase in the “ delivery ” 
business of the Post-office has been in the work of the parcel 
post. If the Post-office undertook the delivery of small parcels 
of country produce—parcels of a few eggs, of a chicken, or 
of vegetables, and would collect the price and remit it 
to the sender of the parcel—it might greatly assist in the 
revival of rural industry, and benefit also those who live far 
away from such sources of supply; and as the average 
number of parcels to each person is still only two a year, 
while that of post-cards is more than ten, it may well be 
expected that this branch of the work would also increase, 
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if a proper and business-like attention was given to public 
requirements. It is a curious comment on the manner in 
which distribution is undertaken by the railways, that out of 
nearly 81,000,000 parcels about 70,000,000 passed over the 
railways. No doubt the railways made a profit on this 
business, while there was still a margin left for profit by the 
Post-office. There has been a very large increase in the 
number of undelivered letters. This is believed to have 
been in some degree due to the general election, and in some 
degree also to the number of postal packets addressed to the 
army in South Africa. It is not quite clear whether care- 
lessness in the addressing of letters is on the increase. This, 
however, may be the case, as the number of articles found 
loose in the post was more than twice as great as it was 
four years ago. The coin which had escaped from packets 
alone amounted to £902. No fewer than 345,690 packets 
were posted unaddressed. These contained £251 in cash 
and bank notes, and £7,203 in bills, cheques, etc. It is 
possible that the greater hurry of English life in recent years 
may have led to this form of carelessness. It certainly would 
be well that children should be taught more carefully how to 
address letters, as well as how to write them. The enormous 
amount of “ property ” transmitted through the Post-office is 
indicated by the fact that the total value of what was found 
in undelivered letters which had to be opened in the returned 
letter office was £681,335. 

The report only mentions in a casual way the very great 
inconvenience caused to the public by the removal during 
last year of portions of the work of the General Post- 
office from St. Martin’s-le-Grand to Mount Pleasant. It 
just admits that there was “ considerable confusion,” which, it 
adds, was “ perhaps inevitable.” This phrase is an easy one 
for a public office to adopt. We wonder what would have 
been thought of the managers of any ordinary business 
which was conducted in a manner such as to cause so great 
injury and inconvenience to others as this change caused. 

It is satisfactory to find that increased attention is being 

32" 








452 THE REPORT OF THE POST-OFFICE. 


paid to public wants, and that in one respect at least greater 
facilities are given to the public. We will quote from the 
report in full :— 


“In the case of firms who post a large number of parcels, 
the department has long been in the habit of collecting such 
parcels when requested to do so. The rule has, however, 
been that, for greater security, registered parcels must in all 
cases be taken by the sender to a post-office ; but a demand 
having arisen for an official collection of registered packets, 
conditions have now been laid down under which the Post- 
office will collect from firms and others in towns, free of 
expense, postal packets of all descriptions posted in 
sufficient numbers.” 


The transmission of money through the Post-office con- 
tinues to increase. More than 93,000,000 postal and money 
orders, representing about 4 38,000,000 of money, were issued 
last year. This was a considerable increase on the work of the 
previous twelyemonth. There was also a large increase in 
“Inland Telegraph Orders.” The amount remitted thus 
exceeded £1,100,000. Bankers ought not to allow this 
branch of the business to pass out of their hands. It would 
be quite easy for them to arrange a “code of signals” for 
the purpose, and to compete successfully with the Post-office. 
We have called attention to this before. In the general 
drive of business, matters of this description are apt to be 
overlooked. 


The Post-office Savings Bank business has shown some 
curious changes. The total number of depositors has shown 
a considerable increase. The figures for the last five years 
are as follows :— 


Number of Savings Bank Accounts remaining open at the close of the year. 


1896 . . ° . ° ° 6,862,035 
1897 . : ‘ ° . . 7,239,761 
1898 . : . ; , : 7,630,502 
1899 . ° ° , ; F 8,046,680 


1900 . : ‘ : , . 8,439,983 
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The average amount to the credit of each depositor is 
as follows :-— 


England and Wales_. ; - £15 18 § 
Scotland . ‘ : ° ° 1315 0 
Ireland. , . . ‘ 21 2 1 


This is a remarkable indication of the prosperity of Ireland. 
The growth of the deposits, meanwhile, has been as 
follows. We will give the figures in round numbers :— 


Amount standing to credit of all open Accounts at the close of the year. 


1896. ‘ ‘ . . £ 108,000,000 
1897 . ‘ ‘ ‘ , 116,000,000 
1898 ‘ ‘ ° . ; 123,000,000 
1899 ; ° : : ‘ 1 30,000,000 
1900 ls ; ° ° ° 1 35,;000,000 


Contemporaneously with this increase the amount added 
annually to the total credit of depositors has fallen from 
410,000,000 in 1896 to half the amount in 1900, being only 
45,000,000 in that year. There is no need to be alarmed 
at this diminution. Fluctuations of this character often 
take place in business. It may be observed that the 
increase of £10,000,000 in 1896 was followed by one of 
£8,000,000 in 1897, by £7,000,000 in 1898 and 1899, and 
by the one just noticed, £ 5,000,000, in 1900. On the other 
hand, also, the amount of Government stock held by 
depositors in the Savings Bank increased during 1900 by 
42,071,077. The effect of the low price of the funds on 
the investments of Savings Bank depositors is shown in the 
following statement :— 


Year. No.of Purchases. Amount Invested. Average Price of Consols. 
1899 26,531 £15770,170 107% 
1900 41,030 2,830,513 994% 

The low price of the stock also affected the sales: the 
amount sold by depositors in 1900 was £678,374, as against 
£686,135 in 1899. The business of investments in the 
funds is the most satisfactory of that conducted by the Post- 
office Savings Bank. On December 31, 1900, there were in 
connection with this nearly 94,000 stockholders, with nearly 
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410,500,000 stock standing to their credit. This is the 
class of business the Post-office ought to endeavour to 
develop. It encourages habits of thrift fully as much as 
deposits in the savings banks, and the country is exposed to 
no risk when once the transaction is put through, but it is very 
likely that the Savings Bank funds will have incurred a loss 
through some of the investments. Where these were made 
with “new money” paid in and invested straight through 
the Post-office, there will, of course, be no loss; but where the 
investments have been made out of money which has been 
some time in the hands of the Savings Bank, and has been 
invested by them in the funds at rates considerably above 
those now current, a loss will have to be met. It is 
impossible to make out from the accounts how large this loss 
may have been. There is a reference to “ 353 transfers, 
amounting to £75,189,” which “ were made to depositors’ 
accounts at the Bank of England.” What these entries 
mean is not clear, but that some loss has been incurred in 
this manner is, to use the official phrase, “ inevitable,” if the 
Post-office continues the ruinous business of investing in the 
funds at a high figure and selling out at alow one, thus 
reversing the plan proposed by the old lady who, according 
to tradition, informed Mr. Pitt of the sure way of making a 
fortune—by invariably investing in the funds when they 
were low, and selling out when they were high. Our existing 
method of employing the deposits made in the savings banks 
in Government securities has thus many disadvantages. This 
year, for example, when these securities are low, the thrifty 
man who saves prefers to invest himself in the funds, or in 
some other way which will give him a better return for his 
money than he can obtain in the Savings Bank. When the 
funds are high, and the return from investment in them is 
low, he puts his money into the Post-office Savings Bank, 
leaving the Post-office to bear the brunt of the risk of loss 
through an investment made when the funds are abnormally 
high. Under these circumstances it is no matter for wonder 
that the balance-sheet of the Post-office Savings Bank 
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should show an “excess of liabilities over assets” of more 
than £ 2,000,000. 

This is the inevitable result of working a very large 
business on other than business principles. The office has 
an able head in the Marquis of Londonderry, who has the 
assistance of an unusually powerful man in Sir George Murray, 
the secretary. Against these high officers there is not a 
word to be said. But, subject as the office is to the control 
of the Treasury, containing within its walls the largest bank 
in the world, possessing the monopoly of the distribution of 
letters and telegrams, bound thus to assist business in 
countless ways by facilitating intercourse, yet expected to 
produce a surplus in order to relieve the taxpayer, it holds a 
position in which the satisfaction of all that is expected of it 
is impossible. We have heard of more than one statesman 
who desired to see the Post-office no longer a great State 
department, but worked as a great business concern, and we 
cannot doubt that on these lines its success would be distinctly 
greater than it is at the present time. So great an alteration 
is perhaps hardly to be expected, but it would be a great step 
in advance if the Post-office could become aware of its 
responsibility as a banker, and arrange for the formation of 
a specie reserve proportional to its liabilities. Such an 
improvement as this is within the power of the department, 
and would add considerable stability to the banking system 
of the country. 


BANKING FaiLurE IN GermMAny.—Another banking failure has occurred 
in Germany, which is stated by the Frankfort correspondent of the /inancial 
News to be the Heilbronn Gewerbebank. This institution was founded in 1889 
with a capital of 3,000,000m., and according to recent returns, had a reserve 
fund amounting to 480,o00m. The dividends varied between 5 and 6% per 
cent. For some time unfavourable rumours have been in circulation, which 
now have found their confirmation, to the great detriment of small people, 
who, in this instance, again form the majority of the sufferers. The present 
difficulties of the Heilbronn Gewerbebank became unavoidable when the 
Reichsbank, together with other banks, refused its bills and its endorsements. 
A judicial inquiry has been instituted, which has resulted in the discovery of 
irregularities in the books. It is thought that probably half of the share 
capital is lost. 
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COMBINATION IN THE TEXTILE TRADE. 


\ NE of the most striking incidents in the fair spell of trade 
f prosperity which recently prevailed, was the manner in 
which the “combination” principle found favour 
amongst manufacturers in our great textile industry. 
A period of prosperity in trade usually tends to 
produce a growth of public opinion in favour of the formation of 
trading organisations aiming at control of a monopolistic character. 
In the years 1888-90 a wave of such feeling was passed through, in 
which the Salt Union, the Fuller’s Earth Union, the China Clay 
Union, the United Alkali Company, the Sardine Union and other 
“unions” of a like character, were floated. Still earlier in the 
history of the City the same motive could be seen at work when 
trade was prosperous, and it may be taken as an assured fact that 
the experiences of these earlier combinations were of a distinctly 
disappointing character. Many of them came to utter shipwreck 
within a few years of their promotion, whilst in those cases where 
the organisation has managed to live through the trials and troubles 
of practical work, its experience has not in the smallest degree 
approached the anticipations of the promoters of the scheme. 

It must be admitted however that, except for one or two instances, 
these earlier “ combinations” cannot be taken as fair samples of 
what can be produced in this respect. There was too much of the 
handiwork of the professional company promoter in their inception 
and flotation, and accordingly they were often ridiculous concerns 
which had no chance of living for any length of time. Now the 
“combinations ” in the textile trade formed between July, 1897, and 
June, 1900, do not resemble the frothy “ unions” of earlier periods 
in this respect, for their commercial solidity cannot be questioned, 
Created through the energetic action of an influential and wealthy 
group amongst the manufacturers themselves, they have been able to 
draw into their circle of control many of the largest manufacturers 
in the respective trades, and in consequence there was probably never 
a better opportunity of judging the result of the “combination ” 
principle than from studying the experience which has befallen these 
companies created under its influence. The facts that the works of 
the concerns amalgamated were confined within narrow geographical 
limits, and that the business conducted lent itself to the carrying out 
of large combined operations, were further grounds which contributed 
towards the principle finding acceptance. Other combinations have 
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been formed within the last few years amongst manufacturers in the 
United Kingdom, but the weight and importance of those in the 
textile trade far exceed any organisations in other directions, as the 
figures set forth in the following table will show :— 








Ordinary Preference Debenture 

Shares. Shares. Stock. 
Bleachers’ Association . , . £2,250,000 . £2,250,000 . £2,209,000 
Bradford Dyers’ Association . - 1,000,000 . 1,500,000 . 1,250,000 
British Cotton and Wool Dyers . 1,222,480. — ° 619,890 
Calico Printers’ Association . - 5,026,840 . — + 3,200,000 
English Sewing Cotton . , - 1,000,000 . 1,000,000 ._ 1,000,000 
Fine Cotton Spinners’ Association . 1,800,000 . 2,000,000 . 2,450,000 
Yorkshire Indigo, etc., Dyers ‘ 156,000. 156,000. 156,000 

Yorkshire Wool Combers’ Associa- 

tion . ° ° ‘ R ‘ 544,681. 661,074. 760,066 
Totals ° i . 13,000,001 . £7,567,074 .£11,644,956 





The capital thus involved amounts in the aggregate to over 
thirty-two millions sterling, and as all these associations were com- 
posed of going concerns, it is fair to assume that the capital so 
represented had a fair chance of earning profits. As a rule, too, the 
promoters of the undertakings were careful to arrange in their 
formation for the introduction of a considerable amount of fresh 
capital. In every respect, therefore, the amalgamating companies 
may be said to have had a fair chance, and, consequently, the results 
so far shown must be considered most unsatisfactory. Out of the 
eight companies dealt with in our table, no less than four were 
unable, in their last reports, to show profits which permitted of 
dividends upon their ordinary capital, and two of the others, although 
managing to declare dividends, are evidently looked upon with 
distrust, if the market price of their shares is any criterion. Only 
two, in fact—the Bradford Dyers’ Association and the Fine Cotton 
Spinners’ Association—may be considered to have been in any sense 
successful enterprises. These two associations were among the 
earliest formed, and no doubt much of their satisfactory results was 
due to the fact that the period of trade prosperity extended some 
time after they had been launched. The extent of this prosperity, 
too, was widened, to a certain extent, by the system of “dating 
back,” which was so extensively practised in regard to the promotion 
of these “combination” companies. Thus, the company being 
brought out upon a certain date, power was taken to sweep in the 
profits of the amalgamated concerns for some months previous, the 
company paying interest to the vendors upon the purchase money 
for the time so covered. This device, which is a favourite one with 
the smart financial promoter, often enables a new company to 
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produce a very fine first report, especially if the twelve months 
previous had been a prosperous one in the trade in which it operates. 
Interest upon the purchase money is usually calculated at a low 
rate, whilst trading profits in a time of prosperity ought to exceed 
this percentage considerably, and the difference between the two 
rates of interest for the period covered by the arrangement represents 
a profit of a highly financial character. To put the matter in a 
concrete form, supposing an association was formed in which it was 
arranged to take the profits of the amalgamated firms six months 
previous to the incorporation of the company, interest on the 
purchase money being duly paid for that period, such interest would 
probably be calculated at the rate of 4 per cent., whilst the trading 
profit might very well be 6 per cent. in a prosperous period. The 
directors of the new company would thus gain a clear 2 per cent., and, 
of course, interest and dividends upon the capital of the concern would 
not commence to be earned until its incorporation. This arrange- 
ment may have benefited the earlier concerns to a moderate extent, 
but to its careful manipulation must be attributed the strange results 
shown by some of the later generated concerns. By “ dating back ” 
they were able to make the profits of their “first year” fall into a 
prosperous period, and the difference between the sum paid out in 
interest and that claimed to be shown on trading, enabled the 
directors to produce results that were certainly not expected. The 
reaction, however, was bound to come, and its influence partly 
accounts for the fact that the Calico Printers’ Association showed a 
profit of £329,466 in its first “year,” and an absolute loss in the 
next six months, and that the profit of the Yorkshire Wool Combers’ 
Association shrank from £74,573 in its first “year” to £16,812 in 
its second year. 


Of course, this matter of “ dating back” is only a side issue, and 
other causes have been at work to account for the bad results shown. 
No doubt the violent fluctuations in the market prices of raw cotton 
and wool within the last two years have been a serious matter to 
such concerns, although one would have imagined that highly 
organised corporations such as these would have been better fitted to 
cope with market fluctuations than small manufacturers. Then, of 
course, the remarkable changes in some of the great consumption 
markets for textile goods, produced by the Indian famine and the 
Chinese troubles, must have proved to bea source of much incon- 
venience, and perhaps loss. To a certain extent, therefore, relief 
should be experienced when matters have returned to their normal 
condition, and trading is conducted upon an ordinary footing. If, 
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however, these had been the only causes for the recent bad state- 
ments, there would not be the great distrust in the market such as is 
disclosed in the prices of many of the shares. The importance of 
transitory disturbing influences of such a character would be rightly 
gauged by the shrewd share dealers in Yorkshire and Lancashire, 
where these shares find their chief markets, and they would not 
permit them to stand at discounts ranging from 60 to 25 per cent. if 
the bad reports merely reflected passing influences. 

The truth of the matter is that the distrust arises from a deeper 
feeling, and is occasioned by anxiety as to the capitalisation and 
general aim of the associations. The mere fact that an overwhelming 
command of a certain branch of industry was aimed at must have, 
at least, encouraged a certain amount of over-capitalisation. In 
every important trade there are certain businesses which are known 
to struggle along making very little profit at all times, and even none 
at certain times, and yet they manage to exist and have a certain 
importance in the trade. To leave them out of account when a 
controlling influence of the trade was desired would be suicidal, as 
any attempt to put such control into effect would at once add to the 
importance of these firms, and probably turn them into powerful 
competitors. Accordingly they had to be settied with, possibly at a 
price considerably in excess of what any private individual would 
have paid for such undertakings, and the “standard” having thus 
been fixed, it may be assumed that the more prosperous concerns 
would naturally demand that their profits should be capitalised upon 
something like the same basis. In. the result general over-capitali- 
sation may easily be produced which probably far outweighs any 
advantages which might-be derived from the centralisation and larger 
operations of the association. Then the fact cannot be overlooked 
that the creation of the companies often took place just after the 
amalgamated firms had experienced remarkably prosperous years, 
so that this in itself was a circumstance which would encourage a 
generous appreciation of their earning capacities. Probably, however, 
these unsatisfactory features would not be so much dwelt upon were 
it not for the often concealed, but generally held, disbelief in these 
associations being able to carry out the aim and intention of their 
founders. For whatever statements were made in the prospectuses 
it was generally understood that the object was to form an organisa- 
tion which should be in such a position as to dictate what prices should 
rule in the industry served. The American industrial trust principle, 
in fact, prompted the promoters to their action, and although no one 
expected that matters in this respect could be carried to the same point 
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as in the United States, the impression was certainly given that higher 
prices would be obtained under the new system than could be hoped 
for under the old order of things. In regard to the newer concerns 
it is impossible to speak on this subject with any certainty, as 
sufficient time has not elapsed to see the effect of a policy of control, 
but the experience of the English Sewing Cotton Company does 
not lead one to anticipate hopeful results in this respect. It was the 
earliest formed of the companies dealt with in this article, being 
registered in July, 1897, and its avowed object was to amalgamate 
all the important thread manufacturers outside the huge business of 
J. and P. Coats, Limited. A close working arrangement was 
entered into with that concern, and it was generally understood that 
in this way an overwhelming cammand of the trade in thread had 
been secured, resulting in a considerable rise in the prices of thread 
a few years back. Yet in the last report of the English Sewing 
Cotton Company, which brings matters down to a date some three- 
and-a-half years after its registration, it is confessed that in the 
twelve months ended March 31 last no dividend was earned upon the 
ordinary shares at all, and that the distribution upon the preference 
capital was partly drawn from a somewhat dubious source. Much of 
the bad result was ascribed to the growth of competition, which had 
compelled the company to make two reductions in the prices of 
thread, the second of which was made after the accounts had been 
drawn up, and would therefore go to the detriment of the current 
year’s figures. No doubt other circumstances contributed towards 
the poor result, and with steadier prices for raw materials a better 
showing may easily be made; but that open confession of the 
importance of competition is a broad fact which cannot be gainsaid, 
and cannot be removed from a survey of the future. It was 
generally understood that when the English Sewing Cotton Company 
was formed that all the important makers of thread had been 
included, yet in three years and a half the company is found com- 
plaining of severe competition which forces upon it a serious reduction 
in prices! Does not this experience cut at the root of the “com- 
bination” principle, and demonstrate that with free trade and fair 
play important trades cannot become subject to the dominating 
influence of one group of manufacturers? It will be well for British 
commerce if such prove to be the case in regard to other trades, 
but of course such an experience will not be to the health of the 
“ combination ” companies. 


Unpleasant as the prospect may be, it must be remembered, 
however, that many of these organisations have come to stay. Their 
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weight and importance alone should vouch for that, and probably the 
stronger ones may be able to maintain a fairly prosperous condition, 
but the chief thing to be considered is what policy the weaker 
associations—the more numerous of the group—should adopt in the 
future. And probably the better course to pursue would be for their 
managers to get as far away from their original prospectuses as 
possible. In other words, they should not attempt to produce the 
profits so wonderfully set forth in those documents, but work upon 
purely business lines, taking care that before profits are claimed the 
solidity of the undertaking is assured. Such a policy may involve 
much self-abnegation on the part of shareholders, but some effort 
must be put forth in order to give the associations command of 
substantial assets in place of what Ruskin would term the “ filigree ” 
assets, which the spirit of “combination” had so plentifully adorned 
their balance-sheets. 





»™ 
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Tue East Finchley branch of the Union Bank of London has been 
opened for business at 4 Market Parade, East Finchley, N. 


BANKING DIVIDENDS IN GERMANY.—-The forecasts of the dividends to 
be paid by the banks for the year have been published earlier than usual, 
and are stated as follows by the Financial News :—The dividend of the 
Deutsche Bank depends on the situation next spring, but will not be less 
than 1o per cent., compared with the 11 per cent. of last year. The 
prospects of the Disconto-Gesellschaft are also considered good, and the 
dividend is estimated at from 8 per cent. to g per cent., against the 10 per 
cent. of the previous year. The Dresden Bank, being a Saxonian concern, has 
suffered somewhat from the distrust created by the Leipziger Bank crash, 
causing a heavy withdrawal of deposits. The branches in London, Hamburg 
and Bremen may show good results, but, nevertheless, the dividend is not 
estimated at more than 6 per cent., and possibly less, against 8 per cent. for 
the preceding twelve months. ‘The Handels-Gesellschaft will pay 6 per cent. 
or 6% per cent., instead of the previous 8 per cent. The Darmstadt Bank, 
one of the few institutions which had no difficulty in maintaining throughout 
the recent crisis its high position in the discount market, will pay only 4% 
per cent. or 5 per cent., instead of the 6 per cent. of last year and the 7 per 
cent. of the year before last. ‘The Schaaffhausen Bankverein—the principal 
bank in the Rhenish industrial district—is not expected to pay more than 
6 per cent., compared with 74% per cent. of the previous year. The 
Nationalbank fiir Deutschland will probably have to reduce its dividend 
from 6% per cent. to 5 per cent., and the Berlin Bank from 5 per cent. to 
4 per cent., or even to 3 per cent. These expected reductions in the 
dividends have had, of course, an effect on prices, which have fallen during 
the year from 20 to 30 per cent. 
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COLONIAL BORROWINGS AND THE COLONIAL 
LOAN ACT, 1900. 





SeyN THE April number of the /agazine a full description 
“4 «was given of the Colonial Loan Act, 1900, and its 
probable working. This Act, it will be remembered, is 
the channel whereby the self-governing colonies are 
enabled to make the great bulk of their loans fit and 
proper investments for trustees in the United Kingdom. The 
conditions imposed upon the colonies are not severe, the chief 
requirements to be followed being as under :— 

(1) The colony shall provide by legislation for the payment out 
of the revenues of the colony of any sums which may become 
payable to stockholders under any judgment, decree, rule or order of 
a Court in the United Kingdom. 

(2) The colony shall satisfy the Treasury that adequate funds (as 
and when required) will be made available in the United Kingdom 
to meet any such judgment, decree, rule or order. 

(3) The Colonial Government shall place on record a formal 
expression of their opinion that any colonial legislation which appears 
to the Imperial Government to alter any of the provisions affecting 
the stock to the injury of the stockholder, or to involve a departure 
from the original contract in regard to the stock, would probably be 
disallowed. 

When the requisite Colonial Act has been passed, and the 
necessary assurances have been given in London, an announcement 
is made in the Gazette, which finally makes the suitable stocks of the 
colony in question available as trustee investments. We lay stress 
upon “suitable” stocks, as there are a few issues which have been 
made hardly in accordance with the Colonial Stock Acts, 1877 and 
1892, and it is believed that these stocks will be excluded from the 
advantages granted to the other issues. Their number, however, is 
small, and as the full list of stocks ranking in future as trustee 
securities is published in the Gazette, there is always a sure means of 
ascertaining if a certain issue comes under this category or not. 

Although the terms imposed upon the colonies in order to obtain 
this favour have been criticised in some quarters, there has been a 
very general move to carry through the necessary formalities. The 
British Treasury did not publish the regulations concerning the Act 
until the middle of last December, and yet Canada and New Zealand 
were able in that month to notify their adherence to its provisions. 
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Victoria followed in March, and New South Wales and West 
Australia in August. Of the remaining important colonies, Natal 
has passed its Act, and only a few formalities in London have to be 
carried before the usual Gazette notice is made—indeed, it may be 
out before this number is in print. The Cape will doubtless follow 
its example, but can do nothing whilst its Parliament does not meet. 
Tasmania has introduced a Bill into its Legislature for the purpose, 
and only Queensland and South Australia remain unaccounted for. 
No doubt these will follow in time, but there is some hesitation on 
the part of South Australia, chiefly, we believe, owing to difficulty 
regarding one or two of the older issues. 

It seems reasonable, therefore, to hope that in a short time all 
the suitable stocks of our leading colonies will become available for 
investment by trustees, subject to the limitations which always apply 
to such investments. Such an arrangement would, under ordinary 
circumstances, have created a powerful effect upon the market for 
these stocks, as it is fully recognised by the public that a trustee 
stock ought to stand several points higher in the market than one 
without that advantage. Indeed, had these changes taken place at a 
period of very cheap money, the rise in the stocks might easily have 
been carried to a point which would have exaggerated the benefits to 
be secured. As a matter of fact, however, the period since December 
has been marked by a steady decline in the prices of the stocks, and 
they stand at lower prices than for many years past. Much of the 
depreciation is of course due to the heavy fall in the prices of 
the British funds and kindred securities, and of course in that respect 
no act of the colonies accounts for the weakness. At the same time, 
there is a widespread feeling that part of the depression is due to 
the impression that recent expenditure by the Australasian Colonies 
would necessitate the issue of further loans, and it is a significant 
fact that within eight days of the publication in the Gazef‘e of the 
announcements qualifying New South Wales and Western Australia 
as trustee investments, those two colonies put forth prospectuses for 
considerable loans. Prominent financial journals in Australia, 
especially the Australasian Insurance and Banking Record, have for 
some time past been rating several of the local Governments over 
the condition of their budgets, and no doubt these utterances have 
considerable effect upon the investing class on this side. Thanks to 
a surplus of floating resources in the leading Australian monetary 
centres, the Governments were able for a time to borrow locally, but 
when some £4,000,000 had been raised in this manner by various 
issues, the Money Markets of those cities became harder, and recourse 
had to be made to this market, as signalised in the recent issues. 
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Space will not allow us to enter once again upon the vexed 
question of Australasian loan borrowings. The contesting views of 
“ reproductive” outlays and “ forcing” methods have something to 
be said on either side, and probably the truth lies nearer the centre 
of the two arguments; but, after all is said and done, the actual 
effects upon, the London Money Market have to be taken into 
account. The loan fund at command in London is probably not so 
large as imagined, and if successive appeals are made from one 
quarter, the market naturally requires better terms for itself. The 
last two issues were made, allowing for underwriting expenses, at 
rates of about £3. 4s. 6d. per cent. and 43. 6s. 6d. per cent., which is 
far higher than would have been expected a little time back. 
Accordingly, Colonial Ministers of Finance ought to bear this point 
in mind, not when the necessity of a loan is forced upon them, but 
when their respective budgets are drawn up. For a time at least the 
ability of London to absorb large quantities of new colonial stocks 
may be impaired, and under these conditions exceptional care should 
be taken before an appeal for fresh money is made. In all proba- 
bility these remarks will apply only to the immediate future, for with 
the break-up of the disastrous drought, and the return of confidence 
to the commercial centres, there is the prospect that Australian 
matters may improve rapidly, whilst the end of the South African 
war should strengthen the resources of our Money Market. 


2 
> 





REDEMPTION OF MUTILATED Bank Nores.—In countries where bank 
notes are used more freely than in our own, the currency officials often have 
to deal with some intricate problems regarding the ownership of mutilated 
notes. For instance, the United States Treasury was recently asked for 
redemption of half a $5 note by a dressmaker, who stated that the bill was 
lying on her cutting table when cutting out a dress, and the scissors must 
have snipped the bill in two, the presumption being that, in clearing up the 
scraps of cloth, the rest of the bill had been gathered up and destroyed. A 
few days later the department received the other half of the $5 bill from 
another woman in the same town, who acknowledged that she had found the 
half on the floor of her house. Upon investigation the department decided 
that in all probability the second woman had found her portion of the bill 
in a package which had been sent her by the dressmaker, and, accordingly, 
the latter received the full value of the bill. A still more delicate investiga- 
tion arose out of a family dispute. A man and his wife quarrelled about the 
possession of money which the man held in his hand. She tried to wrest it 
from him, and in the struggle a $5 bill was torn in two. The couple 
separated, and each sent in their half of the bill claiming full redemption. 
The department, after due consideration of the matter, awarded the disputants 
$2.50 each. 
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HISTORY AND BASIS OF MODERN DISCOUNT POLICY. 
By N. E. WEILL. 


II. 
(Concluded from page 360, September number.) 


THE PARTLY successful procedure of the Bank of France aroused a 
strong opposition in Germany against the high rate of discount ruling 
during the last quinquennium in that country, and there were many 
voices claiming the imitation by the Imperial Bank of Germany of 
the policy adopted by the Bank of France, which have gained further 
adherents through the publication of Landsberger’s work, dealing 
with the gold premium policy, and more recently since the Agrarian 
party has attributed the tightness of money to the “too scant gold 
cover.” It is certainly worthy of consideration whether discount 
policy or gold premium policy is more advantageous to the economic 
well-being of a nation. It is alleged, apparently quite honestly, that 
the discount policy acts with depressing influence upon the whole of 
the economic life of the country, whereas the burden of the gold 
premium policy falls exclusively upon arbitrageurs. This assertion 
originates from a thoroughly reversed conception of the situation. 
Firstly, it is not within the power of arbitrageurs to export gold 
whenever they like: exportation of gold can only be based upon 
high exchanges; that is to say, upon the existence of a very strong 
demand for bills on foreign countries, which, as far as it cannot be 
satisfied by substitutes of money, must necessarily be met by exports 
of bullion. It becomes evident that the transactions of the bullion 
arbitration are, if they take place, unavoidable necessities. On the 
other hand, any premium charged by a Government institution on 
the delivery of gold represents the confession that legal tender notes 
are at a discount, a fact which acts immediately to its whole extent 
upon the foreign exchanges. Thus, in December, 1887, the Berlin 
exchange on Paris was quoted at 80°15, and afterwards often at 80°20 
and 80°25, whereas the gold point allowing of a bullion export from 
France is as high as 80°60; incontestably, the French currency was 
on the respective dates quoted at a discount. In the same way, the 
Paris exchange on London was, during 1899, often marked at 25°40, 
although the gold-point was as low as 25°345. That the under 
valuation of the French currency had no other evil effects is merely a 
consequence of the high financial credit which France enjoys, and of 
its very favourable balance of payment. 
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If, despite these apparent disadvantages, France adheres to the 
gold premium policy, it is quite another consideration which deters it 
from the application of the discount policy. The French Govern- 
ment takes the utmost care to maintain the price of French Rentes. 
Raising the rate of discount causes a fall in the value of gilt-edged 
securities ; and as nearly every inhabitant of the Republic is interested 
in the price of Rentes, a high rate of discount would produce some 
kind of national disaster ; it is, therefore, of much higher importance 
in France to support the price of Rentes than to foster the stability 
of the foreign exchanges, whose alterations act only on a limited part 
of the population. 

In Germany, however, where the legal basis upon which a gold 
premium policy may be built up exists as long as the thalers are 
still in circulation, it is of far smaller importance to keep up the price 
of Government securities, and Germany lays much greater stress 
upon the stability of the foreign exchanges. The Imperial Bank of 
Germany, therefore, since its establishment, viz., since 1876, has 
applied the discount policy, which has proved to be effective. On 
February 10, 1899, the president of the Imperial Bank intimated to 
the Reichstag that since 1876 the Imperial Bank had raised its rate 
of discount thirty-eight times, out of which movements— 

Eleven (of which ten before 1894) had been caused by the 

exportation of gold : 

Thirteen had been caused by anxiety owing to the adverse 

exchanges that bullion might be exported : and 

Fourteen had been caused by the strong internal demand for 

cash. 
Nevertheless, the alterations in the rates of discount were much 
more frequent in England than in Germany, although it is to be 
admitted that the German rates—though, in the long run, not very 
materially—exceeded, especially during the last few years, those 
ruling in England, and in particular those ruling in France. The 
tables given on the two following pages go to prove this assertion. 

The differences shown in these tables result from various causes :— 

1. During the last quinquennium, Germany passed through a 
period of uninterrupted industrial and commercial development up to 
May, 1900, whereas the same period was in France a continuation of 
economic stagnation. 

2. It is almost impossible to draw any conclusions from a com- 
parison between the rates of discount fixed by different central 
institutions, since in Germany, for example, most bills are dealt in at 
the market rate, averaging about 1 per cent. less than the official 
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Bank rate, only about one-third of the total circulation of bills 
passing through the German central institution. Further, the 
Imperial Bank itself sometimes purchases bills at a lower rate than 
its official rate, although since 1896 it has not resorted to that policy. 
Finally, the open market rate is usually higher in Berlin than in any 
other part of Germany, a fact even recognised by the Imperial Bank 
by its applying the market rate—if granting it at all—only in the 
provincial towns. In London, where the greatest number of bills are 
dealt with by the bill-brokers, the open market rate in tranquil 
periods is wont to be much below the official Bank rate; while 
during epochs of tight money, the Bank often leaves its official rate 
unchanged, but takes very few bills at this rate, while on most bills 
a much higher rate is charged ; thus, for instance, in December, 1899, 
with an official rate of 6 per cent. the Bank charged 7 per cent. on 
most of the bills discounted. The official rate of the Bank of France 
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Average Difference between Difference between average Bank 
Market Rate Berlin and and average Market Rate in 





London Paris . ' 
Berlin Market Market London Paris Berlin 
Rate Rate 





2°75 3°08 +033 | -0°59 0°63 016 
3°42 3°87 +045 | +028 0°66 o'l2 
2°94 . 3°07 +013 +0°27 0°63 0°27 
2°50 . 2°89 +0°39 | +0°29 0°46 040 
2°12 2°82 +0°70 +0°32 088 o'50 
2°12 2°16 +0°04 — 0°22 0°90 0°62 
2°88 2°30 - 0°58 - 0°23 0°42 0°47 
2°38 211 — 0°27 — 0°64 0°97 0°55 
3°25 , 2°63 — 0°62 + 0°03 0°36 0°53 
371 3°77 +0°06 + 1°09 o'80 0°32 
1°50 Z01 + 1°51 +0°39 1°80 0°38 
1°33 181 +048 | +0°06 112 0°95 
1°67 317 +1°50 | +0°92 0°25 
1°70 1°74 40°04 | +012 0°88 
o'81 2°01 +120 +0°10 o'19 
1°52 3°04 +152 | +1°37 0°33 
1°87 308 +121 +121 O13 
2°65 3°55 +0°90 | +1°43 Q 0°08 
3°29 ’ 4°44 bls +1°48 o'10 
1900 3°70 44! +071 + 1°24 0°08 
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is generally valid, but there are only very few firms whose bills are 
accepted by the Bank of France. 

3. It is of very great influence whether, and to what extent, the 
various central institutions apply other measures, besides higher 
discount charges, in order to reduce their portfolio; thus, in 1899, 
almost all the important European central institutions refused to take 
in any so-called finance bills. 

4. Moreover, differences result from the varying customs in the 
different countries; in France, there are bills in circulation of not 
more than 10, 15 or 20 francs, amounts which may never be found on 
English or German bills. England, owing to its wealth, has mostly 
bills of very large amounts and of short maturity ; Germany, because 
of the incompleteness of development of its credit system, large 
amounts and long maturities ; France has small amounts and short 
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maturities. Both circumstances, large amounts as well as long 
maturities, justify the higher standard of discount in Germany: 
large amounts lay a greater burden upon the Bank reserves, long 
maturities increase the risk and reduce the liquidity of the Bank’s 
resources, 

Of course, many measures have been tried in order to avoid a 
rise in the standard of discount during periods of unfavourable 
foreign exchanges. The central institution has often borrowed gold 
from abroad, such procedure having been applied by the Bank of 
England in 1837, 1839, and in 1890, but in December, 1899, that policy 
did not succeed. Another practice, often very useful and mostly 
applied by the Bank of Austria-Hungary, consists in collecting bills 
on foreign countries in tranquil periods in order to part with them 
directly exchanges are rising, viz., directly the amount of bills offered 
becomes insufficient to meet the demand. The French war indemnity, 
probably the most splendid financial transaction carried through 
during the last century, was almost exclusively realised by bills on 
third countries. The same effect could assuredly be attained by 
selling foreign coin. The Imperial Bank of Germany is wont to 
grant—if it requires an increase in its gold-stock—advances on the 
import of gold without charging any interest, or to raise the pur- 
chasing price of foreign coin and gold bars, the latter from the usual 
price of 1,392 marks per German pound (= 16°0754 oz. pure gold 
= 16°6277 oz. standard gold) to 1,392.50 marks. This measure is 
preferably employed by the Bank of England, which often at very 
short intervals alters its prices of foreign coin and gold bars. 

It is self-evident that legislation has at times taken an active 
part in endeavouring to regulate the standard of discount, for it is of 
no small importance to the Government that the banks of issue 
should be enabled to redeem their notes as well as to grant advances 
to the public at the cheapest possible rates. But the Government is 
usually at a loss to understand that, whilst legislation can only work 
mechanically, the economic life is the most irregular process in the 
world. A proposition raised by Seyd claimed that the rate of dis- 
count altered proportionately to the amount of bullion in hand, 
according to a sliding scale. The insupportable character of that 
proposition is seen from the consideration that not the actual, but the 
relative level of the standard of discount, in comparison to the one 
ruling in foreign countries, is the main object of discount policy, for 
it is an indisputable fact that a certain amount of solidarity exists 
between rates of discount in different countries. Nevertheless, large 
differences are possible to an extent which was previously believed 
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to be impossible—such as, for instance in December, 1898, when the 
open market rate averaged in London, 3401 per cent.; Paris, 3°00 
percent. ; Berlin, 5°26 per cent.; and Amsterdam, 2°288 per cent. ; as 
well as in the first weeks of June, 1900, when differences up to 3 per 
cent. were shown. These facts by no means refute the accuracy of 
the theory of the solidarity of the money markets, but they result 
from the divergencies between the policies of the various central 
institutions, from the discrepancies between the economic situation of 
the various countries at the given moment, and, finally, from all the 
above-mentioned reasons. In the same way there is no proof against 
the accuracy of that theory to be deduced from the fact that the Bank 
of Austria-Hungary lowered its standard of discount from 6 per cent. 
to 5% per cent. on December 7, 1899, at a time of general tightness 
of money, when all the other central institutions of Western Europe 
were raising their rates of discount. This fact only proved that the 
Austro-Hungarian money market had lost the intimate connection 
with the other countries owing to the political disturbances and the 
unfavourable trade balance in the immediately preceding years. 

Further, the realisation of Seyd’s proposition would cause a rise 
in the rate of discount in the case of the periodically repeating 
demand for money when, as it has been proved, any encroachment of 
the discount policy seems quite unnecessary or even disadvantageous, 

Another remedy, not to allow the bullion reserve to fall below 
one-third of the active note circulation, has been tried during the 
thirties of the nineteenth century by the Bank of England; but this 
policy omits the provision that the other liabilities of the Bank ought 
also to have a certain equivalent in the reserve held. 

The German Empire, by introducing a 5 per cent. tax on the 
amount of uncovered notes issued above the amount of 293°4 (since 
January, 1901, 450°0) millions of marks, intended to compel the 
Imperial Bank, directly the note issue passes that limit, to raise its 
standard of discount to 5 per cent., as otherwise the Bank would 
undergo loss. But, nevertheless, the Imperial Bank did not allow 
itself to be deterred from keeping the rate of discount as low as 
possible, preferring to pay from its private resources the 5 per cent. 
tax, and leaving the rate of discount at 4% per cent, 4 per cent., or 
even 3 per cent., instead of unnecessarily raising the price of money 
accommodation to the disadvantage of the economic situation of the 
whole country. If this provision of the Bank Act of 1875, in spite 
of the apparent fact that it has failed to attain its aim, has not been 
removed from the Bank Act of 1899, and was even defended by the 
president of the Imperial Bank—although only after the limit of 
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untaxed limit of uncovered notes had been raised—the reason for that 
is to be found in the fact that the whole industrial and commercial 
world, as soon as the note circulation exceeds the untaxed maximum, 
prepares for a period of tight money and, therefore, reduces the 
amount of bills on offer—an indirect effect of the note tax, and certainly 
not intended at the time of the introduction of that provision. 

French legislation, apart from Pereire’s proposition to introduce 
an invariable 5 per cent. rate, has tried to provide by law for a 
maximum of the discount rate. Napoleon I. fixed the maximum on 
September 3, 1807, at 6 per cent.; on March 6, 1852, this limit was 
reduced to 3 per cent. (for mortgages raised to 7 per cent.) ; at last, 
in 1857, the limit of the rate of discount was abolished, being replaced 
by the provision that all profit derived by the Bank of France from a 
rate of discount exceeding 6 per cent. is to be added to the rest. 

Finally, in 1899, German legislation attempted to compel the 
small banks of issue (Privatnotenbanken) to imitate the discount policy 
adopted by the Imperial Bank, whereas, up to that time, they were 
only prohibited to purchase bills at lower than the official rate when 
they were informed by the Imperial Bank that the export of bullion 
had taken place or was impending. During the period of 1894-1897 
.the discount rate of the small banks of issue averaged 0°20-0°40 per 
cent. less than the official standard of discount announced by the 
Imperial Bank. The Bank Act of 1899 provides that the small banks 
of issue are bound to strictly keep to the official rate of the Imperial 
Bank if this rate is, or exceeds, 4 per cent.; at other times they are 
permitted to take in bills at 4% per cent. below the official standard ; 
except in the case that the Imperial Bank announces in the 
Reichsanseiger that it purchases bills at less than its official rate, then 
the small banks cannot take in bills at less than % per cent. below 
the non-official rate of the Imperial Bank. That a thorough uniformity 
in rates of discount is impossible was admitted even by the Reichstag ; 
and, on the other hand, it became apparent that the discount policy 
of the Imperial Bank could much more easily, and much more 
effectively, be disturbed from private quarters than from the small 
banks of issue: such as, for example, in August and September, 1899, 
when the Ké6niglische Seehandlungssozietat in Berlin offered large 
sums at 2-3 per cent. below the official rate of the Imperial Bank, 
therewith rendering quite nugatory the measures adopted by the 
Imperial Bank. 

The brief result of the above inquiry is to prove that the raising of 
the rate of discount is produced by two principal causes— 

1. Owing to the increasing demand for money in the home 
market. 
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2. Owing to the transactions of the bullion-arbitrage. 

Raising the standard of discount acts in two directions— 

1. Industrial and commercial activity is restrained ; the level of 
prices is reduced. All demand for money, so far as it can be so, 
is delayed ; all hoarded money is attracted, and all dispensable money 
is invested in‘order to enjoy the high yield. Industry is moved to 
consider whether or not it has been over-stimulated. 

2. Rates of exchange rise; gold is attracted from abroad; its 
exportation is stopped ; the maturity of money due to foreign countries 
is postponed, and new liabilities of foreign countries to the home 
country are created by the increasing export of commodities. 

Lowering the standard of discount acts in the opposite way. But 
this discount policy has also a reverse side. Although only one of 
the two motives may cause an alteration of the rate of discount, the 
eifects of the alteration make their appearance in their entirety. 
Experience has proved that for this reason the application of a 
discount policy is not equally commendable to all countries. 

The advantages of the gold premium policy, whose legal basis is 
given only in very few countries, are far outweighed by the disadvan- 
tages it involves: in particular, through its adverse effect upon the 
foreign exchanges, and, consequently, upon the credit of the country 
applying it. 

The rate of discount cannot exhibit large differences upon an 
average of several years: small differences result— 

1. From divergencies between the economic and the political 
conditions prevailing in the given countries during the given period. 

2. From differences between the sphere of validity of the standard 
of discount in the countries compared. 

3. From differences between the extent to which the central 
institutions of the different countries apply other measures instead of, 
and in addition to, the policy of altering the rate of discount. 

4. From the different customs prevailing in the countries compared. 

In place of a discount policy, mitigating remedies, in order to 
prevent too high rates, may be found, according to the motives 
causing the demand; but none of these will prove equally effective. 
In any case, it is impossible to fix the standard of discount by law. 
There ave features in the economic life of nations which never submit 
to legal regulations, and never will do so. And on the contrary 
frequent fluctuations of the standards of discount are not unfavourable, 
but rather favourable symptoms of the economic development of a 
country: for an unaltered, stable standard of discount, is the sequel of 
stagnation of capital and industry; whereas frequent oscillations 
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point to rapidly increasing prosperity and to great improvement in 
industry and commerce—assertions, the accuracy of which may best 
be proved by comparing New York, on the one hand, and the 
Netherlands on the other, which latter country, in spite of its 
abundance of wealth, possesses no spirit of enterprise, no initiative. 


— 
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AusTRO-HUNGARIAN CuRRENCY REFORM.—The circulation of gold in 
Austria-Hungary, which for several years has been contemplated, has at 
length become an established fact. At a meeting of the general council 
of the Austro-Hungarian Bank, held on August 22, it was unanimously 
resolved, says the Zimes’ Vienna correspondent, to empower the directors 
to put into circulation 20-crown pieces in gold at the discretion of the 
council. The secretary informed the council that the flow of gold to 
the bank was now so large that it was at last in a position to put the 
superfluous coin in its possession into circulation. What was proposed 
was not optional payments in specie, but an attempt to put gold into cir- 
culation, and to accustom the public to its use The present juncture was 
all the more favourable for making the population acquainted with the gold 
pieces, as the 1o-florin notes were being withdrawn, and could be replaced by 
gold coins of the same value. A member of the council stated that he had 
previously felt some hesitation at making this attempt, owing to the fear that, 
when the bank, in consequence of a shortness of gold, suspended the issue 
of these coins, mistrust would be aroused among the public at home, and a 
bad impression produced abroad. That hesitation had now, however, 
disappeared, in consequence of the large quantities of gold received by the 
bank. Since 1892, a number of laws have been passed with the intention to 
withdraw paper money from circulation and supply its place by gold coinage. 
Since 1811, when the State became bankrupt, paper currency has been in 
use. The Governments of Austria-and Hungary, aided by favourable 
circumstances, have now collected sufficient gold bullion to enable them to 
withdraw the notes in circulation. Paper florins and notes of the value of 
312 million florins have already been replaced by silver. The LZconomist 
supplemented this by stating that, on August 23, the Austro-Hungarian 
Bank began to give out gold coins for the first time. Tlie directors were 
very anxious that the public should know that this was not the full return 
to cash payments so long announced. ‘The bank will by no means ex- 
change notes presented at its counters for gold. It will merely make 
payments up to a certain convenient amount in gold in Vienna and 
Budapest, and in its branch establishments in the principal cities in the 
provinces. By this means the population is to be accustomed to the use of 
gold, which it has yet to learn. Everyone will be obliged to accept gold as 
payment in the cities and in the country. The bank does not wish to reduce 
its stock of gold, which amounted to 980 million crowns at the beginning of 
the year, to any visible degree. But gold is constantly pouring in, and the 
bank will give out gold in proportion as it comes in. The bank is quite 
prepared to see the gold it thus gives out disappear from circulation, because 
a generation which has been accustomed to buy gold at a premium for 
christening and confirmation gifts, will no doubt be very slow to spend what 
it now receives. ‘The salaries of Government officials, and the coupons of 
securities deposited in the bank, will be the first payments made in gold. 
Only 20-crown pieces will be given out at first. 
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Hotes and Comments. 








SINCE WE advocated last month the general 
FORGED ORDERS § adoption of the precautions already taken by some 
= banks in the matter of issuing cheque-books to 
CHEQUE-BOOKS. g 
anyone but a customer in person, the Scotland 
Yard authorities have issued to banks a special warning, designed to 
defeat forgery and fraud at an earlier stage. The modus operand? of 
the gang of thieves who have achieved recent robberies has been 
first to obtain the pass-book of a customer of the bank, and thus to 
provide themselves with specimen signatures, and then to copy the 
signatures for the purpose of sending in a forged order for a cheque- 
book. In many cases the simple method to which we referred last 
month—that by which the banker, immediately on issuing a cheque- 
book on the strength of what appears to be the written request of 
the customer, advises the customer himself, direct, that he has done 
so—would prevent the fraud from getting beyond the issue of the 
cheque-book ; but it is clear that to be quite effectual preventive 
measures should be taken at an earlier stage—before, in fact, the pass- 
book is given out. 
WITH THE exact precautions which a_ bank 
— a should take with a view to preventing its customers’ 
pass-pooxs. Pass-books from getting into the wrong hands, it 
would not be wise to deal, even in a publication 
devoted mainly to banking. One has to bear in mind the sequel of 
the story of the priest who asked the confessing ostler whether he 
ever put tar at the bottom of his measure when feeding the horses of 
his master’s guests. No one, however, who has had experience 
of the way in which pass-books are given up at some of the largest 
banks can doubt that the warning of Scotland Yard was needed, and 
that stricter precautions should be taken. Customers will not com- 
plain if they are at first somewhat inconvenienced by the measures 
adopted, for the banker will have no difficulty in pointing out that it 
is as much to the customer's interest as to his own that their pass- 
books should not get into wrong hands. 


[ The Editor will be glad to receive from bankers and others, for 


insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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ONE THING is certain, and that is that no hard- 
and-fast rules can be successfully laid down with 
regard to the delivery of pass-books. A certain 
amount of discretion must be left to local managers as to the 
precautions which should be taken. The best kind of head office 
action in cases of this kind is to indicate to branches the direction in 
which the danger lies, and to suggest the general lines on which it 
should be met, leaving the details to those who know the circum- 
stances and habits of their own locality. Not only do cast-iron 
regulations on such matters irritate those in charge of the local 
administration of a bank, but they tend to weaken their sense of 
responsibility. If a head office is to issue instructions designed to 
meet every possible contingency, small as well as great, branch 
managers might as well be dispensed with, as their functions would 
be purely of a routine nature. 


INSTRUCTIONS 
TO BRANCHES. 


THE FOREGOING leads up toa matter on which 
A BRANCH a better understanding should and might be easily 
MANAGER'S . : 
crievance. atrived at between head office officials and branch 
managers. It frequently happens that a general 
instruction on some point of procedure has to be given to a bank’s 
branches, and certain of the more competent managers are apt, on 
the ground that such an instruction is superfluous and that they 
might have been trusted to act in the sense indicated without a 
special request, to regard the official communication as a slur upon 
their intelligence. This feeling one can quite appreciate, but what 
has to be borne in mind in all such cases is this: that as the strength 
of a chain is measured by the strength of its weakest link, so a 
general instruction to branches is designed for the guidance of the 
less experienced officials, to whom it may be of real service, and that 
if it seems elementary to those whose experience has been more 
varied, it at least does them no harm. If printed instructions from 
head office err on the side of over-explicitness, the explanation lies in 
the well-known fact that in successfully addressing any audience with 
a view to its enlightenment you must aim at the intelligence of the 
least intelligent part of it. If this were always remembered much 
friction would be avoided. 


THIS BANK appears to have further improved its 

BANK OF position, having declared a dividend for the half-year 
AUSTRALASIA. ; 

ended April 15 at the rate of 10 per cent. per annum, 

besides placing 430,000 to reserve, using £25,000 to write down to 

go the consols held for the reserve fund, and devoting £10,000 to the 
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reduction of bank premises account. The dividend is 1 per cent. 
higher than that declared a year ago, at which time the allocations to 
reserve and bank premises only amounted to £60,000 in all. We 
are particularly glad to see the bank take the opportunity to reduce 
the book value of the consols held in its reserve, as it is an all- 
essential part ‘of such a reserve that it should be readily realisable 
should an occasion arise. The improvement shown during the last 
few years in the profits earned ought to speak well for the future, as 
general trading conditions have by no means favoured the Australian 
colonies, and present prospects are brighter than for a long time 
past. — 
AS WE have stated before, the development of 
BANK OF gold mining upon the Gold Coast has caused the 
age peel Bank of British West Africa to extend its operations. 
Quite recently a branch of the bank was established 
at Sekondi, and it is now proposed to open offices at Tarkwa, 
Bathurst and Axim. Suitable temporary premises have been secured 
for the Tarkwa branch, which should serve some of the most 
important mining undertakings on the Coast. The branch at Axim 
will be of service to the mahogany trade, which centres around that 
port, but at the same time the development of the mines has added 
considerably to the business transacted there. Bathurst is a port on 
the Gambia, not interested in mining ventures, but the managers 
think the present a favourable opportunity to strengthen their footing 
on this part of the Coast. Since establishment in March, 1894, the 
bank has gradually extended its operations, and now takes care of 
the Colonial accounts, whilst the duty of supplying the Coast with 
currency falls to its share, under agreement with the Colonial 
Office. — 
IF TIE recently-published report of the Inspector- 
eo General in Bankruptcy is not altogether pleasant 
reading, its perusal is not without instruction to 
bankers and others whose province it is to follow the currents and 
under-currents of trade and finance, gauging the accuracy of the 
theories and principles under which their procedure has been 
governed, and gleaning, at times in unlikely quarters, suggestive 
hints for future guidance. The aggregate figures of insolvency in 
England and Wales for 1900 show that the number of cases was 
7,764; the liabilities estimated by debtors being 410,742,925, and 


_ assets as estimated by creditors £5,090,151, and the estimated loss 


to creditors £8,361,824. During the past few years we have again 
and again drawn attention to the dangers attending the boom in the 
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building trade, and we are not surprised to find that out of the sixty- 
four groups of particular industries the building trade heads the list 
with aggregate liabilities of 41,154,720; the increase in the number 
of cases being 155, and the increase in the total liabilities £421,396, 
compared with the previous year. “It is clear,” says the Inspector- 
General, “that this trade has received an abnormal and unhealthy 
development.” 


IT WOULD be an interesting enquiry, in view of 
the above report, to see how far an altered policy 
on the part of bankers is responsible for the growth 
of building speculation, There can be no doubt that the theory and 
practice of banking has undergone considerable modification in this 
matter within the last fifteen years. Of course, there are builders 
and builders; but the particular species of whom bankers should 
beware are those who systematically get locked up in bricks and 
mortar, whose resources are wholly in equities. The financial strain 
under such circumstances is more or less acute according to the 
state of the property market, but in the metropolitan district the 
tension is aggravated owing to the fact that developments are usually 
in leasehold land, with the steadily recurring ground-rent charge. 
The keen competition of bankers, and the difficulty of attracting a 
lucrative connection in a growing locality, apart from property 
development business, are points which must be carefully regarded 
by head-office authorities. Speculative builders are usually optimistic, 
with a cheerful disregard for the necessity of providing a reserve 
account available against a glut in the property market. It is here 
that the prudent advice of the banker is needed, not only as a pre- 
cautionary policy of self-interest, but also as a protective measure in 
the interests of the builder himself and of the numerous allied trades 
which suffer in consequence of hazardous speculations in building 
construction, 


SPECULATIVE 
BUILDERS. 


THE ANNUAL REPORT on bankruptcy bears 

ANALYSIS OF eloquent testimony also to the necessity of sub- 
aD... a jecting traders’ balance-sheets to most careful 
analysis. If a customer is not prepared to lodge 

security for monetary accommodation, his banker has every right to 
receive a frank disclosure of his client’s financial position. Much 
tact and discretion is needed with certain customers in obtaining the 
desired information regarding their position, and although it may be 
policy for a time to rest on verbal assurances, this is not the goal to 
be aimed at. The ability of a branch manager is readily seen at 








478 NOTES AND COMMENTS. 


head-quarters by the measure in which he is able to establish con- 
fidence in such matters between himself and his borrowing clients. 
What a manager must guard against is a too ready acceptance of 
ascertained figures as realisable facts. In his Country Banker, Mr. Geo. 
Rae recommends 10 per cent. as a working basis, and, on verbal 
statements of capital, this dictum should not be disregarded. No 
hard-and-fast line can be laid down, however, for the analysing of 
balance-sheets from the banker’s point of view. Much will depend 
on the nature of the relative business and the basis on which the 
figures are compiled; but the fact should not be overlooked that the 
recent statement of the Inspector-General in Bankruptcy shows that 
from 50 to 70 per cent. is the figure at which the debtors’ estimates 
of their assets have panned out in the course of bankruptcy pro- 
ceedings. — 
AFTER having been absent from his post for 
MR. H.G. BOWEN. Over six months through illness, Mr. H. G. Bowen 
was able to resume his duties as chief cashier of the 
Bank of England in the early days of the past month. So severe 
was the illness through which he has passed that for many men it 
would have been considered the signal for an honourable retirement, 
in which case, no doubt, handsome recognition would have been paid 
to the many important services he had rendered the Bank during his 
long period of service. But Mr. Bowen, with his indomitable will, 
has risen superior to difficulties which might have deterred others 
from resuming their duties, and it is a matter for general congratu- 
lation that our central banking institution will have at its command 
once again the services of one of the ablest and most respected chief 
cashiers who have passed through the service of the Bank. It is 
needless to say that from the personal side of the matter there has 
been much satisfaction at Mr. Bowen’s resumption of work. 

ONCE again the question is raised in Australia 
whether it would not be beneficial if the Colonies 
were allowed to coin silver for their own use. On 
the face of it the proposition appears alluring, for the price of silver is 
now about 27d. per ounce, whilst its coinage value at the British 
Mint is 66d. per ounce. If the Australasian Colonies were able to 
coin the silver needed for themselves, a satisfactory profit would be 
shown were the operation taken by itself; but there are other con- 
siderations bound up with the subject. For instance, the British 
Mint bears the cost of maintaining both the gold and silver coinage, 
and this is, in reality, a heavy charge. Upon silver coins alone the 


AUSTRALIAN 
COINAGE OF SILVER. 
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cost of rehabilitation is heavy, whilst that upon gold coins is still 
more onerous. During the ten years ended 1899 it is estimated 
that the loss upon the renewal of the silver coinage was £345,594, or 
some II per cent. The cost of renewing the gold coinage was still 
heavier in recent years, as in the eight years ended March 31, 1900, 
the deficiency in weight that had to be made good was valued at 
£567,353. Comparison on this point, however, is difficult, as in 
those eight years there has been a thorough overhauling of the gold 
circulation in the United Kingdom, and the cost will not be so great 
in the future. — 

Bur there must be some expenditure each year 
for this purpose, and it should be remembered that 
far more sovereigns are coined at the Australian 
Mints than at the British Mints. If the profit upon silver coinage 
was to go to the Australian Mints, then the cost of maintaining 
the gold coinage should also fall to their share. This would at 
once create an objection to Australian sovereigns, for, should they 
become light, they would naturally have to be sent back to Australia 
before their full value could be obtained, and the cost of such 
shipment would really produce a movement in the exchange against 
Australia if its sovereigns circulating abroad became much worn. 
The probability therefore is, that after a few years the cost of 
maintenance of the gold coinage would quite efface any profit gained 
from the mintage of silver. Then, of course, the mere fact that the 
profit accrued to the Australian Mints would necessitate a change 
in the character of the silver coins produced, or else there would 
be the danger of the United Kingdom becoming flooded with 
Australian-minted silver. Later on, when the working of the 
British Mint has been tested more thoroughly under the present 
satisfactory condition of the gold circulation, the subject might 
possibly be considered ; but even then the best arrangement would 
be an allocation of the proper proportion of the profits after the cost 
of working the Mint and maintaining the monetary currency had 
been fully allowed for. 


DRAWBACKS TO 
SUCH A SYSTEM. 


THE question alluded to last month in reference 

EASTBOURNE _ to the issue of stock by this corporation in January 

CO etocn. has been arranged by a compromise. The bankers 
STOCK. S y P 

and brokers who brought the matter to the 

attention of the municipal body have agreed to accept a rebate of 

2 per cent., instead of 3 per cent. as was demanded at first. An 

amicable settlement upon these lines must be considered a satis- 

factory ending of what was an awkward incident. There is no 
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question that the municipal council had good authority for believing 
that its stock was suitable as a trustee investment, but, unfortunately, 
the authority proved in this case to have been at fault. The 
distribution of the rebate will be made, we believe, in the shape of a 
return of capital to the amount of 2 per cent. to all holders of the 
stock registered at a certain date. The rebate should be sufficient to 
cover any loss incurred by trustees, who must perforce realise the 
security and purchase another in order to keep within the law. It 
is a fortunate circumstance that the issue had not been made some 
months earlier, or the depreciation to have been dealt with would 
have been a much more serious matter. As it is the stock was 
issued at 95, and its present quotation is about 93 to 95, so that the 
compromise seems to completely cover the difficulty. 
LAST MONTH allusion was made to the rapid 
FINANCIAL TRUSTS crowth of some of the financial trusts in the United 
ae. States, and a recent article in the Polttical Science 
Quarterly, by Mr. A. D. Noyes, the editor of the 
well-known New York Evening Post, discusses some of the circum- 
stances surrounding this progress. It appears that in the last three 
years the deposits with financial trusts have very nearly doubled, rising 
from 383 million dollars to 638 million dollars. Of this increase of 
255 million dollars, only 60 millions were due to “ deposits in trust,” 
the remaining 195 millions of increase being represented by “ general 
deposits.” Now these “general deposits” are exactly similar to 
ordinary banking deposits, being subject to all the risks attached 
to such deposits. The reason for their rapid growth is to be found 
in the fact that the trusts grant interest varying from 2 per cent. to 
5 per cent. on such deposits, whereas the banks of late years have 
not allowed interest to individual depositors. Although the rapid 
increase in the general deposits has led to this banking side of the 
trusts’ liabilities rising to more than 61 per cent. of their total 
liabilities, they still pursue the old methods in regard to cash 
reserves, which were in vogue when their banking liabilities were 
comparatively small. — 


DOING a banker’s business, they have ignored the 


RESERVES first principle of working such a business, for their 
BELIEVED TO BE : ¥ . lL . 
nennnaunrte. holding of cash is remarkably small. The trusts 


already alluded to, with their aggregate of 638 
millions of deposits, did not hold in actual cash more than $9,365,000, 
which is less than 1% per cent. of their deposit liabilities. Even if 
deposits strictly held in trust were excluded, the cash reserved 
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against the 392 millions of deposits held upon a simple banking 
footing did not represent more than 234 per cent. Such percentages 
compare with an average cash holding of 1234 per cent. by the 
National banks, and of 26 per cent. by the New York City banks. 
Indeed, trust companies can be named which, owing three to four 


‘millions of dollars upon deposits, do not profess to have more than 


$3,000 to $10,000 cash on hand. The trusts argue, however, that 
what they lack in actual cash on hand is more than made up by the 
large demand deposits they have with other institutions, but clearly 
such deposits are not on the same footing as cash in hand. 
Mr. Noyes, in his article, states that there is reason to believe that, 
as a class, trust companies are wisely and prudently managed, but 
doubts if this fact will justify dispensing with the legal safeguards 
and restrictions that banking history has shown to be necessary. 
He further points out that the phenomenal rise of these institutions 
has occurred in a season of great prosperity, and that most of them 
have not been “ tried by fire.” 


ALTHOUGH the _ business transacted by the 
THe cHieF American trusts is not exactly similar, we should 
DANGER TO BE . : ; , 
FEARED. imagine that the chief danger to be apprehended in 
regard to these American trusts, if danger there be, 
would be very similar to that which befell many of our building 
societies some years back. By allowing interest upon current and 
deposit accounts, many of those institutions built up a considerable 
banking business, against which an inadequate amount of cash 
reserves were held. When dishonest management of a few of the 
societies threw discredit upon the business—discredit which might 
easily have proved a merely passing incident—the consequence of this 
badly conducted banking business was to throw the affairs of these 
societies into immediate disorder. People who had current and 
deposit accounts with them demanded their money, and the 
businesses not being conducted upon banking principles, a great 
number of the societies found it to be impossible to meet their 
engagements ; and since then general opinion, supported by legislative 
action, has restricted building societies from unduly developing the 
banking side of their business. In the long run such business was 
not profitable to the societies, and at the same time the difficulties 
which arose from it threw the legitimate business of the societies into 
disorder. The trusts in the United States may easily find a similar 
state of things arise, to the detriment of the objects for which they 
were ostensibly created, if they heedlessly over-accentuate the 
banking side of their business. 
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THE SUSPENSION of payments by this important 
FAILURE OF THE New York institution appears to have been the result 
unin ay of a direct violation of the national banking laws in 
two essential respects. Excessive loans were made 
to one firm of brokers, and in doing this the provision that a bank 
should not grant loans to any one person, firm or corporation to the 
extent of more than one-tenth of its capital stock was disregarded ; 
and, furthermore, the provision forbidding the certification of cheques, 
unless the account of the drawer of the cheque is adequate, was also 
infringed. The certification of cheques is a practice more often 
pursued in the United States than in this country, and signifies that 
the banker certifies upon the face of the cheque that the amount 
drawn by his client is duly standing to his credit in the books of the 
bank. So definite is this practice of certification that the mere act of 
so doing “earmarks” the sum designated in the cheque, and is no 
longer treated as part of the drawing account of the customer. To 
place a limit upon certification by law appears rather strange, at first 
sight, for the bank by certifying takes over the liability of its 
customer, and becomes responsible for the payment of the cheque, 
but, doubtless, the restriction was made in order to meet just such a 
case as that of the Seventh National Bank. That institution had 
become so involved with one firm of brokers that their interests were 
inseparable, and by over-certification of the cheques of the firm of 
brokers an appearance of strength was given which did not really 
exist. me 


IN REGARD to the infringement of the provision 
prohibiting loans to one person or corporation 
exceeding one-tenth of the capital of the bank, there 
is very much discussion. Bearing in mind the small nominal capital 
of many of the United States banks, it would seem probable that 
this provision is often ignored, especially by the institutions most in 
touch with important financiers. It is urged that many of the large 
loans carried through, perhaps in contravention of this provision, are 
safe and profitable transactions ; but, nevertheless, the provision must 
be considered a wise one, especially if it prompts bankers to increase 
the actual capital employed in the business. Carried beyond a point, 
the existence of a small amount of share capital in the balance-sheet 
of a bank, as compared with heavy liabilities to depositors and 
holders of current accounts, is not a good feature, as such a state of 
things is apt to divorce the interest of the shareholders from that of 
the creditors. This is especially the case in regard to United States 
banks, where the shares are so often held by a few people, who thus 


MAGNITUDE OF 
LOANS. 
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become personally identified with the management. If their stake is 
small in the venture, whilst the money they control is large, there is 
all the more inducement to enter upon hazardous operations, which, 
if successful, will bring large profits to the shareholders, who, if they 
fail, will have not a large sum to lose in the business. 
THE London Chamber of Commerce is making 
on canninc, @ NeW departure this winter in the matter of com- 
mercial education. The experiment is to take the 
form of lectures by business men on practical business subjects, and 
we wish the new system all success. The department relating to 
banking and currency has been allotted to Mr. F. E. Steele, of Parr’s 
Bank, London, who is to deliver twenty lectures on those subjects 
between now and April next. We notice on the syllabus of these 
lectures several subjects which we have not seen before in notices of 
banking lectures, and we gather also that the lecturer will keep in 
view the requirements of the Institute of Bankers’ examinations in 
practical banking and political economy. Hitherto, for the purposes 
of banking lectures, the Chamber of Commerce has joined forces with 
the London School of Economics, and Professor Foxwell, professor 
of political economy at University College, London, has dealt very 
ably with this department of finance. 


—_— & 
- — > 





DEFAULTING StatEes.—The twenty-eighth annual report of the council of 
the Corporation of Foreign Bondholders for the year 1900-1901 has just 
been issued. From a summary of the principal loans in default in the 
period dealt with, it is to be gathered that the approximate principal 
outstanding aggregates £ 37,318,672; while a sum of no less than 
4£25,085,862 represents the approximate arrears of interest. These figures 
compare with totals of £ 40,263,122 and £ 25,000,585 respectively for the 
previous year, so that in the course of the twelve months there has been a 
reduction of nearly three millions in the principal, though arrears of interest 
are still mounting up. The report states that although no fresh suspension 
has occurred during the period under review, the council regret that they are 
unable to report any settlement of the various debts in default a year ago. 
The Government of Venezuela have not resumed the regular payment on 
account of the external debt, but they have at least done something to meet 
their obligations. ‘The council consider the case of Guatemala the worst on 
the list of defaulters, the Government there paying no attention to remon- 
strances addressed to them. ‘The debt of Honduras has now been in total 
default for twenty-eight years, and with accumulated interests amounts to the 
enormous sum of £ 19,000,000. 


34° 
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BANKING IN VICTORIA. 


THE usual statistics compiled by the Australian Insurance and Banking 
Record in regard to the banks working in Victoria, show fair progress, when 
the figures At the end of June are compared with those shown a year ago. 
If comparison is made with the March quarter a decline is often seen, but 
that in all probability represents the difference in business between the 
respective quarters. To a certain extent, too, the figures may have been 
influenced by the results of the considerable local borrowing pursued by the 
Government of the various Australasian colonies. In this respect the deposits 
for the past quarter compare with the previous quarter and the corresponding 
quarter of 1900 as follows :— 
































Deposits. 

By the Crown— June Quarter, 1900, March Quarter, 1901. June Quarter, 1901. 
Current account £162,195 £241,654 £260,294 
Fixed 2,528,578 2,922,649 2,642,190 

Total £2,690,773 £ 3,164,303 £2,902,484 
By other persons— 
Current account - £12,538,390 £12,969,7 37 412,406,812 
Fixed 14,469,122 14,768,494 14,744,625 
Total » £27,007,512 £27,738,231 427,151,437 
Total deposits . £29,698,285 £ 30,902,534 £ 30,053,921 











The total shows a decrease of £848,613 for the quarter, but an increase 
of £355,636 for the year, the movements being as under :— 


For the Quarter. 


Government deposits (total) 
Other deposits 


£261,819 
= 586,794 


For the Year. 
+ £211,711 
+ 143,925 


The distribution of current accounts and fixed deposits amongst the 
eleven banks, the figures of which are included in the totals, is set forth in 


the two subjoined tables :— 


CURRENT ACCOUNTS (NOT INCLUDING GOVERNMENT). 


June Quarter, 


March Quarter, 





June Quarter, 


1930. 1go!. 
Bank of Australasia L 2, 569,186 Lagaen £2,478,058 
Union of Australia. 1,720,106 1,660,071 1,686,673 
Bank of New South Wales (Vietora 
branch) 1,310,834 1,342,536 1,249,162 
Bank of Victoria ° 1,728,279 1,600,056 1,604,129 
Lendon Bank of Australia . 778,684 763,439 752,983 
English, Scottish and Australian Bank 498,057 581,176 534,810 
Colonial of Australasia 716,803 801,550 782,687 
National of Australasia 1,829,744 1,994,759 1,743,066 
Commercial of Australia 1,211,072 1,450,062 1,365,871 
Royal of Australia 117,769 123,532 150,929 
Bank of New Zealand 57,856 66,447 57,344 
Total £12,538,390 . £12,969,737 . £12,406,812 
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FIxED DEPOSITS (NOT INCLUDING GOVERNMENT). 











June Quarter, March Quarter, 
1900, * 1901, 
Bank of Australasia 42,755,346 £2,738,639 
Union of Australia 2,027,654 2,036,571 
Bank of New South Wales (Victoria 
branch) ° . ° 1,621,118 1,631,402 
Bank of Victoria . 2,315,824 2,458,520 
London Bank of Australia . 1,090,902 1,087,948 
English, Scottish and Australian Bank 327,427 312,168 
Colonial of Australasia 1,471,228 1,404,241 
National of Australasia 1,929,421 1,986,491 
Commercial of Australia 721,303 798,997 
Royal of Australia . ‘ 201,490 305,433 
Bank of New Zealand . ‘ - 7,409 8,084 
Total . » 14,469,122 - £14,768,494 
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June Quarter, 
I. 


£2,698,550 
1,985,390 


1,614,286 
2,492,079 
1,093,012 
309,203 
1,365,276 
2,115,981 
734,314 
327,067 
9,467 





- £14,744,625 





The total amount of advances for the quarter showed an increase of 
£52,165 over the previous quarter, and an increase for the year of about 


£1,278,292. 
following order :— 


ADVANCES, ETC. 





June Quarter, March Quarter, 
1900, 1901, 
Bank of Australasia £4,171,283 £4,494,524 
Union of Australia 3,401,014 3,599,094 
Bank of New South Wales (Victoria 
branch) ° 2,548,505 2,624,698 
Bank of Victoria . ‘ 4,940,060 5,155,876 
London Bank of Australia . 2,388,229 2,475,575 
English, Scottish and Australian Bank 2,090,855 2,070,332 
Colonial of Australasia 2,223,851 2,411,476 
National of Australasia 4,180,735 3,967,272 
Commercial of Australia 2,980,314 3,306,123 
Royal of Australia 450,783 526,032 
Bank of New Zealand 304,322 274,476 
Total , - £29,679,951 . £30,906,078 








The total is distributed amongst the various banks in the 


June Quarter, 
1901. 

£ 4,439,097 

3,605,797 


2,689,227 
5,182,418 
2,423,971 
2,096,986 
2,473,739 
3:935,160 
3,288,695 

560,204 

262,958 





. £30,958,243 





The note circulation has increased during the year to the extent of about 
439,139, whilst the usual contraction is seen in the past quarter, these 
movements being set forth in the subjoined table :— 


June quarter, 1900 

September quarter, 1900 
December » 1900 
March » Igor 


June » Igo 


£939,244 
914,079 
963,447 
1,005,285 
977,383 


There has been a considerable decrease in the holdings of coin and 
bullion during the year, in consequence, no doubt, of the large shipments to 


India, the United States and to London. 


In the quarter the decrease 


amounted to £497,632, and in the year to no less than £1,824,462. It 
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BANKING IN VICTORIA, 


should, however, be recognised that the total held at the end of June, 1900, 
was unusually large, the decrease shown in the twelvemonths bringing back 
the aggregate to the more normal figure, as the sum of £ 6,524,222 shown at 
the end of the June quarter, 1901, compares with 46,523,028 held at the 
Particulars of the holdings of the respective 


end of the June quarter, 1899. 
banks are given below :— 





Bank of Australasia 
Union of Australia 


Bank of New South Wales (Victoria 
branch) . . ‘ . 


Bank of Victoria . 

London Bank of Australia . 

English, Scottish and Australian Bank 
Colonial of Australasia 

National of Australasia 

Commercial of Australia 

Royal Bank of Australia 

Bank of New Zealand . 


Total 


























June Quarter, 1900. June Quarter, 1901. 
Amount. | Reig, | Amoun. | pRiete 
& ho & h 
1,345,546 23°88 1,151,861 21°00 
1,045,063 26°30 739,343 19°03 
2,187,200 71°66 1,386,480 46°59 
978,662 20°57 791,566 16°45 
416,353 17°73 307,038 12°86 
223,513 18°45 248,496 19°99 
515,482 19°55 389,962 14°65 
845,324 19°36 775,180 17°14 
688,664 27°74 534,883 19°81 

53,359 15°29 72,743 14°03 
49,518 68°09 126,670 170°91 
8,348,684 | — | 6,524,222 — 





Ratios of the total cash holdings to “call” liabilities and to total deposits 
and circulation for the last five quarters are as follows :— 


RATIO OF COIN AND BULLION. 


June quarter, 1900 


To Call Liabilities. 


60°77 per cent. 


September quarter, 1900 64°95 

December » 1900 5825, 

March » Igor 48°94, 

June » 1901 4742 
a 


138 Upper Street, Islington. 





To total Deposits and Circulation. 


27°16 per cent. 


27°99 
25°26 
21°91 
20°94 


THE LONDON AND SouTH WeEsTERN Bank has opened a new branch at 


JapaANESE BANKING Sratistics.—The Japanese Finance Department 
reports that the number of banks throughout the Japanese empire at the end 
of June last amounted to 2,442, with an aggregate capital of 522,315,759 yen. 
Compared with the end of May, the banks have increased by seven and the 
capital by 1,345,500 yer. The yen is reckoned at 2s. o%d. 
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Monetary Review. 

European Money Markets and American Gold Demand.—Death of President 
McKinley.—Gold Movements at the Bank.—Financial Situation in the 
United States ——German Financial Affairs —Money Rates Abroad.— 
New Issues.—Trade. 





JHE DISTINGUISHING feature of the course of events in 
the money market during the past month has been the 
slight tendency to harden displayed by discount rates. 
At the end of August the conditions were undoubtedly 
in favour of an easy money market. Both the reserve 
and coin and bullion totals shown in the Bank return were the highest 
displayed for several years past, and in view of the general slackening 
in trade, both here and on the continent, such a condition favoured a 
low value of money. In spite of these circumstances, however, the 
market cannot by any means be said to have returned to its normal 
state, and accordingly there have been many indications of a cautious 
attitude on the part of bankers and brokers. The fact that the war 
is not finished is a matter which is bound to create a strong element 
of uncertainty as to the needs of the next few months, and added to 
this is the knowledge that the United States possesses the power to 
draw gold from Europe in considerable quantities. Fortunately for 
all concerned, the central institutions of the leading European cities 
are well supplied with gold at the present time, and should the United 
States, for causes which at present are not apparent, desire to draw a 
large sum of that metal from Europe, it is probable that such a sum 
could be provided with less effort than at any time for a number of 
years past. Our own stock of bullion well-nigh amounts to forty 
millions, whilst the Bank of France has over ninety-six millions 
under its control, and the Imperial Bank of Germany and the Austro- 
Hungarian Bank have between them more than seventy millions in 
gold. Such figures have probably never been shown before in the 
history of Europe, and beside them a demand from the United States, 
say even for two or three millions sterling, would seem insignificant. 

Even the sad death of President McKinley, coming, as it did, so 
unexpectedly upon the markets of the world, would appear to have 
had no serious influence upon the course of business. The New 
York rate has dropped to a point at which the shipment of gold 
for Europe is a matter of practical consideration, but thanks to 
the energy of Mr. Lyman Gage, the Financial Secretary of the 
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United States, money at New York has again become easy, and with 
“call” loans ruling at 2 to 3 per cent., there is less probability of the 
American inquiry proving to be important. 

Apart from this consideration, our money market has been con- 
tending between the difficulty of employing floating balances, and 
at the same time securing an adequate return for the discounting of 
bills. Day-to-day money for some time past has been worth little 
more than I per cent., and so considerable were the funds in hand 
that the call paid on the new issue of Consols early in the month was 
met without recourse being made to the Bank of England. About 
this time the ease in the market became so pronounced, that the dis- 
count rate for three-months’ choice bills fell to about 2% per cent., 
and it was only the decline in the New York exchange, accompanied 
by the keen inquiry for gold on Austrian account, that led to an 
upward turn in rates. Under these influences, the charge for three- 
months’ bills has risen to about 2144 per cent., which cannot be con- 
sidered a high rate in view of the fact that we have already entered 
upon the Autumn season. At this level there does not appear to be 
any great desire to bring forward bills, and unless the foreign demand 
for gold should lead to withdrawals from the Bank of England, there 
does not appear to be much chance of a rapid rise in the value of 
money. Still, at this season of the year, one has always to expect 
a certain growth in the demand for accommodation. Egypt, for 
instance, must be expected to take a fair amount of gold during the 
next few months, as in the last few years the shipments to that 
country during the Autumn have been very considerable. Then the 
gradual dwindling of the opposition to our rule in South Africa is 
allowing the resumption of ordinary business in those colonies, and 
should this resumption become more rapid, there is a chance of gold 
being wanted for that quarter. At present there is not much sign of 
such a demand, and it is even possible that with the settlement of 
affairs in that country a considerable amount of gold might come out 
from hoards that have been collected during the period of disturbance, 
but trade development often becomes very rapid after a period of 
stress, such as has existed in South Africa for two years or more, and 
our market must be prepared to face the possibility of a demand from 
that quarter. 

Accordingly, although discount rates for short bills continue so 
easy, there is less disposition to take long-dated paper, and so long 
as this distinction exists the market must be considered to be 
uncertain about the future. Toa certain extent its disinclination for 
long bills may be accounted for by the fact that the many issues 
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recently made by the British Government, in the shape of Treasury 
bills and Exchequer bonds, have greatly increased the supply of 
long-dated paper; but against this fact has to be set the eager 
competition by the foreign banks for paper of this particular class. 
In a word, the market may be summed up as easy, with a tendency 
to harden in view of the approach of the busy season. In the 
following table will be found a comparison of discount rates with 
those current a month ago :— 





| Market Rates—Best Bills. 





Floating | ' Date of 
Money. | Three Four Six ‘ Alteration. 
Months. | Months. | Months. 





% % % 
Aug. 22, 1901 ° ‘ 215 23 24 


June 13, 1901. 


Sept.21, 1901. ° 2} 2th 2he 





Movement .. ; +15 +4'5 +15 





























FEATURES OF THE MONTH. 

There has been little in the way of stirring incidents in the month, 
if we except the sad death of President McKinley. The bullet of the 
assassin may be said to have drawn attention to the exceptional 
qualities of the late President of the United States, and all nations 
have joined in their expressions of regret at his tragic fate. A man 
little esteemed at the outset of his term of office, by sheer good 
statesmanship he had won the respect of all those who had followed 
the course of political events, and his removal from the scene might 
easily have been a serious matter for the diplomatic world. Thanks, 
however, in a great measure to the influence of his personality, and 
the wise policy of his successor, the crisis has been passed through 
without any appreciable effect upon United States affairs. At the 
same time, grief is generally expressed that so promising a career 
has been ended by the act of a mere madman. 


GOLD MOVEMENTS AT THE BANK. 


The month has been an unusually quiet one for movements of 
gold at our central banking institution. During that time but 
£150,000 in sovereigns have been withdrawn, whilst only £56,000 have 
been received from abroad. Early in the month the enquiry for gold 
on Austrian account became very pronounced, an unusual feature 
with a demand from that quarter. Evidently owing to the new 
policy of the Finance Minister in paying out gold to a certain extent, 
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the requirements of those who had contracted to provide the Dual 
Monarchy with gold became urgent, and the price of the metal in 
London was forced up by their bidding to 77s. 114d. per ounce. 
Accordingly, all arrivals of bar gold after that time were secured for 
Vienna, and a large proportion of the sovereigns arriving from 
Australia, which were evidently full-weighted, were also taken for the 
same quarter. So far, the movement in the New York exchange, 
although distinctly adverse to this country, has not produced much 
demand for that centre, but the point must be near at hand when 
remittances may become important, and the only question arises as to 
the amount taken, and the manner in which the withdrawals will be 
divided between Paris and London. The Bank of France has for 
some months past been paying out gold very freely, and it is recog- 
nised that its stock is larger than ordinary conditions require. In 
this respect it has materially assisted those interested in the Austrian 
operation, and quite as much gold has probably gone to Vienna from 
Paris as from London during the last four weeks. In view of this 
circumstance it may easily result that a fair amount of the American 
demand may be met by Paris, but possibly that will depend a good 
deal on the value of money in London. When the enquiry for gold 
on American account became imminent, the Bank of England raised 
its selling price of eagles a farthing per ounce, to 76s. gd. per ounce, 
the advance probably representing the highest price that could be 
demanded, as a further advance would render the taking of bar gold 
or sovereigns a cheaper expedient. 


GOLD MOVEMENTs AT THE BANK FROM JANUARY I TO SEPTEMBER 20, I9QOI. 


To South America . ° - £598,000 Bar gold bought. . - £6,899,000 
» Continent . ° ; ; 259,000 From Egypt . . ° + 1,016,000 
» Roumania . , . ° 285,000 » Australia . . . 730,000 
» South Africa . ‘ , 210,000 » ee ‘ ; ‘ 639,000 
» Egypt . ° ‘ . 195,000 » China . . . . 70,000 
» India. . « « «158,000 » Continent . . . 41,000 
» Scandinavia. , ‘ 78,000 » Hong-Kong . ‘ 5 39,000 
» Malta . . . . 62,000 » Scandinavia . ‘ ‘ 27,000 
» Brazil ‘ 7 : 61,000 » South Africa. ; ; 25,000 
» Bermuda . . ‘ . 25,000 » Holland ° ‘ ‘ 25,000 
» Australia . ° ° ° 23,000 » Turkey. ° ° . 24,000 
» Argentina . ° . . 25,000 » Lisbon . . . . 6,000 
», West Indies ° . ° 20,000 » United States ° ° 6,000 
» Natal ° . ° . 10,000 
» Paris. ° , : : 5,000 
» St. Helena : , , 5,000 
» Iceland . R > ° 5,000 

Destination not stated . ‘ 10,000 





; £2,034,000 
Net amount imported. - 7,513,000 





£9,547 ,000 49,547,000 




















MONETARY REVIEW. 491 


THE FINANCIAL SITUATION IN THE UNITED STATES. 


A considerable amount of attention has been attracted to some 
editorial comment in the Bankers’ Magazine (United States), in which 
some attempt is made to outline the financial prospects of the future. 
Although the detestable outrage which culminated in the death of 
President McKinley happened since these lines were written, the 
course of events which have followed do not appear to have modified 
the interest attaching to the statements. We therefore make no 
apology for presenting them as they were written :— 

The dropping of the silver question as a political issue seems to be assured by the 
action of the recent Democratic convention in Ohio and other States. It is not improbable, 
as suggested by some observers, that if the prosperity of the country should receive a check 
some new financial heresy might display itself ; but it is difficult to believe that it will come 
in the form of a demand for the restoration of silver as a standard money. The life of the 
silver heresy depended to a considerable extent on the support it received from those who 
seemed to think that an adequate supply of money was impossible with gold as the standard, 
but the object-lesson of the last few years showing that there can be plenty of money ona 
gold basis, has resulted in a change of view on this point. 

When the next period of depression comes it will not probably be ascribable to the 
currency, but to the real causes which make the people generally poor, such as bad crops, 
failure to find markets for products and manufactures, etc. When this time (which it is 
hoped may be long deferred) arrives, it is much more probable that relief will be sought in 
some scheme of credit. It may even be that ideas will so change that relief will be looked 
for not so much to the Government, as has been the case hitherto, as to the banking facilities 
of the country, and this may give rise to some unsound system of bank currency. At least 
there is as much probability of this as of any recurrence to silver. 

The country is being trained to believe in the limitless power of great aggregations of 
capital, and some new and surprising ideas on this line might be evolved under the pressure 
of hard times, if they ever come. The popular mind is apt to rush from one extreme to 
another, and from an unreasoning prejudice against banks there may be a move to an equally 
unreasoning one in favour of some unsound but plausible means of relief by means of 
unlimited banking facilities. It is to be hoped, however, that the people of the United 


States will regard the financial question as one to be kept out of politics, and look to more 
reasonable methods of relief. 


GERMAN FINANCIAL AFFAIRS. 

There is still a fair amount of uncertainty and distrust in regard 
to German financial institutions, but the failures announced during 
the last month have been purely of a commercial character, and have 
not been important in extent. From several quarters we hear that 
the position has considerably improved, but there must be, of course, 
a good deal of exhaustion and consequent diminution in profits. This 
fact is well expressed by the anticipations of the dividends likely to 
be paid by the leading banks of the country. As is usual, these are 
being calculated at the present moment, and all the leading banks 
are expected to show distributions falling at least I to 2 per cent. 
below those made at the corresponding period of last year. Sucha 
result could only be expected, and is by no means a sign of weakness, 
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as the leading financial institutions had to stand a great strain in the 
last few months, and such a strain is always expensive to a bank 
when profits are considered. That the position is improved is shown 
by the announcement that the Breslauer Disconto Bank has rejected 
the offer of the Berliner Handels Gesellschaft for its Berlin business, 
as it considered the terms offered were too onerous. Accordingly, it 
‘ determined to conduct the liquidation of that branch on its own 
‘account, and it is directly claimed that the shareholders would in this 
manner secure profit that would otherwise go to the Berliner Handels 
Gesellschaft. The ability to take such a course discloses a reserve of 
strength which is very welcome at a time of stress such as this. 


MONEY RATES ABROAD. 


There has been considerable divergence in movements in rates of 
discount at the leading continental centres-during the past month. 
At German monetary centres the approach of autumn has produced 
the hardening usually seen at that season, and it will be noted in 
the table below that the discount rate ruling in Berlin has 
risen 3g. Vienna, however, is a trifle easier, which is a natural 
movement after the sharp advance in August, which no doubt was 
connected with the operation of the Finance Minister in regard to the 
currency. Paris and Amsterdam show no decline in their discount 
rates, which is rather surprising in view of the fact that considerable 
purchases of cheques on London have had to be made recently in 
order to meet the engagements of importers of grain from the United 
States. 





| 











Paris, Berlin. Amsterdam. Vienna. 

Market Rate, August 21,1901 . . . 13 % 23 % 23% 4% 
» September 20, 1901 ° 3% 23 % 23% 35 % 
MOOIEM 4 es se ete we _- +$% _ -3% 











NEW ISSUES. 


Promotion of new commercial companies has been quite at a 
standstill during the past month, but there have been a fair number 
of Government issues. The British Government have renewed the 
%2,000,000 of Treasury Bills which matured on the 17th ultimo. 
Applications were asked for twelve-months’ bills only, and the result 
was that there was a keen enquiry forthe paper, and the average rate 
for the bills was only £2. 19s. 7d., a lower rate than any given for 
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such paper since August 25, 1899, that is, before the war commenced. 
The £1,000,000 India bills maturing on the 14th ultimo were also 
renewed in twelve-months’ bills, and the average rate obtained was 
but slightly higher than that for the Treasury bills, being 43. 15. 11d. 
per cent., and we have to go back to May, 1899, to find the India 
Government borrowing upon easier terms. The success of these two 
issues led to the publication of the prospectuses of several colonial 
loans. For some time past several of the colonies have been known: 
to be desirous of raising fresh money, but the poor success of the 
Indian funded loan some time back discouraged such ideas, and it 
was not until the market had been tested by the renewal of Govern- 
ment paper that the Colonial Governments thought it wise to make 
the requisite issues. Foremost of these came the New South Wales 
3 per cent. inscribed stock issue for 44,000,000. With a subscription 
price of 94 per cent. the issue was well received by the market, and 
the list of applications was closed before the date fixed, owing to the 
large subscription, and the stock now stands at a substantial premium. 
Close upon its heels came the issue of £1,500,000 Western Australian 
3 per cent. inscribed stock, offered at the price of 91 per cent., and 
bearing a bonus in the payment on the first coupon of Ios. per cent. 
This stock was also well subscribed for, and the list closed two days 
before the advertised time; but the premium upon the new stock is 
only moderate, as the colony has been such a persistent borrower for 
some time past. Both issues were partially made in order to 
redeem local indebtedness created during the period of dear money 
in London, so that the increased debt charge to the respective 
colonies will not be so considerable as might be expected. At the 
same time the amounts of the loans are large, and of course time 
must be needed for their digestion by the market. The Government 
of Newfoundland offered £465,000 3% per cent. sterling bonds at 
93 per cent. A rather unusual form of issue was made through the 
Crown Agents of the Colonies in the shape of £100,000 Zanzibar 
3 per cent. debentures to bearer. These bear interest at 3 per cent., 
and tenders were invited for them, the minimum price for tender 
being par. The security of the loan is the sum of £6,000 a year, 
which His Majesty’s Government has guaranteed to pay annually to 
the Sultan of Zanzibar so long as the capital sum of £200,000 due 
by His Majesty’s Government has not been repaid to the Sultan. 
In the event of such capital being repaid, arrangements are made for 
the security of the capital of the debentures. No doubt such an issue 
will have a narrow market, but as it is relatively a cheap security, 
will probably find its way into the strong boxes of bank and in- 
surance companies. 
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TRADE, 


At the first glance, the Board of Trade returns for the month 
of August appeared to be unsatisfactory, for imports fell 41,159,919, 
or 2°7 per cent., and exports £779,054, or 3°1 per cent. The 
decreases were not large, but followed upon a series of declines, 
and so their importance was likely to be magnified. At the same 
time, it is questionable whether the exhibit was so bad as would 
appear at first sight. For instance, more than half the decrease in the 
imports was to be attributed to sugar and tea, which articles had 
been imported heavily early in the year in order to anticipate any 
change enacted in the Budget. Then lower prices have contributed 
towards much of the remainder of the decrease, the valuations of 
cotton, metals and wood being much lower than a year ago. The 
same influence has been at work in the exports, and the decrease of 
4936,997 shown in the exports of coal and coke, which was almost 
wholly due to the fall in price, more than accounted for the decrease 
in the aggregate exports. Prices, in fact, have come back from an 
abnormal level to that more customary, and on the whole business 
is probably better for the change. High prices are not good for a 
manufacturing nation like ourselves, and although the volume of 
trade may shrink, the conditions may easily be more healthy. 





>. 
wv 


“Matrese Frvance anp ComMERcE.—The usual abstract of the Malta 
Blue-book for 1900 has been received. The accounts show a total revenue 
of £357,524, with an expenditure of £365,943. Of the expenditure 
£359,202 was charged to the consolidated revenue, the balance, £6,740, 
being the value of stores issued and adjustments from surplus and deficit 
accounts ; the excess of expenditure over revenue was covered by the transfer 
of £1,678 in aid of revenue from the general revenue fund. ‘The actual 
revenue collected in 1900 under the ordinary sources was £356,758, or 
£4,257 below the forecast, and £2,492 over the actual receipts of the 
previous year. The section of the report dealing with imports and exports 
speaks of the gradual supersession of British goods. The financial condition 
of the island is, on the other hand, prosperous, the taxation per head is low, 
and the country could well afford a small sacrifice on the part of each 
individual for the common weal ; a considerable portion of the taxes (viz., on 
drink) is paid by British, who are not domiciled in Malta, and are not 
represénted in the Council of Government. Money raised by additional 
taxation for the above works would circulate in the island to the advantage of 
the working classes. The general prosperity of the island appears to have 
been on the increase throughout 1900. The rise in the prices of commodities 
due to the war appears to have had in Malta the effect of improving generally 
the value of agricultural produce and the prosperity of the farmer. 
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PRIZE ESSAY COMPETITION. 





“How to Strengthen and Maintain our National 
Gold Reserves.” 





Ar the moment of going to press we learn from the 
adjudicators in this competition that of the essays submitted 
the one bearing the motto “ Nil desperandum” has_ been 
deemed the best and most deserving of the prize. On 
learning the decision of the adjudicators, the sealed envelope 
bearing that motto has been opened and found to contain the 
name of 

Mr. GEORGE L. AYRE, 
CRAVEN BANK, LIMITED, 
COLNE. 


In accordance with the terms of the competition, a cheque 
for ten pounds has therefore been forwarded to Mr. Ayre, 
to whom we also tender our congratulations. If space 
permits, we shall hope to publish the whole or a portion of 
the successful prize essay in our next number. 


In announcing the result of the competition, the Editor 
and Publishers of the Bankers’ Magazine desire to express 
their great indebtedness to Mr. R. H. Inglis Palgrave and 
Mr. Felix Schuster for the great service they have rendered 
to the Magazine in acting as adjudicators. 
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STOCK EXCHANGE VALUES. 


& AINLY in consequence of the holiday season, business in 





* public securities during the past four weeks has been 
on an exceptionally small scale, and the movements in 
prices have been correspondingly limited. As com- 

pared with a month ago, our valuation of representative securities 

shows a net decrease of merely six millions, the exact figures 


being as follows :— 


Aggregate value of 325 representative securities on Aug. 20, 1901 £3,075,574,000 
” ” ” ” Sept. 19, 1901 3,069,6 33,000 








Decrease . . . « £5,941,000 


Notwithstanding the steady accumulation of gold at the Bank 
of England, first-class investment securities have shown no marked 
disposition to advance. The tone, however, has been steady, and 
the slight decline recorded in consols and similar securities is entirely 
due to the deduction of the quarterly interest. Some of the prior 
charge stocks of English railways have been bought for investment, 
but renewed weakness has characterised the market for the ordinary 
stocks, which show an appreciable decline compared with a month 
ago. 

In the speculative markets, attention has again been chiefly con- 
fined to Canadian and American railway securities. The former 
have been extensively bought both on foreign and English account, 
and prices show a further improvement. American shares, also, while 
adversely affected for a moment by the assassination of President 
McKinley, have since recovered, and show a moderate gain on 
balance. 

English bank shares have been fairly active at advancing 
quotations, but insurance shares are a trifle lower for the month. 
Miscellaneous markets generally have been fairly steady, a feature 
being the improvement in some of the industrial descriptions. 


Business in the mining market has been practically at a standstill, 
and quotations have tended to droop in the absence of dealings. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
(o00’s omitted.) 
Market Values. Comparison. 
ominal r 
Amount (Par| apartment ———— — 
Value). Aug. 20, 1901. Sept. 19, tgor, Increase, Decrease. Decrense. 
£ £ 4 4 | Per Cent. 
800,194 | 14 — ane Indian | 784,988 782,132 sain | 2,856 ~ 03 
36,379 | 8 Cor, poration (U.K.)| 39,451 39554 103 | + 03 
49,417 | 11 Colonial Gov. do. 51,677 51,764 87 + O72 
29,823 | § Do. Inscribed do. 32,173 32,193 20 _ — 
928,539 | 30 Forei Gov. do.| 824,984 823,691 ‘en 1,293 - o2 
213,007 | 19 British Rail. Ord.| 272,489 | 268,351 ie 4,138 | = 9g 
171,118 | 14 Do. Debenture do. 191,723 192,052 329 one | + O2 
128,803 | 13 Do. Preference do. 172,335 172,237 eee 98 _ 
47,010 | 7 Indian Railway do. 59,196 59,617 421 + O7 
56,014 | 8 Railways in British 36,597 37,032 435 + 12 
Possessions do. 
89,000 | 10 American Ry. Shs. 101,766 102,654 888 + o8 
59,545 | 12 Do. Bonds (Gold) . 50,772 50,825 53 eee + Oo! 
7,005 | 5 Do. do. (Stg.) . 8,583 8573 ene 10 - Oo! 
19,516 | 12 Foreign Railways . 15,504 15, 184 eee + 12 
84,216 | 9 Do. Obligations . 63,552 61,522 oe 2,030 - 32 
35,190 | 30 Bank Shares, #.e. 
— 10 British Bank Shs. 475705 48,223 518 + ro 
_ 4 Australasian do. 9,833 9,853 20 + O72 
_— 6 Other Colonial do. 8,082 8,230 148 we + 18 
—- 10 Semi-Foreign do. 15,012 14,957 one 55 - 04 
7,038 | 8 Corporation Stocks 7,203 7,255 52 ese + O7 
(Col. and For.) 
6,167 | 8Finan.Land.  . 7,258 7,300 42 + 06 
10,842 | 4 Gas ; ‘ . 28,965 29,271 306 eee + ro 
3,956 | 14 Insurance 17,544 17,421 eee 123 - o7 
6,055 | 7 Coal, Iron & Steel 11,458 11,564 106 one + 09 
20,716 | 6Can.and Dock . 66,897 67,351 454 + OF 
4,529 | 8 Breweries . 11,408 11,420 12 + O'! 
9,944 | 15 Com. Industrial,ete. 36,080 36,711 631 eee + 18 
8,810 | 10 Mines (chiefly S. 53,095 52,728 eee 367 - 07 
African) 
4,966 | 8 Shipping ° . 8,019 8,014 one 5 -- 
17,914 | 9 Telegraph and 18,636 18,650 14 me 
Telephone 
4,066 | 11 Tram. and Omnibus 908 3,988 80 ae + 2°0 
8,553 | 10 Waterworks... Ses 18,812 gt | we + O07 
5,034 10,975 Average 
Less increase 5,034 decrease 
SS =—T per cent. 
2,868,932 | 325 Totals £)| 3,075, 574 3,060,633 Net decrease 5,941 - o2 








THE NATIONAL PROVINCIAL BANK OF ENGLAND’s new branch at 
50 Finsbury Pavement has been opened under the management of 
Mr. A. G. Thomson. This branch is in the Clearing. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 

AusTRALIA.—In the Legislative Assembly, on August 27, the Victorian 
State Treasurer delivered his budget statement. The past year’s revenue, he 
said, amounted to £8,087,265, being £604,914 in excess of the estimates ; 
but of this £360,102 is retained by the Commonwealth, making the net 
revenue £7,727,163. The year’s expenditure amounted to £7,709,033, 
leaving an excess of revenue over expenditure of £135,849. Of this, £50,000 
was set aside towards meeting treasury bonds maturing in 1903. The 
revenue for the coming year he estimated at 46,963,200, and the expenditure 
at £7,192,313, leaving a deficiency of £229,113; but after deducting 
£86,000, the available surplus from last year, the coming year would close 
with an actual deficiency of £143,000. Heavy items in the expenditure 
were old-age pensions £225,000, and increases to civil servants under 
reclassification £25,000. Owing to the fact of the Federal Tariff Bill not 
having yet passed, there were difficulties in estimating the amount of the 
customs revenue receivable from the Commonwealth in the coming year, and 
it might possibly be such as to do away with the year’s deficiency. There 
was no intention of imposing fresh taxation. It was intended to make the 
maximum payment under the old-age pensions scheme 7s. per week, instead 
of 10s, as at present. The number of depositors in the Government savings 
banks was 393,026, and they had to their credit £9,661,774, an average of 
over £24 to each depositor.—Mr. Butler, Treasurer of South Australia, on 
August 22 also delivered his budget speech. Last year’s expenditure, he 
stated, exceeded the revenue by £22,000, an excess which was principally 
due to the despatch of the South African contingents and cost of the 
Federal celebrations. The revenue was the largest on record. After 
providing for last year’s deficiency, Mr. Butler expected that there would be 
a surplus this year of £6,000. No increase of taxation was proposed, and 
the financial requirements for the new loan for public works had been raised 
locally.—The revenue of New South Wales during August was £733,895, as 
compared with £738,046 in August, 1900. The decrease is due to the 
deduction of £76,084 made by the Commonwealth on account of the 
expenditure of the transferred services of customs, posts and telegraphs, and 
military defence. The Premier states that the revenue for July and August 
practically shows an increase of £117,100 as compared with the corresponding 
period of 1900. He says that the financial situation is eminently satisfactory, 
and that the recent rains throughout the country assure an abundant harvest 
and renewed pastoral and general prosperity—The revenue of Western 
Australia for August amounted to £291,663, being £48,830 in excess of 
that of August, 1900. The chief increases are under customs and railways.— 
The treasury returns of the State of Queensland for August show that the 
revenue amounted to £230,000, as compared with £ 307,900 in August, 1900. 
The expenditure amounted to £210,600, as compared with £294,200 in the 
corresponding period of last year. The excess of revenue over expenditure 
for the first two months of the financial year amounted to £110,300.—Reuter. 
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BELGIAN Savincs Banks.—A proof of the growing prosperity of Belgium 
may be found in the savings banks deposits, which in 1885 amounted to 
47,500,000, and in 1899 exceeded £ 24,000,000. 

BRAZILIAN FINANCE.—The Brazilian Minister of Finance has made 
public his bill of estimates for 1902. The revenue is put down at 42,000 
contos in gold and 258,000 contos in paper, and the expenditure at 33,000 
contos in gold and 224,000 contos in paper. 

BucaRia’s FINANCIAL Position.—In connection with the proposed 
loan of £4,000,000 to the Bulgarian Government, a Vienna correspondent 
of the Ainancial Times states that the Government may have hoped that 
the financial difficulties sooner or later will compel the Chamber to agree 
that the loan must be concluded. Whether this result will be obtained 
without a partial or complete ministerial crisis remains to be seen, but it 
appears certain that when the Government again approaches the banking 
syndicate the latter will be prepared to resume negotiations. This will 
probably happen as soon as it becomes recognised in Bulgaria that no 
support other than the temporary assistance granted by Russia may be 
expected from that quarter in order to meet the financial crisis. It is certain 
that the next year’s budget would be essentially lightened by the conclusion 
of the loan. The floating liabilities of Bulgaria are from 75,000,000f. to 
78,000,000 f,, of which 7,000,000 f has been advanced by the banking group 
and 4,000,000 f, by the Russian Government; there are 22,000,000 f. of 
treasury bonds, 12,000,000 f to 15,000,000 f is due to the Bulgarian National 
Bank, and about 30,000,000 f. to the contractors for harbour works, the 
agricultural banks, etc. The raising of the tobacco loan of £ 4,000,000 at 
81 per cent. would, therefore, not place a large amount of ready cash at the 
disposal of the Government; but the interest and redemption of the 
22,000,000 f. 6 per cent. treasury bonds during the next three years and 
a half will saddle the budget with a greater sum than the service of the whole 
loan of £4,000,000 proposed to be raised at 5 per cent. and redeemable in 
forty years would require every year. 


CHILIAN TRADE.—The foreign trade of the Chilian Republic, in- 
cluding imports and exports, amounted in the year 1900 to $296,212,777 
(£22,215,958). The total value of the foreign trade in 1899 was $269, 366,491 
(£ 20,202,487), consequently there was an increase in 1900 as compared with 
the previous year of $26,846,286 (£2,013,471). ‘lhe imports of last year 
exceeded those of 1899 by $22,277,784 (£1,670,833), and the exports 
exceeded those of 1899 by $4,568,502 (£342,687). The export trade, 
though showing an increase of $4,568,502 (£342;687), is not so satisfactory 
as might appear at first sight, since the increase is mainly due to the export 
of nitrate, which amounted to $13,294,874; this out of a total of $13,988,603 
leaves the insignificant balance of $693,729 (£452,037) for all the other 
articles of export. On the whole, however, the year 1900 has been prosperous 
for trade. 


35" 
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Finances oF Itaty.—The finances of Italy appear from all accounts to 
be in a distinctly favourable condition. The budget for the financial year 
ended July 31 shows a surplus of 33,000,000 lire in favour of the treasury, 
which has received over 50,000,000 lire in this manner only during the past 
three years. The receipts so far for the current year justify the expectation 
of a repetition of the favourable results of the past year.—The current 
financial yeaf in Italy has, moreover, opened in an auspicious manner. The 
treasury receipts for the first two months ended August last are satisfactory 
beyond expectations. They amounted to 228,552,000 lire, which is 
2,392,000 lire more than for the same period of last year, and about 
10,000,000 lire over the estimates. The largest portion of the increase is 
given by the excise duty on sugar, owing to the ever-increasing production. 
It is very likely, says the Financial News, that this year’s crop will cover the 
home consumption, and that next year there may be a surplus for export. 
The tobacco monopoly shows an increase of 1,463,000 lire, and it is pleasing 
to observe that a larger consumption of tobacco must mean better economic 
conditions. On the other hand, the customs have yielded 1,500,000 lire less 
on wheat and sugar and 1,000,000 lire more on other merchandise, the net 
loss being 500,000 lire. There again, however, the results are favourable, as 
the decrease in the wheat and sugar receipts was foreseen, and duly reckoned 
in the budget estimates, while the increase in other articles was unexpected. 
Altogether, the prospects for the current budget are quite up to the most 
optimistic expectations, and, barring exceptional events, there should be a 
surplus of about 15,000,000 lire. 


FINANCIAL PosiTION OF BEeLGIuM.—In a recent Foreign Office report 
the finances of Belgium were dealt with. The revenue for 1go00, says the 
report, was estimated at £ 18,089,864, but will probably amount to 
£19,702,140, é.¢., it was underestimated by £1,612,275. The expenditure 
voted, including supplementary credits, amounted to £#.19,021,277. Further 
credits will be asked for to the amount of £352,000, whilst it is estimated 
that credits to the value of £152,000 will be cancelled ; the expenditure will, 
therefore, probably amount to #19,221,277. This will leave a surplus of 
£480,863. The extraordinary expenditure during 1900 amounted to 
43,804,096, and the extraordinary revenue to £ 1,946,990, thus leaving a 
deficit of £1,857,106. In the budget for 1901 the revenue is estimated to 
show an increase of about £ 1,500,000 on the estimate for 1900, but as 
explained above, that estimate was much too low. There is also an increase 
of nearly £1,500,000 in the expenditure as compared with the original 
estimates for 1900, but in this case also the expenditure was at first under- 
estimated by over £1,000,000. The budget, therefore, as compared with 
the actual results.of the previous year, provides for a slightly reduced revenue 
and an increased expenditure of over £300,000. The extraordinary 
estimates for 1901 were not laid before the Chamber until July 12. The 
expenditure is estimated at £ 3,603,321, of which £2,108,428 i is required by 
the Minister of Railways to carry out improvements in the permanent way 
and to purchase rolling stock. The revenue is estimated at £42,000, 
leaving a deficit of £3,561,321 to be defrayed by the balance of extra- 
ordinary credits brought forward to the 1901 budget (vide above) amounting 
to £3,966,273. 


FRENCH REVENUE.—The situation of the French Treasury shows no 
signs of having improved during August. The deficit in the yield of the 
indirect taxes, says the Zconomist, further increased in the month of August 

















NOTES. 501 


by 12,224,200 (£488,968) on the estimates and 27,448,000f. (£1,097,920) 
if compared with the same month of 1g00. The loss in the eight months 
now amounts to 70,186,500f. (£2,807,460) on the estimates, and 
116,967,000f. (44,678,680) on last year’s receipts. With the exception of a 
small increase of 2,069,300/ (£82,772) in the revenue from the State 
monopolies, obtained by tobacco and telegraphs, all the leading chapters 
show a decline compared with last year. Registration and succession duties 
lose 25,037,000/. (41,001,480) ; stamps, 87,000/. (£3,480) ; customs duties, 
35:544,000f. (41,421,760); excise, 36,092,000f, (£1,443,680); sugar, 
22,965,000/. (4,918,600). 


ForREIGN TRADE oF INDIA.—The returns of the foreign trade of India 
for the first three months of the current fiscal year (April to June) show, says 
the Zconomist, a continuance of the expansion which began to manifest itself 
as soon as there was a sensible abatement of the famine and plague. The 
values of the imports and exports compare with those for the like period of 
last year as follows :— 

THREE MONTHS, APRIL I TO JUNE 30. 

















1901. 1900, Increase or Decrease. 
Imports. 4 
Merchandise . + 13,445,888 . 11,519,219 . + 1,926,669 
Gold . ‘ » 1,003,472. 2,199,147 - — 1,195,675 
Silver ° . ‘ 1,381,951. 646,780 . + 635,171 
Total imports . 15,831,311 . 14,365,146 . + 1,466,165 
Exports, 1901, 1900. Increase or Decrease, 
Foreign merchandise Lb 4 & 
re-exported , 535.438 - 518,722 . + 16,716 
Indian merchandise . 19,254,399. 16,263,521 . + 2,990,878 
Gold ° . . 613,310. 131,549 + + 481,761 
Silver ‘ ; ° 499,002. 278,991 . + 220,611 
Total exports . 20,902,749 . 17,192,783 . + 3,709,966 


HUNGARIAN REVENUE.--A return issued by the Treasury for the first two 
quarters of the current year shows an improvement of 3,600,000 7/7. in the 
revenue, as compared with the previous year, the revenues from the tobacco 
monopoly, the post-office, and the State railways all showing increases. 


JAPANESE TRADE.—The following particulars relating to the foreign trade 
of Japan during the first six months of 1901, as compared with similar 
periods in 1900 and 1899, are based on the monthly return of foreign trade 
recently issued by the Japanese Department of Finance :— 


IMPORTS INTO JAPAN. 


Six months ended June 30, 


1899. 1900, 1901, 
Total { yen 92,702,000 . 163,436,000 , 130,599,000 
: 9,463,000. 16,684,000. 13,332,000 


The abnormal increase in the value of the imports from £ 9,463,000 in the 
first half of 1899 to £16,684,000 in the first six months of 1900, was due 
chiefly to the increased value of the imports of iron and steel and raw cotton. 
In the first six months of 1901, the value of the imports shows a decrease of 
over £/3,300,000 as compared with the same period of 1900, but is still 
nearly £4,000,000 in excess of that for the first half of 1899. 
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EXporRTs FROM JAPAN. 
Six months ended June 30. 
I 


Pry goo. ao 
yen 88,943,000 ; 91,942,000 : 115,340,000 
Total . { 4 9,080,000 ‘ 9,386,000 ‘ 11,774,000 


The value of the exports from Japan shows an increase of 2% millions 
sterling in the first half of 1901 as compared with 1go00, due almost entirely 
to the increased value of the shipments of silk, raw and manufactured. 

Lorp AVEBURY ON FoREIGN TRADE.—In his presidential address to the 
delegates attending the autumn meetings of the Association of Chambers of 
Commerce, recently held at Nottingham, Lord Avebury gave prominence to 
some comparative statistics of the foreign trade of several countries which 
will be noted with relief by many who are inclined to be pessimistic as to the 
position of this country in the struggle for commercial supremacy. ‘The 
figures quoted by Lord Avebury, subjoined in tabular form, represent the 
increase or decrease of the trade of each of five countries for the year 1900 as 
compared with that of the years named (bullion and specie being excluded) :— 


Exports AND IMPORTS. EXPORTS ONLY. 

Compared with Compared with Compared with Compared with 

1899. 1895. 1899. 1895. 

4 
United Kingdom . +67,000,000 . +169,000,000 . +27,000,000 . + 65,000,000 
United States . . +66,000,000 . +148,000,000 . + 35,000,000 . + 120,000,000 
Germany , - +39,000,000 . +127,000,000 . +21,000,000 . + 55,000,000 
Russia. . . + 7,000,000 . + 10,000,000 . + 9,000,000 . + 4,000,000 
France . ° + = 7,000,000 . + 56,000,000 . — 3,000,000 . + 28,000,000 


Bearing in mind the comparatively recent establishment of manufacturing 
industry in Germany, the increase in the exporting capacity of that nation is 
remarkable, but in view of recent events, it may be surmised that the expan- 
sion has been dearly bought. ‘The growth in the exporting power of the 
United States is the most striking fact emerging from these statistics. Given 
a similar rate of increase for a few years longer, and England will be a very 
poor second indeed in the race for trade. Apart from this, however—and a 
comparison between the productiveness of a continent and that of a relatively 
small island is hardly a fair one—the above statistics reveal a very satisfactory 
expansion of British trade. 

Mapacascar. — A euter’s dispatch from Tamatave states that the 
financial situation of Madagascar continues to be excellent. The budget for 
1900 has been closed, and shows a revenue of 119,400,000/,, and an expen- 
diture of 117,100,000/., thus leaving a surplus of 2,300,000/., which will be 
added to the reserve fund of the colony. ‘The revenue for the present year 
is estimated at 25,000,000f% 

MEXICAN REVENUE.—The Mexican stamp duties during July amounted 
to $2,473,809.26, against $2,268,047.57 in the corresponding month of the 
preceding year, being an increase of $205,761.69.—The export and import 
duties and port dues during the same month amounted to $2,069.344. 

New Capitat CREATED IN Russia.—The Financial News’ correspondent 
states that during the first six months of 1901 the Official Gazette of the 
Ministry of Finances has published the statutes of seventy-two new limited 
liability concerns with head offices in Russia. They were endowed with a 
capital of 53,648,625 roubles, whilst thirty-six similar concerns already in 
existence increased their capital by 32,861,140 roubles. 
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ORANGE CoLony BupcEet.—The Budget of the Orange River Colony 
from the date of its occupation to June 30, 1901, shows that the receipts 
amounted to £402,925, and the expenditure to £386,038. Of these sums 
the purely civil revenue was £301,800, and the expenditure £217,974. The 
principal receipts were from quit rents £11,823, customs £151,000, licenses 
and stamps £28,000, native poll-tax £10,100, and post-office £43,636. 


Russia’s ComMMERCIAL Position.—Notwithstanding the stagnation of 
Russian trade generally, and the critical situation of many staple industries, 
the Custom’s Report just published, for the first five months of the current 
year, compares favourably with the reports for the same period of the last two 
years. From January 1 to June 1 inclusive, Russia exported merchandise to 
the value of 252,779,000 roubles, as compared with 219,500,000 roubles 
during the same period of 1900, and 205,461,000 roubles in 1899. The 
value of the imports during the five months amounted to 215,692,000 roubles, 
as against 222,240,000 roubles in 1900, and 232,049,000 roubles in 1899. 
It will be seen, therefore, that whilst there was a fairly large increase in the 
value of exports, there was a decrease in that of the imports, showing a 
balance in Russia’s favour of about 40,000,000 of roubles. The above figures 
do not include Russia’s trade with Finland, nor the trade in precious metals, 
of which, during the five months, the exports were valued at 7,338,000 
roubles, and the imports at 168,000 roubles. Exclusive also of the above 
totals, there was exported to Pacific ports goods to the value of 17,868,000 
roubles, as compared with 13,501,000 roubles in 1900, and 12,340,000 roubles 
in the preceding year. There was a decrease in the imports of cast-iron, 
copper, zinc, wire, machinery, and locomotives, though the duty paid on those 
commodities amounted to 88,279,000 roubles, as against 82,064,000 roubles 
during the same period of last year. Tea imports showed an increase, the 
figures for the five months being 538,000 poods, as compared with 406,000 
poods last year, and 357,000 in 1899. Russia’s naphtha exports always 
steadily increase During the five months under review they amounted to 
37,779,000 poods, as against 32,680,000 poods in 1900, and 28,838,000 
poods in the preceding year. The export of eggs and butter, and of wool 
and woollen fabrics, also show a steady increase. The following table will 
indicate to what countries, and in what proportionate values, Russian exports 
are chiefly distributed. The second column gives the values of the imports 
from the countries mentioned :— 


Exports, Imports. 
Values in Roubles. 
Germany. ‘ ‘ 70,055,000 ‘ ‘ 83,515,000 
England. , ‘ 44,823,000 ‘ ; 40,958,000 
France . « «o« M@g3m00 . . 9,834,000 
Italy . ° ° ° 15,711,000 ° ° 5,616,000 
Austria-Hungary . 11,140,000 , , 10,391,000 
Turkey ° , ° 7,664,000 ° P 3,006,000 
Belgium ‘ ; . 6,535,000 ° ; 3,296,000 
Denmark . , , 5,887,000 . F 3,069,000 
Egypt , ; : 5,354,000 ‘ , 6,468,000 
India , i , 3,298,000 . . 2,793,000 
Norway : ° ‘ 2,555,000 ‘ ‘ 1,568,000 
Roumania . ‘ ° 2,504,000 ‘ : 655,000 
Holland ‘ A . 2,306,000 ° ° 3,111,000 
Sweden ‘ 7 ‘ 2,011,000 : ‘ 1,236,000 
China ‘ ‘ . 1,694,000 Pe . 7,592,000 


United States. . 1,294,000 e ° 17,667,000 
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TRADE OF THE Conco StaTE.—Recently published commercial statistics 
of the Congo Free State, given by the Zimes’ Brussels correspondent, 
show that the exports during 1900 reached a total of 51,000,000f,, and the 
imports 32,000,000 f, being an increase of over 25 per cent. in each case . 
over that of the previous year. Belgium is still the largest trader with the 
Free State, and the progressive rate of increase is more than maintained. 


TRADE OF THE UNITED States.—American trade returns for the month 
of July and for the seven months of the current year make the following 


comparison :— 





July. 1901. 1900. 
Exports $109,031,000 $100,453,000 
Imports 72,897,000 63,660,000 

Excess of exports . $36,134,000 $36,793,000 
a 

Seven months. 1901. 1900, 
Exports $8 30,884,000 $812,486,000 
Imports 506,337,000 503,078,000 

Excess of exports . $324,547,000 $309,408,000 











The annual statement of the New York Comptroller shows that the city’s 
bonded debt increased in the year ended August 1 by over £6,000,000. 
The gross funded debt is now over £80,000,000.—A Consular report 
recently issued gives the following statistics of the state of American trade 
for the twelve months ending June 30. The total exports, says the report, 
amount to $1,460,453,809 ; they thus surpass all former records. When, how- 
ever, the figures are analysed they are not so satisfactory from the American 
manufacturer’s point of view as at first sight they appear to be. The increase 
in the total value of exports is 64 per cent., compared with the previous year. 
If we deduct from the total amount of $1,460,453,809, the value of agricul- 
tural products $944,059,568, mining $39,267,647, forest $54,312,830, 
fisheries $7,743,313, and miscellaneous $4,561,278, we have representing 
manufactured goods $410,509,173- This amount is 5} per cent. less than 
that of 1900. Iron and steel in its different forms accounts for $117,319,270, 
which is 3} per cent. less than that of 1900. The trade returns show 
evidence of a considerable increase in exports to Mexico, Central and South 
America, and the West Indies. The total has risen to $138,301,000 in 
1900-1901, from $127,000,000 in 1899-1900, and $103,000,000 in 1898- 
1899. The trade is divided among the several countries as follows :— 


Country. Value. 
South America F $45,181,000 
Central America. > . . a . 7,020,000 
West Indies . . . ° . . ‘ 49,100,000 
Mexico . . : ‘> > ° . . 37,000,000 

Total ‘ . . ‘ ; .  $138,301,000 
ea 


In the same report reference is made to the strong attempts being made 
to capture the trade of South America, which country at present only takes 
about 3 per cent. of the total exports of the United States. With regard to 
competition with British manufacturers, the report supplies some rather 











NOTES. 505 


discouraging statistics of important articles touching our manufacturers, and 
he remarks :— 


That the United Kingdom makes such a poor show in competition with the United 
States is due almost entirely to the use of more perfect and more economical machinery in 
this country. By improvements in methods of manufacture and close attention to the wants 
of buyers, there should be no difficulty in competing with the United States. As regards 
heavy steel goods, such as rails, structural materials, etc., the abundance and cheapness of 
raw material makes competition more difficult. For finished articles, such as machinery, 
etc., it is more a question of economy of manufacture and design than in the first cost of 
material. After all, in this country of high wages, and in many cases long railway carriage, 
the only way to be able to compete with other countries is to cut down expenses as much as 
possible by the use of labour-saving machinery and general economy. If this is possible in 
America, it ought to be equally possible in other competing countries. Doubtless, when 
American methods are better known and appreciated, British manufacturers will not have 
any difficulty in meeting all competition. 


From the following conclusion to his report, it will be seen that he does not 
take a very sanguine view of a continuance of the present trade activity :— 


The first half of this year has been a period of great business activity in the United 
States. There are, however, already signs indicating that this will, in all likelihood, not 
continue for many months longer. Shrinkage in the demand of many articles is already 
apparent. Retailers, who are the first to feel the effects of any change, complain of the 
falling off in sales, especially of luxuries, and new business is difficult to obtain. With the 
partial failure of the maize crop the depression is likely to be accentuated. Railway returns 
will not be so favourable, and the farmers will not be the satisfactory buyers they have 
recently been. Should this falling off in the home demand continue there will be a corre- 
sponding increase in activity as regards exports. Stocks will accumulate, and must be got 
rid of even at reduced rates. British traders will, therefore, have to make greater efforts 
even than formerly, if they wish to compete successfully with the United States. 





Urucuay.—Statistics of the foreign trade of Uruguay for the first quarter 
of 1901 show that the imports for that period amounted to $6,558,720, as 
compared with $6,210,926 in the corresponding period af 1900, while the 
exports increased to $9,656,999 from $9,349,317 in the preceding year. 
The Uruguay dollar is estimated at 45. 3;\y¢. 


ati. 
vw 





CuiL’s CurRRENCY SCHEME.—Now that the time is approaching when 
the Chilian currency conversion is due under the terms of the agreement of 
1898, it may be of interest to note exactly how that country stands with 
regard to the accumulation of funds necessary for carrying out this long- 
desired project. The three years allotted by the Act of 1898 in which to 
provide the necessary gold reserve expire with the present year; and the 
Minister of Finance, in a statement to the Chamber of Deputies at the end 
of last year, was able to give some encouraging statistics. ‘The Minister then 
stated that the debt in paper money was $51,124,880, or £ 3,834,366 in 
sterling. He calculated that at the end of 1901 the conversion fund will 
amount to $51,082,578. The slight difference between the two amounts will 
be wiped out several times over by the value of notes lost in circulation, and 
the Government will also have at their disposal a considerable sum invested 
in hypothecary bonds, making a surplus in the conversion fund of $2,742,007, 
or Veendan. In connection with this operation remittances have been 
made during the past two years to the Legation of the Republic in Paris to 
the extent of about £1,875,000. In conclusion, it may be said that, in spite 
of marked opposition, the present Government is steadily carrying out the 
conversion programme, and that the sum collected in Europe will be more 
than sufficient by the end of this year to enable the resumption of specie 
payments to be made from January 1, 1902. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 





. PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
September 6. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°5 
1891-1900= 66 February, 1895 = 60°0 

- July, 1896 = 59°2 
1884 = 76 August, 1900 = 76°0 
1889 = 72 December, 1900 = 734 
1896 = 61 March, I90I = 7I'0 
1897 = 62 June, 1901 = 698 
1898 = 64 July, 1901 = 69°5 
1899 = 68 August, 1901 = 698 
"900 = 75 





The small advance in the index-number is due to cotton and house coal. 
Corn experienced scarcely any variation, the rise for maize being balanced 
by lower prices for potatoes. Animal food was slightly higher, but sugar 
distinctly cheaper. 

Among minerals there was little change for the various kinds of metals, 
but a stronger market for coal, and the wholesale price of best house coal 
in London advanced from 17s. 6d. to 19s. per ton. In the case of textiles, 
cotton ruled higher, while all other descriptions remained practically 
unchanged. For sundry materials there was hardly any alteration in the 
aggregate. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1891-1900. 1895. 1896. 1900. 1901. 
— —ao—_—_—_—— 
Average. Average. Feb. July. Feb. Dec. July. Aug. 
Food . 84 68 638 60°0 658 69'2 669 §=— (667 
Materials 76 65 57°0 58°6 819 76°5 71'4 +=72°0 


Articles of food are barely 4 per cent., materials about 6 per cent. lower 
than at the end of last year. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 


Price. Number. 
Average 1891-1900 . : ‘ ; . gad. = 52°6 
End August, 1897 . . . . . 23i@. = 39°2 
» December, 1900 . » . . 29;,@. = 486 
» | July, 1901 ° . . ° : 26}44d@. = 443 
» August, 1901 . ‘ . 27d. = 444 


Yours faithfully, 
A. SAUERBECK. 











REVIEWS OF BOOKS, ETC, 507 


BILL ENDORSEMENTS. 


Dear Sir,—I shall be much obliged for your opinion on the following 
question :—A bill of exchange is presented duly discharged by payee in blank, 
but underneath his name appears a special endorsement, made by and to 
parties not previously mentioned on the bill, for instance—a bill at three 
months drawn by John Jones, and payable to his own order, is presented 
bearing the following endorsement :— 

( John Jones 

+ Pay Wm. Marlow 

Stephen Smith. 
Is the paying banker acting within his rights by returning the bill with the 
answer : — “ Requires Wm. Marlow’s endorsement”? According to the 
Institute of Bankers this bill is now payable to order, and would conse- 
quently appear to require Wm. Marlow’s discharge. 
Yours faithfully, 
}. . 
[The bill requires the endorsement of Wm. Marlow.—Ep. &8.4/.] 


> 


Reviews of Books, etc. 


The Handy Book on the Law and Practice of Joint Stock Companies, by 
Antony Pulbrook, solicitor, and published by Effingham Wilson, Royal 
Exchange.—This volume is something more than a mere third edition of 
Mr. Pulbrook’s well-known manual, for it has been carefully revised and 
re-written. No doubt the passing of the Companies Act of 1900 necessitated 
much rearrangement, and the author has taken the opportunity to make a 
comprehensive change in the arrangement of the book. By a carefully- 
marshalled sequence of chapters, the reader is carried through the entire 
history of a company, from its inception to the winding-up stage ; and whilst 
many of the chapters afford interesting reading in themselves, a copious index 
allows those in search of a particular fact, or who require enlightenment in 
regard to the working of a certain clause in the Acts, to turn up the desired 
information at a moment’s notice. Regarding the last Act passed by 
Parliament, Mr. Pulbrook does not conceal his antagonism, evidently being 
of opinion that whilst it will be little protection to the investing public, it has 
added to the difficulties of those who have to do with the management of 
companies. Perhaps Mr. Pulbrook is a little hasty in this judgment, for the 
Act can hardly be said yet to be in full operation in a practical sense. In 
his last chapter—“ Practical advice to shareholders ”—Mr. Pulbrook speaks 
out plainly to that numerous class of the community, and at the same time 
illustrates his lecture by some apposite details regarding the manner in which 
some West African mining companies are being promoted and worked at 
this very time in the City. 

Industrial Life Assurance, by Arthur M. Eedy, published by the Echo 
Publishing Company, Melbourne.—This is a reprint of a paper read by 
Mr. Eedy, general secretary of the Citizens’ Life Assurance Company, before 
the Insurance Institute of Victoria, at Melbourne, on June 12 last. The paper 
forms a carefully-prepared explanation of the principles which underlie 
industrial assurance, together with a description of the practical working 
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of companies undertaking that class of business, special attention being 
devoted to Australasian business. The reprint has been produced with 
considerable care, and reflects credit upon the publishing firm. 


The Forum for September contains much interesting reading for British 
students, two of the leading articles—‘ Commercial Position of the British 
Empire,” by Mr. Benjamin Taylor, and “ England, Portugal and the South 
African Republics,” by Lt.-Gen. den Beer Poortugael—being devoted to 
matters that must attract attention on this side. Perhaps, however, the most 
interesting article is that by Mr. Jacob Schoenhof, the veteran American 
free trader, upon the German tariff proposals. As is well known, the new 
tariff proposals of the German Reichsrath have been drawn up with a special 
view to injuring United States trade, and Mr. Schoenhof deals with this 
matter from the free trader’s point of view, showing that the increased duties 
proposed in the tariff must result in damage to German interests. _ First 
demonstrating that manufactured imports from the United States are insig- 
nificant, he proceeds to state that “the situation is different, however, with 
respect to breadstuffs and provisions. The present duties on wheat and rye 
are 35 marks per metric ton (2,204 lbs.), and on oats 28 marks. They are 
to be raised to 65 marks as the maximum tariff, and 55 as the minimum, in 
the case of wheat, and to 60 and 50 respectively in the case of rye and 
oats. Provisions are to be raised in a similar proportion. Meats were 
12 marks per roo kilos, and are now to be 30 marks, #.e.. 344 cents per lb. 
These prodigious increases will have quite a different result. If they were 
intended as retaliatory measures, they could not effect their ends, as Germany 
submits to an economic necessity in buying our food-stuffs. A rise in duties 
would act solely to the serious discomfiture of Germany ; and her governing 
classes, if persisting in this policy, would invite results that might prove 
calamitous to themselves. A statistical survey of the field will make this clear. 
In the year ending December 31, 1900, the imports of Germany in 
articles of food amounted to 1,684,000,000 marks ($402,440,000). Her 
imports of all kinds of grain amounted to 550,000,000 marks. Of this 
America supplied 176,000,000. To the sum total of food supplies of 
1,684,000,000 marks we contributed 340,000,000. Hence, America supplied 
32 per cent. of Germany's wants in foreign-grown grains, and 14°5 per cent. 
of the balance of imports contributing to her food bill. In meats, Germany 
imported 45,000,000 marks, in which sum America figured with 18,000,000 
marks. In lard, however, imports amounted to 88,000,000 marks, supplied 
by America almost entirely, as our contribution to this sum was 86,000,000.” 
After a careful examination of how these duties would affect the great mass of 
the agricultural classes, Mr. Schoenhof summarises his argument as follows :— 
“* What has been set forth in detail may be thus recapitulated: Of 5,558,317 
agricultural tenancies classified in the census of 1895, as many as 3,236,367 
tenants, who occupy respectively not more than 2 hectares, are excluded, on 
account of the smallness of their holdings, from all participation in the 
benefits of the tariff. They are heavily burdened, as they have to buy their 
articles of food, whether bread, flour, or meat. ‘Those who are found in 
class II (2 to 5 hectares), numbering 1,016,318 persons, produce no saleable 
surplus, and have frequently to buy corn, and, in most cases, a part or the whole 
of the flesh food they consume. They are not benefited, but burdened to 
the extent that they become purchasers. Class III (5 to 20 hectares), 
numbering 998,804 heads, shows an average of but 124% hectares to each 
holder. It follows that a great percentage in this class comes near the lower 
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limit of size in holdings. Without reference to the estimate by the Baden 
report of 15 hectares as the point at which the high grain duties become of 
benefit to the producer, we may assume that one-half of that number may be 
considered to derive some benefit from the high tariff. They look, however, 
with indifference on these duties, as they declare in the report previously 
quoted, because their interests are too insignificant. The other classes 
number in all 307,000 heads. They hold from 20 to 500 hectares and over. 
But of these, again, it must be remembered, 25,000 hold nearly as much land 
as the remaining 280,000. It is in their interest alone that all these burdens 
are heaped upon the peasantry and the industrial classes of Germany.” The 
article is a significant sign of the decadence of the protective spirit in the 
United States, of which there are already many indications. 


The American Invaders, by Fred A. McKenzie, published by Howard 
Wilford Bell. With a striking title, and a still more striking cover, this book 
is little more than a pamphlet when the amount of reading contained in its 
pages is considered, but the objects dealt with are of great importance. 
Unfortunately, the author tends to produce hostility amongst his readers by 
generalising too freely from narrow premises. Nothing is more dangerous in 
an enquiry regarding matters of international trade than to take this course. 
The trade of the world is so vast, and governed by so many hidden influences, 
that it is most unwise to draw fine-spun deductions from a few solitary facts. 
Mr. McKenzie complains about the manner in which American manufac- 
turers are winning their way in English trade, yet he gives us no figures to 
show the aggregate amount of manufactured articles imported into the United 
Kingdom from the United States, nor the corresponding figures as to the 
value of the manufactures exported from the United Kingdom to the United 
States. Until such an exhibit is made, there must be a tendency to take the 
statements in the book cum grano sa/is, and to treat it as one belonging to 
the class of ‘ alarmist ” literature. 

Magazines, etc.—We have received the July number of the /Journad of the 
Canadian Bankers’ Association and the September number of the Zngineering 
Magazine and United Service Magazine. In the last-named there is an 
interesting article upon the famine problem in India, by “ Anglo-Indian.” 
We have also received the synopsis of a scheme for a proposed bullion bank 
for London and New York, combined with a silver paper currency, by 
“Cosmopolitan.” The suggestions are based upon bimetallic ideas, and, 
needless to say, the course of recent events has not favoured such proposals. 


—s 
> 





Tue Creépir Lyonnats has opened a branch at Cherbourg. 


A Brancu of the Bank of Australasia has been opened at Laverton, in 
the district of Mount Margaret, Western Australia. 


JAPANESE FINANCE.—The settled account for the last fiscal year has 
recently been published. ‘The revenue is 296,000,000 yen, and the expendi- 
ture 293,000,000 yen, the surplus being thus 3,000,000 yen. ‘This account 
includes the outlays on the Chinese expedition and the appropriations for the 
sinking fund. 



































NOTICE TO CORRESPONDENTS 





Obituary. 


MR. L. S. M. MUNRO.—August 24, 1901. 


Ir 1s with deep regret that we record the death of Mr. L. S. M. Munro, 
joint assistant general manager of Parr’s Bank, Limited. His decease at the 
prime of life—for he had only attained the age of fifty—removes a very able 
and most genial associate from the ranks of metropolitan bankers. 

The deceased gentleman was born in Maryburgh, Ross-shire, and it was 
his pride that he hailed, not only from north of the Tweed, but from beyond 
the Ness. He commenced his banking career in the Dingwall branch of the 
National Bank of Scotland, Limited, in 1867, and in the course of a few 
years his business aptitude and ability secured for him a position in the 
inspector’s department of the bank’s head office in Edinburgh. There he 
remained until 1884, when he accepted the appointment of joint manager in 
the principal office in Liverpool of Parr’s Bank. In this position he fully 
maintained the reputation he had earned in the Scottish capital, and in 1895 
he was invited to join the City Bank, London, as joint general manager. 
On the absorption of that institution by the London and Midland Bank, he 
occupied a similar position in the amalgamated concern. His attachment to 
Parr’s Bank was well known to those who knew him best, and there was 
evident satisfaction among his numerous friends in that institution when he 
rejoined their service in 1899, and was again associated with his old friends, 
Mr. Dun and Mr. Whalley, in the general management of Parr’s Bank. 

Mr. Munro was an able man in many ways. In business he had a quick 
appreciation of salient points, combined with a happy choice of expression. 
He was one of the original members of the Scottish Institute of Bankers, and 
one of their most distinguished students. In addition to his professional and 
literary gifts, he was a keen sportsman and the best of friends. The news of 
his death has been received with sincere and very general regret. 








—— 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow &° Sons Limited, 
London Wall, London, E.C. 

THE EpI!Tor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 


correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Bank Reports, Meetings, etc. 


BANK OF BRITISH NORTH AMERICA. 


THE profits for the half-year, including £8,913. 4s. 7a. brought forward from last account, 
amount to £41,501. 10s. §d., out of which the directors have now to report the declaration 
of an interim dividend of 30s. per share, payable, free of income-tax, on October 4 next, 
being at the rate of 6 per cent. per annum, leaving a balance of £10,662. 4s. 5d. to be carried 
forward. The following appropriations from the profit ; and loss account have been made for 
the benefit of the staff, viz.:—To the officers’ widows’ and orphans’ fund, £447. 11s. 7d. ; 
to the officers’ life insurance fund, £391. 145. 5d. 


Balance-sheet, June 29, 1901. 


LIABILITIES. 
Capital—z20,000 shares of £ 50 each, ahead ae ‘ ‘ ‘ ‘ . 1,000,000 0 o 
Reserve fund ° ° ‘ , ‘ ‘ ‘ 350,000 O O 
Deposits and current accounts ° ‘ ‘ - . ° a“ ‘ 3,091,624 4 6 
Notes in circulation ; 466,550 14 7 
Bills payable and other liabilities, including provision f for contingencies 3,022,392 6 2 
Rebate account . ‘ “ . 13,374 9 3 


Liabilities on endorsements, £ 349,833. ‘ras. 2a. 
Profit and loss account—balance brought forward from December 31, 
1900, £38,913. 45. 7d.; dividend paid April, 1901, £30,000— 
28,91 3- 45. 7@.; net profit for the half-year ending this date, after 
deducting all current charges, and providing for bad and doubtful 
debts, £32,588. 5s. 10d. —£4l, 501. 10s. §a.; deduct transferred to 
officers’ widows’ and orphans’ fund, £447. 11s. 7d. ; transferred to 
officers’ life insurance fund, £391. - 5a. — £839. 65.5 balance 
available for October dividend ‘ . , ‘ 40,662 4 5 


47,984,603 18 11 





ASSETS. 
Cash and specie at bankers and in hand, £890,759. 145. ; cash at call 
and short notice, £1,527,844. 16s. 4d. 42,418,604 10 4 
Investments—consols, £200,000 at 90, £ 180,000 ; national war "Joan, 
£50,000 at 90, £45,000 ; Exchequer bonds, £25,000, £24,546. 


175. 6d. 3 other securities, £229,368. oa aa 478,915 6 9 
Bills receivable, loans on security, and other accounts . Pe : Pe 4,965,905 I1 “- 
Bank premises, etc., in London and at the branches. - ‘ : 121,178 91 


Nore,—The latest monthly returns received from Dawson City and Atlin are those 
of May 31, 1901, and the figures of those returns are introduced into this 
account, The balance of the transactions for June with those branches has 
been carried to a suspense account, pending the receipt of the June accounts. 


47,984,603 18 11 





— >. 
a 





BANK OF ENGLAND. 


A GENERAL CourRT of the Governor and company of the Bank of England was held on 
September 19 in the bank parlour, Mr. A. Prevost presiding. 

The Secretary (Mr. Kenneth Grahame) having read the minutes of the last court, which 
were confirmed by the present meeting, 

The Governor said,—“ I have to acquaint the court that this is one of the half-yearly 
general courts appointed by the charter and by the 12th by-law for the making of a 
dividend. Before, however, commencing the business for which we are summoned to-day, 
I feel that it is impossible for me not to allude to the sad and tragic event which is 
occupying the minds of, I may say, the whole civilised world, and certainly of all who are 
connected with banking and finance in this City. This is a day which has been put 
aside by a friendly nation to be observed as one of universal mourning, and at the City’s 
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cathedral this very afternoon a special service will be held as an expression of sympathy 
with the people of the United States in their national bereavement. Our two countries 
are so united by ties of vast financial and commercial interest that the proprietors of the 
Bank of England cannot fail to be deeply and painfully affected by the occurrence of such 
a catastrophe as the assassination of the President of the United States, and of a man who 
bore such a high moral character and was so much respected as Mr. McKinley. They 
cannot but feel,a desire to express their sense of horror at the fiendish deed, and their 
sympathy with the country which has thus been plunged into mourning. I am, therefore, 
sure that this court will approve of a resolution to indicate their feelings, and I beg to 
move the following :— 

“ We, the Governor and company of the Bank of England, in general court assembled, 
desire to express our deep sympathy with the people of the United States of America in 
the sorrow into which they have been plunged by the death, at the hand of an assassin, 
of their distinguished President. We would venture also to offer to Mrs. McKinley and 
the relatives of the murdered President an expression of our very sincere sympathy.” 

I will take care that this resolution is forwarded to the proper quarter. If the court 
wishes it, and some member would like to second the resolution, that can be done, or the 
court may pass it in silence. We may in the latter case consider it passed. I have now, 
gentlemen, to acquaint the court that the net profits of the half-year ended August 31 
were £719,404, making the amount of the rest on that day £3,742,109, and that, after 
providing a dividend of § per cent., the rest would be £3,014,459. The court of directors 
therefore propose that a half-year’s dividend of interest and profits be made on October 5 
next of 5 per cent., without deduction on account of income-tax.” 

Mr. John Jones, in seconding the motion, desired to thank the directors for their 
public services in placing the loan of £60,000,000. When Pitt and Perceval piled up the 
National Debt the money was found within the boundaries of this-kingdom, but the 
directors had used judgment in managing the loan. Dividing it in half, they had obtained 
the co-operation of those who governed the thrift of Europe and America. The property 
owners of those territories were thus now held by-us with a chain of gold as security for 
friendship, and they were interested in our prosperity. Mr. Gladstone reckoned that our 
annual increment of wealth was 480,000,000, and if that estimate were correct, and the 
conditions were the same, the war might continue as long as it liked without making 
much impression on our national fund of wealth. The directors had also rendered 
assistance out of the resources of the bank, leaving the other moiety of the loan a much 
easier matter to deal with. When the Mint years ago gave an estimate of the amount of 
our gold currency, he believed that the conclusion arrived at was a maximum of about 
£120,000,000. The loan had thus taken half of that amount out of the ordinary channels 
of commerce, and yet the mercantile interest had felt no deficit. He afterwards expressed 
satisfaction at the amount of the rest. 

The Governor then put the resolution, which was carried unanimously. 

On the motion of Mr. Jones, seconded by Mr. W. Reed, a vote of thanks to the 
Governor and directors was afterwards passed. 

The Governor, in reply, expressed the hope that the directors might be able to continue 
to pay a satisfactory dividend. 

The proceedings then terminated. 





BANK OF VICTORIA, LIMITED. 


THE board of management submit their seventeenth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending June 30, 1901, duly certified by the 
auditors :—Balance of undivided profit on December 31, 1900, £13,445. 8s. 11d.; net profit 
for the past half-year, £31,398. 6s. 8d.—together, £44,843. 155. 7@., which the directors 
propose to apportion as follows :—To dividend on preference shares at 5 per cent. per 
annum, £10,419; to dividend on ordinary shares at 3 per cent. per annum, £15,918. 155. ; 
to balance carried forward to next half-year, £18,506. os. 7d. 
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Balance-sheet for the Half-year ending June 30, rgo1r (including London Branch 
to May 25, 1901). 


LIABILITIES. 


Capital paid up, viz. :—41,676 preference shares, paid in cash to £10 £416,760 
240,000 ordinary shares issued, paid up to £2. 10s. per share, £600,000 ; 

amount of calls actually paid in cash, £540,833. 18s. —£ 1,140,833. 

18s. ; less 27,750 shares forfeited and applied toward writing down 

book values of the assets of the amply: 4195583: | Mc es 1,061,250 0 
Notes in circulation . . . ° ‘ 125,179 0 
Bills in circulation ° . ° ° ° ° ‘ F ° . 490,551 5 
Government deposits— 

Not bearing interest . ° ° ° . ° ° ° . 30,232 6 

Bearing interest ¢ ° ° ° . ° ° . 471,961 14 
Other deposits and interest accrued— . 

Not bearing interest P * ‘ ‘ ® ‘ ° ‘ ° 1,598,702 5 

Bearing interest ‘ F ‘ ‘ “ ‘ ‘ , : ‘ 2,602,691 6 
Balances due to other banks . . . ‘ ‘ , ‘ , . 93,318 2 
Contingent liabilities, as per contra , ° . ° ‘ . ‘ 166,364 12 
Reserve fund ‘ . ‘ ; ‘ ‘ ‘ ‘ ‘ ‘ 120,000 Oo 
Profit and loss ‘ . ‘ ° ° ‘ “ ° 44,843 as | 

9 


peted be oa woo 


° 


£7.22 7,221 854 
ASSETS. 


Coin, bullion and cash at bankers, £978,686. 8s. 4d.; Government, 

municipal and other public stocks and funds, and other debentures, 

£209,740; bills and remittances in transitu, £362,494. IIs. 4d. ; 

notes and bills of other banks, £50,804. 9s.; balances due from 

other banks, £34,340. IIs. 6d. ; stamps, £1,944. 12s. 2d. ‘ . £1,638,010 
Real estate, consisting of bank premises at cost . ; , 243,511 
Other real estate at valuation ° 162,676 
Bills discounted and other advances, exclusive of prov ision : for bad or 

doubtful debts . “ 5,007,240 
Liabilities of customers and others i in respect ‘of contingent liabilities, as 

per contra : R , ‘ p . ‘ e 5 ‘ 166,364 
Shares in other companies ; . ‘ ‘ ‘ ‘ ‘ ‘ ‘ 4,050 


£7,221 854 ¢ 


PROFIT AND LOSS. 
Dr. 
Current expenses—head office and sixty-six branches and one sub- 
branch . . ; ; , ; ‘ ; : ; ; : £36,592 18 8 
Bank-note tax ; ‘ ‘ ‘ ‘ , . ‘ ‘ , . 1,289 5 8 


*Balance . . a . ‘ ‘ . ; P : ‘ s 44,843 15 7 
£82,725 19 11 


Cr. 
Balance from December 31, 1900 . £13,445 811 
Gross profits for the half-year ending June 30, 1901, after deducting all 

interest paid or due to customers, and rebating bills current, “and 

providing for bad and doubtful debts ‘ 3 ‘ ‘ ‘ ‘ 69,280 11 oO 


£82,725 19 11 
*Which the directors propose to apportion as follows :— 
ldividend on preference shares at 5 per cent. perannum , ° . . £10,419 0 © 


Dividend on ordinary shares at 3 per cent, per annum e ° e e 15,918 15 oO 
Balance carried forward to next half-year . ° . . ° . . 18,506 0 7 


£44,843 15 7 


36° 
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CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


General Balance-sheet, for the Half-year ending June 30, 1901. 
LIABILITIES. 





Capital . ; ; ; . : . ; ; : : " ‘ £100,000 0 Oo 
Reserve fund : . ; ° ° . ; ; ‘ ° : 85,000 0 O 
Notes in circulation ‘ 22,345 0 O 
Amount due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts. 949,216 16 9 
Profit and loss account :—Net profits for half-year, £10,020. 198 5d. ; 
balance from year 1900, £1,724. 15s. 9d. ; . : 11,745 15 2 
41,168,307 11 11 
ASSETS. 
Cash at head office and branches, money at call and short notice, and 
bills of exchange. £130,571 13 6 
Reserve fund invested in consols, corporation ‘stocks, and British railway 
debenture and preference stocks —. 85,000 0 O 
Investments in corporation stocks, British railw ay debenture, preference 
and ordinary stocks . , ‘ ‘ . ‘ . 78,468 12 5 
Loans and advances on current accounts 849,107 6 oO 
Barik premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown and Penrith, £23,660 ; properties on rental, £1,500 ° 25,160 0 O 
£1,168,307 11 11 








COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE subjoined statement of the bank’s affairs shows the result of the half-year’s 
operations as under :—Net profit of the banking business for six months, £64,929. 75. 8d. ; 
to which is added the amount brought forward, re 3,746. 15s. 8d. —together, £78,676. 35. 4d. ; 
which the directors papas to apportion as ee :—To dividend on preference shares at 
3 per cent., £31,758. 9s. ; Special Assets Trust reserve account (making it £293,000), £ 30,000 ; 
amount carried forward, £16,917. 14s. 4¢. The bank’s business continues to expand on 
sound lines, the profits for the past half-year showing a satisfactory increase as compared 
with the corresponding period last year. The board regret that, owing to continued ill- 
health, Mr. Henry Gyles Turner, who has occupied the position of general manager of the 
bank for over thirty years, has been compelled to send in his resignation, and after careful 
consideration the board decided to appoint Mr. H. L. Heron, the chief inspector of branches, 
as his successor. A receiving agency of Rupanyup branch was established at Marnoo, in 
Victoria, in April last. 


Balance-sheet for the Haif-year ending June 30, 2901. 


(¢ncluding London Office to April 30, 1901, Port Darwin and Western Australian 
Branches to May 31, 1901.) 


CAPITAL AND LIABILITIES. 


211,723 preference shares, paid in cash to £10, £2,117,230; 256,937 
ordinary shares, paid * up to from 5s. to £6 ” share in cash, 


41,133,591 ° - £3,250,821 0 0 
(Amount of the arrears of calls due £318, 242. 10s.) 

Notes in circulation . . . . ‘ . ° ° . 163,827 10 0 

Bills in circulation ; ° 196,747 3 9 


Government deposits—not bearing interest, £81,378. 195. ; bearing 
interest, £408,680. 35. 1d.; other deposits, rebate, and interest 
accrued—not bearing interest, £1,758,625. 9s. 1d.; bearing 
interest—new fixed deposits, £635, — 16s. Id. ; extended aie 


“A” series, £645,988. 10s. 8d. 3,530,601 17 11 
Balances due to other banks . . » . . : ‘ ‘ . 12,987 II § 
Contingent liabilities, as per contra ; 150,804 12 9 
Profit and loss, £78,676. 35. 4d.; less amount transferred to Special 

Assets Trust reserve account, kL 30,000. : . : : : 48,676 3 4 


£7:354465 19 2 
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Coin, bullion, and cash at bankers, £885,255. 3s.; Government, 
municipal, and other public stocks and funds, and other debentures, 
£93,170; bills and remittances in transitu, £187,157. 12s. 2d. ; 
notes and bills of other banks, £19,963. 10s. 1d. ; a due from 


other banks, £11,618. 19s. 6d. ; stamps, £2,566. 55. - £1,199,731 10 2 
Real estate, consisting of—bank premises at cost to bak, £464,049. 

10s. ; other real estate at cost to bank, £104,717. 75. 34. 568,766 17 3 
Bills discounted and other advances, exclusive of —- for bad or 

doubtful debts . 4,710,745 3 9 
Bank furniture and fittings, at cost to bank, * £32,506. 2s. ; less written 

off, £14,423. 25. 6d. 18,082 19 6 
Liabilities of cmaemnns and others in respect ‘of contingent liabilities, as 

per contra : 150,804 12 9 


Shares in other companies—bank’s interest in the Special Assets Trust 
Company, Limited, at cost to bank, £999,334. 155. 9d. ; less some: 
Assets Trust reserve account, £263,000 ; amount now transferred 
from profit and loss account, £30,000—£ 293,000 ‘ ‘ : a 706,334 15 9 


47,354,465 19 2 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Salaries paid—head office, and ee -nine branches and pute e £33,890 : 8 
Rent and other charges . ° ° ° . 13,154 10 8 
Bank-note tax ° ° ° ‘ ° e ‘ e ‘ ° ° 1,597 Pr 10 
Balance . ° . , r ‘ “ ‘ ‘ ‘ , ° 78,676 3 4 
£127,318 3 6 
Cr. 
Balance from last half-year . £13,746 15 8 
Gross amount of profits, less reserves for bad and doubtful debts, interest 
accrued on deposits, and rebate on bills current R ° . ° 113,571 7 10 
£127,318 3 6 
Balance, £78,676. 35. 4d. ‘ ———— 


There is a contingent liability in connection with the guarantee for payment of the deposits in the Special 
Assets Trust Company, Limited, with accrued interest thereon, amounting to £3,354,414. 6s. 2d., against 
which the bank holds in trust for the company all the assets of the old bank, 


> 
~ 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1901, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, and providing for land and 
income-taxes and bad and doubtful debts, amounts to £72,888. 19s. 7@., out of which the 
directors recommend the following appropriations :—To the payment of a dividend for the 
half-year at the rate of 10 per cent. per annum, £50,000 ; balance, being undivided profit, 
£22,888. 19s. 7@. Owing to the death of Sir Edward Knox, on January 7 last, the board, 
in terms of Article 94, appointed his son, Mr. E. W. Knox, to fill the vacancy. During the 
half-year the branch at Finley, in this State, and that at Glassford Creek, in the State of 
Queensland, have been closed. 


Liabilities and Assets (including London Branch to June 30, by cable). 


Dr. 
Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
1,000,000— £ 3,010,000. 
Capital paid-up, pane ; reserve fund, arene , ‘ . £2,010,000 0 Oo 
Notes in circu ation ‘ ; ; ‘ ‘ 498,982 0 oO 
Bills in circulation , 5 ‘ : ‘ : ; , ‘ 973,357 13 1 
Deposits and other liabilities ° ‘ ‘ ‘ ‘ , ° - 11,557,614 10 § 
Profit and loss account ; , ‘ . . ' ‘ ‘ ‘ 79,737 13 4 


£15,120,191 16 10 
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Cr. 

Coin and bullion in hand, £2,285,027. 12s. 6d.; gold in transit to 
London, £40,000 ; cash at bankers, £331,978. 10s. 10d.; Govern- 
ment securities, £ 1,396, 349. 195. 5a. 5 Queensland Government notes, 
£45,320; remittances in transit, £801 264. 16s. 5d.; notes and 





bills of other banks, £22,322. 9 s. od. : ; : ; . £4,922,263 8 11 
Bills discounted and all debts due - the bank . ‘ . ‘ 9,771,028 7 11 
Bank premises, furniture, etc. ° . . . : . : 426,900 o 0 

£15,120,191 16 10 

Dr. PROFIT AND LOSS ACCOUNT. — 

Rebate on current bills . £6,848 13 9 


Dividend account for payment of a dividend for past half- -year ‘at the 
rate of 10 per cent. per annum 





‘ . ‘ . 50,000 0 O 
Balance of undivided profit carried to next half- year ‘ . ° , 22,888 I9 7 
£79,737 13 4 

Cr. 
Amount undivided from last half-year . . : ; , ° , £21,661 3 8 
Profit for half-year ended June 30, 1901 ‘ : . : . : 58,076 9 8 
_ £79,737 13 4 





a 





CRAVEN BANK, LIMITED. 


Tue directors of the Craven Bank, Limited, beg to lay before the members statements of 
the liabilities and assets of the company, and the profit and loss account, for the half-year ending 
June 29, 1901. These statements have been duly certified by the auditors. The profits for 
the half-year, after making provision for bad and doubtful debts, and for the payment of 
income and property-tax, and after deducting discount of bills on hand, amount to 
£17,316. 75., which, being added to the balance brought from the previous half-year, makes 
£20,364. 55. 4d. available for distribution. The directors propose, subject to the approval 
of the members, to apply £1,000 in reduction of bank premises account, to declare a dividend 
of 10s. 6d. per share (free of income-tax), amounting to £15,750, and to carry forward to the 
next half-year the balance of £3,614. 5s. 4¢. The directors regret to have to report that 
during the past half-year they have sustained a loss by the death of their colleague, 
Mr. John Slingsby, who had been a member of the board since the formation of the com- 
pany in 1880. They do not propose to fill, at present, the vacancy thus caused. A 
sub-branch of the bank has been opened during the half-year at Whalley, under the manage- 
ment of the Clitheroe office. 

Balance-sheet, June 29, 1901. 


LIABILITIES. 
Capital—30,000 shares of £30 each, Compas amount ogee al at £ 7 


per share on 30,000 shares £210,000 0 Oo 
Reserve fund " ‘ : . 140,000 0 O 
Due by the bank on deposits, current account balances, | etc. . ° , 2,951,909 I5 I 
Drafts on London agents . : ; 47,788 7 8 
Rebate on bills ° 514 0 O 
Profit and loss account . 20,364 5 4 
Acceptances for customers 4; 189 9 I 9 10 


£3:374,855 17 11 





ASSETS. 

Cash in hand : 479,175 9 1 
Cash at bankers . . 365,512 O11 
Bills of exchange . . ; : ; 91,370 15 oO 
Investments :—£ 100, 000 ‘consols at 90, £99,000 ; debenture and 

preference stocks, etc., phe 869. Os. 9d. . . . m . 297,869 0 9 
Loans on railway and other stocks ° . ; ° . ° ° 57,513 15 oO 
Bank premises. ° ._ % ; : ‘ . : , ‘ 85,697 8 2 
Advances to customers . 2,400,879 14 2 
Value of stamps on hand . . i . ‘ : ‘ 1,648 5 0 
Liability of customers for acceptances . . ; ° . : . 4,189 9 10 


£3:374,855 17 11 
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Profit and Loss Statement for the Half-year ending June 29, 1901. 











Dr. 
Transfer in reduction of bank premises account. £1,000 0 oO 
Proposed dividend of 10s. 6d. per share on 30,000 shares, free of 
income-tax. . ‘ ° ‘ ‘ ; ‘ 15,750 0 O 
Balance to next account ‘ . . ‘ ‘ ‘ ‘ ‘ ‘ 3614 5 4 
£20,364 5 4 
Cr. 
Balance from last account . 43,047 18 4 
Net profits for the half-year after providing for bad and doubtful debts, 
and for income and Lae am and after deducting discount of 
bills on hand . e ° ° ‘ ‘ . 17,316 7 oO 
£20,364 § 4 
> ~ , 


CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits for the year ended June 30 last, including the balance brought from last 
account, amount to £60,551. 135., from which an interim dividend at the rate of 15 per cent. 
per annum was paid on February 1 last. The directors recommend that a dividend for the 
last half-year be now declared at the rate of 15 per cent. per annum, with a bonus of 35. per 
share, free of income-tax ; making a distribution at the rate of £18. 155. per cent. for the 
whole year ; and that the balance of £1,076. 13s. be carried to next account. 


General Balance-sheet, June 30, 1901. 


LIABILITIES. 

Capital subscribed, viz. :—62,500 shares of aan each, £i, arent 
amount paid up, £4 per share . ° ° £250,000 0 0 
Reserve fund ‘ ‘ ‘ ° ‘ © Me 265,000 0 oO 
Current, deposit and other accounts 7 . A ‘ ‘ , . 4,602,212 2 6 
Profit and loss account, balance as under : . . 5 ‘ apace 13 0 


£5,146, 413 15 6 





ASSETS. 


Cash in hand, at London agents, and at short notice. ° , £944,079 3 0 
British Government securities, £390,960; Indian and Colonial 
Government securities and debenture, preference and corporation 


stocks, £ 366,223. 18s. 11d.; other investments, £105,490. - 6d. 862,674 18 5 
Bills receivable . 65,454 18 1 
Bank premises and furniture, £76, 207. 10s. 7d. 5 freehold property 

adjoining bank “~weeunered 136: “a ‘ ‘ ° ‘ ‘ 95,307 4 0 
Loans and overdrafts. ‘ ; i ; : 3,178,897 12 0 





£5,146,413 15 6 





PROFIT AND LOSS ACCOUNT. 


interin dividend at the rate of 15 ” cent. ” read to December 31, 


1900 . . ‘ ‘ £18,750 0 O 
Writing down consols . ° ° ‘ ° ‘ 8, ° Oo 
Sinking fund for bank premises and furniture * es ‘ . ‘ 2,000 0 O 
Amount carried to provident reserve fund. 2,000 0 O 
Balance :—proposed to be appropriated as under—dividend for the 

half-year ended June 30, 1901, at the rate of 15 per cent. per annum, 

£18,750; bonus 3s. per aaa £9 3753 amount carried to next 

account, £ 1,076. 135. ° 29,201 13 0 


£60,551 13 0 
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Balance brought forward , ‘ ‘ ‘ ‘ ‘ ‘ ‘. ‘ 43:773 18 6 
Net profit for the year ended June 30, 1901, after payment of all charges, 
including income-tax, and making provision for bad and doubtful 
debts and contingencies . ‘ ° . . ‘ ° ° ° 56,777 14 6 
£60,551 13 0 





. > 
4 





DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement 
for the half-year ended June 30, 1901. The net profit realized during the six months 
amounts to £8,798. 2s. 2d., which, added to the balance of £5,406. 1os. 9d. brought forward 
from the previous half-year, gives a total at credit of profit and loss account, of £14,204. 
12s. 11d., and this sum the directors propose to deal with as follows :—£6,752. 10s. for 
the payment of a dividend for the half-year at the rate of 4 per cent. per annum, free of 
income-tax, payable on and after October 7, 1901; £2,000 to doubtful debt account ; 
£5,452. 2s. 11d. to be carried forward to next account. 


Balance-sheet at June 30, 1901. 


CAPITAL AND LIABILITIES, 
Share capital—authorised 20,000 shares of £25 each, subscribed 13,505 


shares of £25 each, fully paid (/dian portion at par) . ; ° 4337,025 0 O 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. a ° ° ° . 1,215,244 8 7 
Bills payable ° . ° ° ° . i ae ° 2,203 18 11 
Loans on security, appearing opposite . . , . , ° 52,000 0 O 
Balances between head office, branches and agencies, exchange accounts, 

etc. ; . bg ‘ —— ‘ és 40,403 19 O 
Profit and loss, balance at credit . . . . ° R . ‘ 14,204 12 II 


41,661,681 19 5 





To contingent liability on bills receivable, rediscounted £83,368. 9s., of which up to this date £28,825. 
115. 10d. have run off. 


ASSETS. 


Cash in hand at the head office and branches and with the company’s 





ic + «© 6: «6 «* « .« ». « w=. » <eeieaw 6 

Loans and advances to customers on Government and other securities, 
and other accounts, including bills under discount . . : . 1,433:395 9 3 
Sundry properties ° . . ° ° ° . . . ° 1,259 4 2 
Government securities . . . ‘ : ‘ . . . 71,528 0 Oo 
Other securities, including bills purchased ° : . . , 13,591 5 1 

Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie and 
Simla Re . . ‘ ‘ ; ° 40,064 8 5 
£1,661,681 19 5 

——~ > 





HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE following statement of accounts for the year ending June 30, 1901, shows after 
provision for interest on deposits, rebate on bills, expenses, allowances for bad and doubtful 
debts and depreciation, including the balance brought forward from last year, a net profit of 
£25,926. 11s. 2d. An interim dividend of 8s. per share was paid in January last. The 
directors now propose to declare a further dividend of 8s. per share, making a total distribu- 
tion of 8 per cent. for the year, free of income-tax, and to carry £4,585 to contingent fund 
to provide for depreciation in the value of investments, leaving a balance of £5,341. IIs. 2d. 
to be carried forward to next account. Mr. James Booth and Mr. J. W. Clay retire from the 
board by rotation, and, being eligible, offer themselves for re-election. The auditor, 
Mr. Edward A. Caw, also retires and offers himself for re-election. 
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Balance-sheet, June 30, 1901. 
LIABILITIEs., 














Capital . ’ ° . ° ‘ ° ° ‘ . . ‘ ‘ £700,000 0 O 
Subscribed . . . ° ° ° . . . s ° . 400,000 0 O 
Capital paid up. ‘ ° ° ‘ ‘ ‘ ° ‘ ‘ . 200,000 0 0O 
Reserve fund ° ‘ : ‘ : 100,000 O O 
Deposits, credit balances, drafts and other liabilities ; ‘ , ‘ 1,314,497 18 oO 
Rebate on bills and interest accrued on deposits . ‘ ‘ ° ‘ 7,013 5 8 
Notes in circulation . ; . ° : ‘ ° 6,300 0 O 
Acceptances on account of customers ‘ ‘ ‘ 41,756 7 9 
Balance of profit and loss onan £25,926. 1s. 2d. ; less interim 
dividend, £8,000. i * ‘ 4 17,926 11 2 
£1,687,494 2 7 
ASSETS. 
Cash in hand and with bankers. ‘ ‘ . £238,157 3 3 
Investments in consols, colonial bonds and other securities. ° ‘ 156,245 2 5 
Freehold properties yielding rents : ‘ . 28,434 16 11 
Bills discounted, advances on current accounts, loans, etc. . a a 1,198,428 4 0 
Bank premises and — : . . ‘ . . , ° 23,945 O 7 
Stamps . ° ‘ ° 527 7 8 
Liabilities of customers ¢ on account of acceptances per contra. ‘ ; 41,756 7 9 
£1,687,494 2 7 
Dr. PROFIT AND LOSS ACCOUN'. 
Interim dividend paid in a last . ‘ ‘ . ‘ , ; £8,000 0 O 
Proposed dividend : ° ‘ . ‘ , 8,000 0 oO 
Contingent fund for depreciation o on investments . ‘ , ‘ ° 4,585 0 oO 
Balance to new account ° ° ° ° ; ‘ ° ° ° 5.341 11 2 
£25,926 11 2 
Cr. 
Balance from last account. . . . . 8 43,924 17 3 
Net profit for the year ending June 30, 1901 ° ° . ° ° 22,001 13 II 
£25,926 11 2 





HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank 
and balance-sheet for the half-year ending June 30, 1901. The net profits for that period, 
including $1,410, 272.65, balance brought forward from last account, after paying all charges, 
deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $3,479,515.99. The directors recommend the transfer of $750,000 from the 
profit and loss account to credit of the silver reserve fund, which fund will then 
stand at $3,750,000. After making this transfer and deducting remuneration to directors 
there remains for appropriation $2,714,515.99, out of which the directors recommend the 
myment of a dividend of £1. 10s. sterling per share, which at 4s. 6d. will absorb $5 33,333-33- 
The difference in exchange between 45. 6d., the rate at which the dividend is declared, and 
1s. I1y'9d@., the rate of the day, amounts to $695,466.67. The balance, $1,485,715.99, to be 

carried to new profit and loss account. 


Abstract of Assets and Liabilities, June 30, 1901. 
LIABILITIES. 


Paid-up capital . - , ‘ é ‘ ‘ ‘ ‘ , $10,000,000.00 
Reserve funds — sterling reserve, See ; silver reserve, 

$3,000,000. ° ° ° * . ‘ ‘ ‘ I 3,000,000.00 
Marine insurance account . 250,000.00 


Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000 ; additional issue 
authorised by Hongkong Ordinance No. 19 of 1900, against coin 
lodged with the Hongkong Government, $2,561,679. rN , ° 12,561,679.38 


Carried forward ° ‘ ° $35,811,679.38 
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Brought forward . 

Current accounts—silver, $70,109,213. 743 gold, £2,393,551- 155. a= = 
$24,476,700.35 

Fixed deposits—silver, $36451,538. 32; ; gold, £3,467, 783. as. 8d. = 
$35,498,411.20 

Bills payable (including drafts on London bankers and short | sight 
drawings on London office ume bills receivable and bullion 
shipments)* ° . ° . ° 

Profit and loss account . 


$35,811,679.38 
94,585,914.09 
71,949,949.52 


16,124,837-47 
314795515-99 


$221,951,896.45 


Liability on bills of exchange rediscounted, £4,801,676. 16s. 7d¢., of which up to this date 


3,235,520 have run off, 


ASSETS. 

Cash . 

Coin lodged with the Hongkong Government against ‘note circulation 
in excess of $10,000,000 . ; 2 ‘ 

Bullion in hand and in transit 

Indian Government rupee paper 

Consols, colonial and other securities 

Sterling reserve fund investments, viz. :—£250, 000 23 per cent. consols, 
lodged with the Bank of England as a special London reserve, at 
2 £225,000 = $1,900,000; £222,500 2} per cent. consols, 

£300,000 2} per cent. national war loan, at 90, £470,250 = as 

$4,702,500 ; fs 53,500 other sterling securities standing in the 
books at £339,750= $3,397,500 ae . 

Bills discounted, loans and credits 

Bills receivable 

Bank premises 


General Profit and Loss Account, June 30, 1901. 


Dr. 

Amounts written off—remuneration to directors 

Dividend account—f£1. 10s. per share on 80,000 shares = = 2f 120,000 
at 45. 6d. 

Dividend adjustment account—difference in " exchange between 4s. 6d., 
the rate at which the dividend is declared, and Is. a the 
current rate of the day 

Transfer to silver reserve fund 

Balance carried forward to next half-year 


Cr. 

Balance of undivided profits, December 31, 1900, $1,410,272.65 ; 
amount ‘of net profits for the six months ending June 30, 1901, after 
making provision for bad and doubtful debts, a all — 
and interest paid and due, $2,069,243.34 


Dr . STERLING RESERVE FUND. 
Balance 

Cr. 
Balance, December 31, 1900 (invested in sterling securities) 


Dr. SILVER RESERVE FUND. 
Balance 


Cr. 
Balance, December 31, 1900 
Transfer from profit and es account . 


$41,997,778.68 


3,986,000.00 
6,987,983-43 
2,043,783-53 
6,033,859-45 


10,000,000.00 
75,426,204.11 
74,756,783.65 

719,503.60 


$221,951,896.45 





$15,000.00 


533:333-33 


695,466.67 
750,000.00 


1,485,715.99 
$3,479,515-99 





$3,479,515-99 





$10,000,000.00 





$10,000,000.00 





$3,750,000.00 


$3,000,000.00 
750,000.00 


$37 50,000.00 
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ISLE OF MAN BANKING COMPANY, LIMITED. 


THE directors beg to present to the shareholders the annexed balance-sheet and state- 
ment of profit and loss account as on June 30 last, from which it will be seen that the net 
profits for the half-year, after deducting current expenses, and providing for bad and doubtful 
debts, amount to £3,471. 16s. 2a., which added to £3,870. 17s. 9@., the unappropriated 
balance from the preceding account, makes a total of £7,342. 13s. 11d. The directors 
recommend a dividend for the half-year at the rate of 15 per cent. per annum, which will 
absorb £2,250, and that the sum of £3,000 be set aside to meet the continued depreciation 
of British and Colonial Government and other stocks included in the investments, leaving a 
balance of £2,092. 13s. 11d. to be carried forward to the profit and loss new account. 


Balance-sheet shewing Liabilities and Assets on June 30, 1901. 





LIABILITIES. 

Capital—£150,000 in 15,000 shares of £10 each,,on which £2 per share 
hasbeen received . . + «© © © «© © « « 430,000 O O 
Reserve fund ‘ ‘ ‘ ‘ . ‘ ‘ ‘ 44,000 0 O 
Deposit, current and other accounts : ‘ * ‘ ‘ ‘ 839,752 II 5 

Drafts issued on London bankers, etc., not yet matured, or not yet 
presented . : . : : : : ‘ ‘ : ; 7,658 I1 3 
Notes in circulation. ‘ , ° . ‘ ‘ ; : ‘ 29,503 O O 
Rebate of interest on bills current ° . ° ° . ° ° 122 11 I 
Profit and loss account, as per annexed statement ‘ , ° . 75342 13 11 
£958,379 7 8 

ASSETS. 

Cash on hand and at bankers . E ‘ . . . ‘ £101,490 5 7 

Investments representing the reserve fund (English railway preference 
stocks) . ‘ é 44,000 O O 


Investments in Government and other securities and loans against 
securities ; including those set apart as security for the issue of notes, 


and for H.M. Customs’, corporation and other accounts . ‘ ‘ 327,709 14 2 
Bills discounted, advances on current accounts, remittances in transit to 

banking correspondents, etc. . ; ’ A ‘ , ‘ ; 461,434 I 3 
Bank premises, and fixtures and furniture. & e ‘ ° 23,745 6 8 


£958,379 7 8 





a 


LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 


AFTER payment of all expenses, and making provision for bad and doubtful debts, the net 
profit for the year is £32,458. 19s. §d., to which is added the balance brought forward from the 
last account, June 30, 1909, £5,418. 135. 2¢@.—making together a total sum of £37,877. 12s. 7d. 
This amount the directors have appropriated as follows:—To interim dividend of § per 
cent. declared and paid in February last, £7,000; to further dividend of 13 per cent., on the 
shares issued prior to January 31 last, making 18 per cent. for the year, free of income-tax, 

,18,200 ; towards depreciation of investments, £6,000; balance to be carried forward, 
£6,677. 12s. 7d. Since January 31 last, 1,293 of the unissued new shares have been allotted, 
the paid-up capital being thereby increased by £22,627. 10s. The reserve funds have been 
augmented by the addition of the instalment of premiums on these shares, and will be 
further increased by the sum of £31,125 on payment ofthe final instalment in September. 
A considerable addition has been made to the asset of bank premises by the purchase of 
eligible premises in the High Street, adjoining the head office, by the completion of the 
new chief office at Grimsby, and by the building of the bank office at Spalding. Having 
regard to the present depreciation in the market value of consols and all other first-class 
securities, the directors have applied the sum of £6,000 from the profits of the year, and 
414,000 from the general reserve funds in writing down the item of investments (other than 
the guarantee fund) to an amount somewhat below market value. The value of the guarantee 
fund, on the other hand, is £7,200 above the amount at which it stands in the balance-sheet. 
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Balance-sheet, June 30, 1901. 
CAPITAL AND LIABILITIES. 


Capital—1,250 old shares of £200 each, £250,000; 5,000 new shares of 
£50 each, £250,000—£ 500,000 
Subscribed—1 ,250 old shares, £70 paid, £87,500; 3,000 new shares, 
£17. tos. paid, £52,500; 1,293 new shares (last issue), £22,627. 10s. £162,627 10 0 
Leaving uncalléd, £302,022. 10s., of which £232,325 is “reserved 
liability. 
Reserve ote, of which £110 1658. I 3 is the pam fund euney 


invested as per contra. ° 248,939 I 1 
Notes in circulation . ° ° ° ° ° ° 35,830 0 O 
Current and deposit accounts ‘with. interest . . : . . . 1,203,636 4 9 
Unpaid dividends, rebate on bills not due, etc. . 256 5 11 


Profit and loss—net profit for year to date, £ 32,458. 195. 5a. ; less 
interim dividend, £7,000— 25,458. 19s. 5@.; balance of account, 
June 30, 1900, after paying the dividend for the year then ending, 
£5,418. 135. 2d.—£ 30,877. 12s. 7d.; /ess amount — towards 
depreciation of investments, £6,000. ° ° : 24,877 12 7 


41,676,166 14 4 
ASSETS. SES 
Cash at head office and branches, £61,166. 3s. 6@.; money at call, 
£127,320. 2s.1d. . £188,486 5 7 
Investments—2} per cent. consols and other securities, £ 161,428. 9s. 7d.; 
2} per cent. consols, 2} per cent. annuities and Bank of oe stock 





(guarantee fund), 41 ert I 3. . ° ° ° 5 ° 272,087 2 7 
Bank premises. ° ° . ° . ; 56,469 16 1 
Properties yielding rents ° 6,970 12 6 
Advances on current accounts, loans to “customers, bills discounted, etc. 1,151,416 12 5 
Stamps on hand . . . . ° . ‘ . . : . 736 5 2 

£1,676,166 14 4 








NATIONAL BANK OF INDIA, LIMITED. 


THE directors submit to the shareholders herewith an z#/erim statement and profit and 
loss account as at June 30 last, duly audited. The net profits for the half-year, after pro- 
viding for all bad and doubtful debts, amount to £52,228. 9s. 7d., and adding £31,331. 
15s. 7a. brought forward, the available total is £83,560. 5s. 2d. The directors have 
declared an ad interim dividend at the rate of 10 per cent. per annum, free of income-tax, 
amounting to £25,000, and added £25,000 to the reserve fund, raising it to £375,000, 
leaving a balance of £33,560. 55. 2d. to be carried forward. 


Interim Statement for the Half-year ended June 30, 1901. 


GENERAL BALANCE. 
LIABILITIES. 


Capital (subscribed £ acunenes paid-up, and held in wating . : £500,000 0 0 
Reserve fund . . 375,000 0 O 
Amount due on current ‘accounts and fixed deposit accounts . “ ; 6,130,441 19 10 
Loans payable against securities . 1,190,000 0 O 
Bills payable :—Drafts on head office and branches, 4 749, 510. Is. 10d. ; 

branch drafts on London bankers against securities, & 17,257. 8s. 11d. 766,776 10 9 
Acceptances for customers. 569,147 2 11 
Sundry adjustments and other accounts, including provision for bad and 

doubtful debts . . ‘ , : ; ; 297,051 19 11 
Profit and loss account, as under . ; . ° ‘ ; ‘ : 58,560 5 2 


£9,886,977 18 7 


Bills receivable, sulicpenatnd 44,453,866. 8s., of which up to this date 
43,081,491. 5s. 1d, have run off, 

Forward contracts omeniing for the —- and ~" of sterling bills 
and telegraphic tran: $2,604,380. 
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ASSETS. 


Cash on hand, at call and at bankers, £1,233,027- 12s. 8d.; bullion on 











hand and in transit, £302,902. 45. 7d. . ‘ -  « £1,535,929 17 3 
Indian Government rupee securities. : 428,068 7 6 
Consols, Indian Government guaranteed debentures, and other Govern- 

ment securities (of which £10,000 lodged with Bank of England as 

security for Government accounts) : . ; : . . 429,318 4 2 
House property and furniture : : : : . : : : 87,120 3 0 
Bills of exchange . . ° 2,424,858 9 0 
Discounts, loans receivable, and other sums due to o the bank. . ‘ 4,359,829 1 2 
Customers for acceptances per contra . ° . . ° ° . 569,147 2 11 
Sundry adjustments and other accounts ° . . ° ° ° 52,706 13 7 

£9,886,977 18 7 
Profit and Loss Account for the Half-year ended June 30, 1go1. 

Dr. 

Expenses of management at head office and branches . ‘ . ‘ £63,863 1 3 
Amount carried to reserve fund. . ° ‘ . ° ‘ ‘ 25,000 0 O 
Balance ° , ‘ ‘ . ° ° . ‘ , . . 58,560 5 2 

£147,423 6 5§ 

Cr. 

Balance at December 31,1900. »« «© «© «© «© «  . £78,831 15 7 
Deduct—Dividend at the rate of 10 per cent. per annum, for the half- 

year ended December 31, 1900, £25,000 ; amount carried to reserve 

fund for the half-year ended December 3h 1900, £20,000; officers’ 

pension fund, £2,500. ° , ‘ 47,500 0 O 
Balance brought forward. 31,331 15 7 
Gross profits for the half-year ended June 30, 1901 after prov iding for 

all bad and doubtful debts . ‘ 116,091 10 10 

£147,423 6 § 








NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation and rebate, amounts to 
£25,175. 145. 9d. Out of this sum the directors recommend the payment of a dividend 
of 7s. 6d. per share, free of income tax, being at the rate of 124 per cent. per annum, which 
will absorb £20,062. 1os.; and that there be added to reserve fund £2,000; leaving the 
balance to be carried forward £3,113. 4s.9@. New premises are being built at Byker and 
Wallsend, and it is expected they will be ready for occupation early next year. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital—100,000 shares of £30 each, £2,000,000. 
Capital issued—5 3,500 anu £20 ‘shares, £6 paid . ‘ + « £321,000 0 0 


Reserve fund ° 145,000 0 O 
Balances of deposits, current accounts, “correspondents and ‘contingent 

fund 3,417,621 0 2 
Profit and loss—balance at December | 31, 1900, £4531 5- 95. 4d. 3 net 

profit for half-year ending June 30, 1901, as below, £20,860. 55. 5¢/. 25,175 14 9 


£3,908,796 14 11 
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ASSETS. 


Cash on hand, at the Bank of England and with other bankers . ° £327,071 12 6 
British Government securities, £621,028. 2s. 6d. ; Colonial Government 

securities, including guaranteed debentures of Indian railways, 

£364,790; — debenture stock and — securities, 


£143,920. 45. 11d. ; ‘ ; ‘ ; : 1,129,738 7 5 
Other investments ° . ° . : , ‘ : . ‘ 48,971 4 9 
Bills discounted. ; : . ° : : : ; ‘ . 345,004 16 0 
Loans to customers, etc. ; . . . : . 1,969,926 6 I0 
Bank premises, furniture, etc., » £122,958. 1 s. Id.3 written off to date, 

£35,474. 35. 8d. . wow oe G 87,484 7 5 


£3,908,796 14 11 





Profit and Loss Account for Half-year ending June 30, 1901. 





Dr. 
Current expenses . ; . : : ' : : : ‘ , £19,795 15 3 
Depreciation ; . ° . ° . : ‘ . : 1,673 10 oO 
Rebate on bills not due. ‘ . . : . . , , . 2,751 8.7 
Balance, net profit . ° ‘ ; . . : . > ° 20,860 5 5 
£45,080 19 3 

Cr. 
Gross profit, after providing for bad and doubtful debts : ‘ : £45,080 19 3 


a 
ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, intercst on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £8,657. 3s. 11d.; to which is to be added the amount carried 
forward from last half-year, £1,800. 12s. 6d. ; giving an available balance of £10,457. 
16s. 5d. ; to be distributed as follows :—Dividend for the half-year at the rate of 2} per cent. 
per annum, £4,814. 16s. 9@.; dividend duty on above, £240. 145. 10d. ; reserve fund, 
£3,000 ; balance carried forward to next half-year, £2,402. 4s. 10d. 


Aggregate Balance-sheet, June 30, 1901. 
LIABILITIES. 
Capital paid up, £385,187; reserve fund, £50,000; om and loss, 


£10,457. 16s. 5d. - £445,044 16 5 
Bills payable, £8,771. 115. 8d. ; liability to "Treasury for notes held in 
reserve, £33,500 ; deposits and other liabilities, £932,178. 8s. . 974,449 19 8 


£1,420,094 16 1 

ASSETS. — 
Coin on hand and cash at bankers, £208,028. 3s. 10@.; bullion, 
£50,509. 145. 6d. ; sneaaten dies notes on hand, £48,262 ; Government 


stock, £59,918. 55. . : £366,718 3 4 
Bank premises, furniture, etc. : ° ° ° 62,153 14 11 
Bills discounted and all other debts due to the bank ° ° : ; 991,222 17 10 


£1,420,0904 16 1 








QUEENSLAND NATIONAL BANK, LIMITED. 


THE net profit for the half-year ended June 30 last, after providing for rebate on bills 
current, and interest accrued on deposits and interminable inscribed deposit stock, amounts 
to £28,349. 12s. 7d., of which the sum of £16,349. 12s. 7d. has been carried to contingency 
account, leaving £12,000 divisible in accordance with the bank’s scheme of arrangement in 
the following manner :—Repayment to Government, £3,000 ; private depositors’ repayment 
fund, £6,000 ; reserve fund, £ 3,000. 
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Balance-sheet for the Half-year ended June 30, 1g01 (London Branch Accounts 
being included to March 31, 1901). 


LIABILITIES. 


Capital paid up, £459,507. 45. 4d. ; /ess amount paid on forfeited shares, 
£46,585. 125. 24.—£412,921. 125. 2d.; reserve fund, £18,000; 
profit and loss, £12,000 . , 7 . : 7 ‘ ; ‘ £442,921 12 2 

Bills in circulation ° , ‘ ° ° ° ‘ ‘ ° ‘ 87,754 16 6 

Treasury note, deposit . ‘ ‘ ° . ° . . . ‘ 322,000 oO 

Interminable inscribed “=e stock . . . : : . . 3,116,621 5 

Deferred payments to Government—instalment due July 1, 1917, 
£181,248. 18s.; July 1, 1918, £274,998. 18s.; July 1, 1919, 
£274,998. 18s.; July 1, 1920, £274,998. 18s.; July 1, 1921, 
£274,998. 18s.; payable by 25 per cent. of profits without interest 
half-yearly, but to be paid in full by July 1, 1921, £409,081. 10s. . 1,690,326 0 oO 

Deposits and other liabilities—Queensland Government, £452,614. 
4s. 5d.; Commonwealth of Australia, £105,562. 9s. 11d. ; private, 
41,128,788. 11s. 11d. ‘ ‘ ‘ ‘ ‘ ‘ ; i 


o° 


1,686,965 6 3 
£7,346,588 19 11 











ASSETS. 


Coin and bullion, £651,723. 1s.; Treasury notes, £177,455; cash 
balances, £125,202. 19s. 6d.; bills remitted and in transitu, 
£419,580. 2s. 9@.; money in London at call and on short notice, 

x ‘ , : ° ° ‘ ‘ ‘ , , - £1,637,961 3 3 

All other debts due to the bank—advances to customers on current 

account, bills discounted and other debts due to the bank, 

44,811,102. 4s. 3¢.; private ledger accounts (debts in suspense 

pending realization of securities), £617,898. 6s. 8d. ‘ ‘ ‘ 5,429,000 10 II 
Bank premises, furniture and stationery . ° ‘ ° ; ‘ 279,627 5 9 


£7,346,588 19 11 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses, head office and fifty-three branches ° ‘ ° ; ‘ £36,277 13 6 
Balance P ‘ . . . ‘ ‘ 4 P ‘. - 12,000 0 0 


£48,277 13 6 





Cr. 

Gross profit (after providing for contingencies, interest accrued on 
deposits and interminable inscribed deposit stock and rebate on 
bills current) . . ° ° ° ° ‘ ‘ . . 


£48,277 13 6 





i 
~~ 





ULSTER BANK, LIMITED. 


THE committee have pleasure in reporting to the shareholders that the net profits of the 
bank for the past year have been £114,656. 12s. 34.,and this sum, added to £30,064. 125. o¢., 
the balance of undivided profits from the previous year, makes up an available total of 
£144,721. $s. Two half-yearly dividends and bonuses, amounting to £100,000, equal to 
20 per cent. for the year, on the capital paid up of the bank, have been paid to the share- 
holders, £10,000 has been applied in reduction of bank premises account, and £3,000 has 
been appropriated as an addition to the widows’ and orphans’ fund, leaving a balance of 
£31,721. §s., which is carried forward at the credit of the undivided profits account. All 
ascertained bad and doubtful debts have been written off or fully provided for. Within the 
pact year a sum of £6,381. 115. 5d. was received from a Belfast merchant in discharge of an 
old debt, for which he had long since ceased to be under any legal liability, and which the 
bank had written off many years ago as irrecoverable. This sum has not been included in 
the ordinary profits of the year, as shown in the balance-sheet. The directors have thought 
it right that it should be devoted to the purpose of strengthening the officers’ superannuation 
fund, and, with the sanction of the committee, it has accordingly been transferred directly to 
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the credit of that excellent fund. Since the last general meeting the directors and committee 
have had to regret the loss which the bank has sustained by t the death of Mr. Henry Jones 
M’Cance, who, for more than thirty years, was an honoured member of the board of 
managing directors, and in his official as well as in his private capacity enjoyed in an unusual 
degree the esteem and confidence of every class in the community. It will now be the duty 
of the shareholders, in accordance with the deed of co-partnership, to appoint a managing 
director to fill up the vacancy caused by the death of Mr. M’Cance, and the directors and 
committee recommend that Mr. Granby Higinbotham, the secretary of the bank, be appointed 
to the office at a salary of £1,500 a year, from September 1. In consequence of the changes 
in the board, and in consideration of the steady growth of the business of the bank and the 
continued satisfactory results of its operations, the committee recommend that the salaries of 
Mr. Lepper, Mr. Carr, and Mr. Blackwood, the present managing directors, be increased 
each by £300 a year, to commence from September 1. 


Balance-sheet, August 31, 1901. 


LIABILITIES. 


Copltel,peidwp . . =. + © «© «© «© «© «© « fgeoess © 0 
Reserve fund . : ° ° . ° ° ; 650,000 0 0 
Dividend guarantee fund. . ° ° , ° ° ; ° §0,000 0 0 
Deposits and credit accounts : , , ° , ° ° ° 6,126,842 16 0 
Acceptances current . ° , , . . . Nil. 

Endorsements on foreign bills negotiated . ° ; ° ° ; 4,856 18 I 
Bills for collection , > « : ‘ , ° ° 61,845 10 8 
Notes in circulation . . . . . . ° . ° ° 832,725 7 6 
Undivided profits ° ° . . . ‘ . . ° . 31,721 5 O 


£8,257,991 17 3 











ASSETS. 


Government stocks—£ 564,056 2} per cent. consols at 90, £507,650 ; 
£105,264 2} per cent. national war loan at 95, £100,000; £71,283 


3 per cent. local loans at 97}, £69,500 . £677,150 0 oO 
Colonial Government, Indian guaranteed and English railway debenture 

and preference stocks, and other securities =. ° > ;. : 1,112,975 18 o 
Cash on hand and balances with London bankers . ‘. 1,286,508 o I 
Bills discounted, advances to customers, short loans on securities, etc. . 5,156,501 I I 
Acceptances fer contra Nil. 


Liability of customers for endorsements on foreign bills 5 negotiated per 


contra. ; : ‘ ° 4,856 18 1 
Bank premises at head office and branches . ° ° ° ° 20,000 0 O 


£8,257,991 17 3 





PROFIT AND LOSS. 


Dr. 
Dividend at March, 1901, for half-year, at the rate of 18 per cent. per 

annum, £45,000; bonus at March, a for pak anaes at the rate of 

2 per cent. per annum, £5,000 £50,000 0 O 
Dividend at September, 1901, for half- year, at the rate of 18 per cent. 

per annum, £45,000; bonus at September, m for maids at the 





rate of 2 per cent. per annum, £5,000. ; ° ° 50,000 0 0 
Widows’ and orphans’ fund. «www 3,000 0 O 
Bank premises account . 6 ; . é ‘ ; . 10,000 0 O 
Undivided profits carried forward ° : ° ° ° ° . 31,721 5 © 

£144,721 5 © 
Cr. 
Undivided profits from August 31, 1900 £30,064 12 9 


Net profits for the year—after deducting rebate on bills current and 
interest due on deposits, providing for outlay on branch houses, and 
writing down some investments—all ascertained bad and doubtful 
debts having been written off or fully provided for . . . ° 114,656 12 3 


£144,721 5 © 
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Provincial Clearing-House Returns. 















































a | 
rgoo, | Punt | tanmos, | MA | 
reste: \yammeimeleil = | 
Week ending Pi £ | £ 
22nd Sept. .| 785,923, 215,610 174,223 | 
29th yy 896,142 | 262,510, 180,235 | 
6th Oct. .| 1,469,125 | 405,926) 325,179 | 
13th 934,409 | 259,727 | 204, | 
20th ,, 888,707 | 239,310 271,124 | 
27th oy 917,530 | 302,997 | 196,235 | 
3rd Nov. .| 1,400,049 | 380,548 | 253,956 | 
Ioth ,, 844,994 | 265,600| 221,631 
17th yy 946,419 | 289,408 | 206,555 
24th oy 902,272 | 255,731 | 167,034 
Ist Dec. .| 1,020,567 | 360,394] 196,431 
8th 4, — «| 1,311,069 | 331,959 | 253,574 | 
15th = 5_—--| 1,083,339 | 304,435 | 203,243 | 
22nd » —_+| 1,096,505 | 287,778 191,401 | 
29th yy 619,173 | 192,195| 120,229 
1901. 
sth Jan. -| 1,406,810| 522,208) 382,339 
12th , 893,760 | 251,918| 184,180 
19th ” 7 1,011,580 386,745 177,215 
26th 812,746 | 313,464 | 172,095 
2nd Feb. 993,070] 346,156] 192,465 
oth ,,  +| 1,326,308] 382,027 | 282,027 
16th 4, +) 1,017,004 | 279,637 | 233,235 
23rd_ ,, +| 1,044,243 | 270,788) 173,811 
2nd Mar. -| 1,407,203] 406,461 | 209,547 
oth 4, +, 1,003,284] 306,355 | 200,084 | 
16th 979,371 | 282,858 | 177,516 | 
23rd 5, 801,537 | 255,870| 183,807 | 
30th =—sg,_~—Ss | -988,436| 284,836) 242,056 | 
6th April -| 1,283,649 | 354,953| 264,833 
13th =,, +; 691,648} 206,610| 163,500 
20th sia, | 800,325 | 267,897 | 202,410 | 
27th ” x 807,977 274,500 179,136 | 
4th May ‘| 1,363,654] 400,306 | 261,402, 
( ia 829,322 | 259,872) 201,342 
18th ” 947,092 302,582 201,995 | 
25th 4» ~—*|-- 954,106 | 316,536) 163,009 | 
Ist June -| . 748,981 | 234,484) 145,747 
8th ” *| 1,057,609 275,989 225,233 
15th ” | 841,855 259,343 171,464 
22nd_ 1,016,290 | 278,535 | 172,118 | 
29th 4, +, 985,071 | 307,307) 180,376 | 
6th July | 1,479,735 | 485,870) 346,032 
13th =, -+| 862,073) 295,656) 215,797 
20th sy, 945,523 | 249,169 | 178,900 
27th =, «+; 956,833 299,350 | 199,142 
3rd Aug. - 1,364,533| 433,948 | 338,692 
Ioth , 720,195 | 242,573 120,949 
wi 872,192 | 266,620! 190,876 
24th ly, 978,891 | 245,394| 181,845 | 
ZIst y+: 1,036,668) 345,447 | 150,407 | 
7th Sept. . 1,329,438) 354,885 | 237,824 | 
14th = ,, «| 869,623 | 238,281 | 
| 


177,295 | 








LIVERPOOL. 


£ 
2,815,479 
3,193,644 
4,117,926 
2,990,902 
3,867,745 
2,945,795 
31703,806 
3,030,409 
3,644,579 
3,272,360 
3,874,145 
35371,214 
4,041,615 
3,339,944 
2,518,019 


3,641,259 
3:547,278 
3,761,541 
2,992,181 
3,016,450 
3,900, 

3,258,530 
3,170,929 
3,707,997 
4,162,607 
31047488 
3,256,976 
3:592,136 
3,310,705 
2,810,280 
2,953,043 
2,890,648 
3,247,877 
35353,790 
3,363,274 
2755489 
2,239,345 
2,785,099 
2,923,351 
2,893,853 
2,839,370 
3:939,990 
2,666,651 
3,01 3,126 
2,564,117 
2,930,871 
1,768,080 
2,400,815 
2,011,341 
2,445,524 





2,535s798 | 4,741,367 


nx rc} SHEFFIELD. 
4 £ 4 

4,185,248 1,598,100} 312,747 
41408,015 | 1,598,940} 419,999 
51538,072 | 2,442,430! 514,703 
4,587,378 | 1,918,990] 307,824 
4,446,926 | 1,599,560] 303,951 
4,559,698 | 1,697,260 356,046 
5,247,094 | 1,747,380] 562,583 
4,511,864 | 1,529,830| 294,203 
5,031,656 | 2,261,230| 316,252 
4,194,858 | 1,798,040 | 334,195 
4,947,756 | 1,711,330| 498,811 
5»386,164 | 1,742,520] 409,010 
5:053:715 | 1,765,060} 314,968 
4,490,393 | 1,993,640 | 424,512 
4,211,485 | 1,329,980] 328,150 
5,501,849 | 2,080,800} 375,266 
4;763,409 | 1,671,430| 302,860 
5,228,322 | 1,801,760] 353,658 
453551724 | 1,573,790| 324,993 
45323474 | 1,705,660] 444,146 
5,864,199 | 1,573,358 428,714 
4:992,799 | 1,720,202 | 326,885 
4,478,540 | 1.569,797| 348,145 
5:450,692 | 1,797,526 551,922 
4,720,127 | 1,532,918 | 306,237 
4;747,797 | 1,658,770 337,805 
4,199,708 | 1,588,709 | 351,173 
5,307,924 | 1,373,055 | 438,670 
4:97 3,922 | 1,507,005 | 490,066 
4,221,425 | 1,083,896 | 266,115 
4:451,674 | 1,363,107 | 292,478 
4,177,343 | 1:405,844| 397,736 
5,170,466 | 1,794,292| 533.423 
4:477,969 | 1,503,393} 308,953 
4,892,328 | 1,803,303 | 348,456 
4,052,772 | 1,874,854 | 313,580 
2,821,698 | 1,340,695 | 330,295 
4)531,093 | 1,546,644 | 357,011 
4,521,459 | 1,500,391 | 326,106 
4,041,499 | 1,577,210, 361,379 
4,542,025 | 1,422,947 | 471,946 
5,914,946 | 1,988,096 | 561,641 
4,348,738 | 1,558,340| 289,603 
45724,199 | 1,511,620) 314,915 
4,236,498 | 1,391,694 | 353,891 
5,233,275 | 1,745,843 | 530.424 
3:960,551| 1,407,071 | 259,459 
4,359,892 | 1,548,758 | 308,736 
3»442,551 | 1,608,675! 334,037 
| 41243,246 | 1,359,837| 339,780 

1,558,529 | 414,381 

1,531,064 | 271,754 


3,088,220 4,133,870 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 























1g0t. 1901. 1901 . 1901. 1901. 
August 21. | August 28. | September 4. | September 11, | September 18. 
Notesissued ..  «. £54:775:835 | £559131,145 | 454,890,390 _ 454,848,445 | £55,138,250 
Government debt ee 411,015,100 | £11,015,100 fx 1,015,100 | £11,015,100 | £11,015,100 
Other securities = 6,759,900 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. __ 37,000,835 375359145 |  37s1%5)390 3719739445 371303,250 
| £54:775,835 | £55,131,145 | £54,890,390 | £54,848,445 | 455,138,250 





BANKING DEPARTMENT. 














tgor. | 1901. } 1901. 
| hague. 21. | Auquet 28. | September 4. | September 12. | September 18, 
| 
| 


P ise | 
Proprietors’ capital .. 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
|| Rest . 39542,090 31550, 382 3:746,911 | 3,765,341 |  35770,048 
|| Public deposits a 9,621,892 9,245,600 9,407,211 11,479,738 11,674,355 
|| Other deposits .. | 421267,285 42,013,553 41,066,897 | 40,002,878 | 40,556,189 
Seven-day and other bills 171,564 | 136,805 1549524 167,637 7 | 182,856 











470,155,831 | £69,505)340 £68,928, 543 i £69, 968,594 | £70,736,448 


416,381,533 | 416,389,417 | £16,384,416 £16,683,457 | £16,683,457 
26,716,913 25,649,846 25,711,137 26,047,763 26, 166,734 
24,987,035 255411975 24,861,670 25,181,625 | 25,742,865 

| 


| 

| ae 

|| Government securities 
| Other securities 
| 

} 

! 


otes .. ee 
Gold and silver coin 2,070,350 2,054,102 1,971,320 2,055,749 2,143,392 


4121736448 | 








| 
| 
| 
! 
| 
| 
| 
| 








_£79,155,831 —_ £69,505,340 | £68,928,543 | 469,968,594 


THE EXCHANGES. 
























































1901. 1901. 1901. 1901. 1901. 
| Lonpon— August 20. August 27. September 3: | September ro, |September 17,|| 
Amsterdam, short a 12 2} 12 2 12 al 12 2} 12 2} || 
Ditto 3 months .. 12 4% 12 4} 12 4% 12 4% 12 4% || 
Rotterdam, ditto 12 4% 12 4} 12 4 12 43 12 4} | 
Antwerp and ae, ditto 25 40 25 40 25 38 25 40 25 382 
Paris, short 25 22) 25 21} 25 213 25 21} 25 22 
Ditto, i months . ee ee 25 36} 25 35 25 33% 25 332 25 35 
Marseilles, ditto ee 25 36} 25 36} 25 35 | 25 35 25 35 
Hamburg, ditto . on 20 59 20 58 20 58 20 58 20 58 
Berlin, ditto ee oe 20 59 20 58 20 58 20 59 20 58 
Leipsic, ditto 20 60 20 58 20 58 | 20 59 20 59 
Frankfort-on- -the-Main, ditto 20 60 20 58 20 58 | 20 59 20 59 
Petersburg, ditto ie 244 248 244 245 24 
Copenhagen, ditto .. 18 38 18 38 18 37 18 37 18 37 
Stockholm, ditto “ 18 38 18 38 18 38 18 38 18 38 
Christiania, ditto ee 18 39 18 39 18 38 18 38 18 38 
Vienna, ditto on oe 24 24 24 22 24 22 | 24 20 24 20 
Trieste, ditto 24 24 24 22 24 22 | 24 20 24 20 
Zurich and Basle, ‘ditto ” 25 382 25 382 25 383 | 25 383 25 382 
Madrid, ditto... . 333 333 331s 334 33% | 
Cadiz, ditto... 335 333 33% | 334 33% 
Seville, ditto .. “ 333 338 331° 334 33% 
Barcelona, ditto .. oa 332 338 33¥" 334 33% | 
Malaga, ditto .. . 33% 33% 33% | 334 338 1] 
|| Granada, ditto .. a 338 338 331% 334 338 
Santander, ditto . se 333 338 331" 334 335 
Bilbao, ditto ee ° 334 33% 33%" 33 334 
Zaragoza ditto . 33 333 331 33 33 
|| Genoa, Milan, Leghorn, ditto 26 62 26 60 26 52} 26 55 26 52h | 
Venice, ditto oa 26 62 26 60 26 52} 26 55 26 525 | 
Naples, ditto .. 26 62} 26 60 26 52) 26 55 26 52h | 
Palermo and Messina, ditto 26 62) 26 60 26 52} 26 55 26 524 
currency. currency. currency. | currency. currency. 
Lisbon, go days us 38 38 37k 37 38 
Calcutta, demand 1°38 1°38 13h} 1'3h3 3th 
Calcutta & Bombay, 30 days 1°34 1°38 * 3h 1°3}2 34a 
New York (Gold) demand 49% 494 491° 4995 491° 
PRICES OF BULLION. 
| pe Oz. ye Oz pe Oz | Bee Or, | pe Ox. | 
s. ad. s. a. s. ad. s. d. Ss 
Foreign Gold i in Bars (Standard) 317 9} 317 9} 3.17 11 | 3.17 10} | 3 17 10} 
Silver in Bars (Standard ) © 2 31's o 2 3 © 2 3 o 2 af | @e 4 5 
Mexican Dollars .. ‘ | o2@ 2} o 2 2h o 2 at o 2 2} o 2 apy || 
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Date. 


1900. 
Sept. 


October 3 


1901. 
January 2 


9 
16 
23 

30 

February 6 
13 
20 
27 
6 
13 
20 


March 





April 3 


May I 


June 5 





| August 7 











| July 3 
| 
| 


28 
} Sept. 4 
II 


er | 








Notes in 
Circulation. 


£ 

29,383,450 
29,500,090 
30,527,720 
30,158,385 
29,769,960 
29,479,915 
29,862,630 
29,060,215 
29,444,385 
29,144,165 
29,110,640 
29,4535375 
29,243,670 
29,633,490 
29,813,280 


30,230,620 
29,505,005 
29,119,31 5 
28,584,355 
28,772,610 
28,888,340 
28,636,425 
28,407,470 
28,603,125 
28,662,445 
28,464,725 
28,382,005 
29,219,995 
30,073,915 
29,629,160 
29,190,690 
29,153,725 
29,746,660 
29,729,355 
29,663,780 
29,568,725 
29,551,455 
29,725,540 
29,347,495 
29,384,735 
29,988,270 
30,929,580 
30,623,460 
30,395,120 
39,179,355 
30,746,990 
30,633,540 
30,135,610 
29,788,800 
29,719,179 
30,028,720 
29,666,820 





Coin 
and Bullion 
in Issue 
Department. 


£ 
35,168,510 
34,455,335 
335379,055 
32,043,595 
31,768,470 
31,087,150 
30,740,285 
29,968,945 
39,149,100 
30,027,265 
30,05 3,080 
29,444,555 
29,486,100 
28,557,110 
27,115,620 


27,079,170 
27,991,970 
29,533,035 
30,613,940 
39,975,579 
30,857,100 
31,840,180 
33,329,260 
34; 106, 105 
34,652,325 
34,585,560 
34,400,320 
34,248,710 
32,286,920 
31,950,105 
33,265,690 
34,008,525 
33,481,545 
33,487,745 
33,243,830 
332725545 
33,997,565 
34,573,935 
35,084,400 
35,741,910 
36,339,190 
3595355305 
35,150,705 
35,482,450 
359575,760 
35,203,520 
34,479,380 
35,644,365 
37,000,835 
37:359,145 
37,115,390 
37:073,445 


Proportion 
of Coin and 

Bullion to 
Circulation 


vi 
120 
117 
109 
106 
107 
106 
103 
101 
102 
103 
103 
100 
101 


121 
7 
107 
108 
114 
117 
112 
112 
112 
113 
115 
116 
120 
122 
121 
115 
115 
117 
118 
115 
112 
118 
124 
126 
124 


125 

















Government 
Securities 
in Banking 

Department. 


£ 
12,404,424 
10,574,424 
16,551,750 
19,491,034 
20,191,034 
20,191,034 
19,691,034 
18,249,034 
18,945,174 
17,445,174 
17,495,174 
18,176,060 
18,187,060 
16,187,060 
16,187,060 


20,681,990 
20,677,522 
18,097,471 
16,176,620 
15,431,620 
15,097,693 
13,397,693 
11,237,904 
12,114,380 
12,306,280 
12,305,280 
12,305,280 
12,228,483 
11,833,968 
13,332,736 
13,523,011 
13,8 I 7,471 
135757471 
13,758,206 
13,758,206 
14,164,417 
14,! 53,1 58 
14,153,042 
14,153,042 
14,802,082 
14,802,082 
14,801,942 
17,295,309 
17,944,349 
16,204,899 
16,204,899 
16,200,876 
16,499,916 
16,351,533 
16,389,417 
16,384,416 
16,683,457 








Other 
Securities Public 
in Banking Deposits. 
Department. 
£ £ 

27,287,552 | 6,706,692 
28,402,543 | 5,916,608 
29,617,307 | 6,312,091 
26,080,233 | 7,402,013 
25,754,069 | 8,592,701 
25,608,150 | 8,048,243 
25,659,468 | 7,355,418 
24,100,732 | 5,899,711 
24,812,112 | 6,764,212 
25,015,641 | 8,180,107 
27,706,558 | 7,840,827 
26,948,530 | 5,913,664 
27,046,714 | 7,966,866 
28,703,972 | 7,259,013 
29,029,471 | 6,838,234 
35,778,925 | 8,784,823 
32,234,903 | 6,958,106 
31,062,744 | 7,033,552 
28,651,639 | 8,506,863 
29,589,106 | 8,324,040 
28,656,530 | 8,318,973 
28,377,382 | 8,969,814 
29,217,257 | 8,169,699 
35,438,975 | 12,924,234 
32,747,218 | 12,271,255 
30,851,462 | 12,275,415 
31,224,477 | 13,154,785 
34:457,447 | 13,575,688 
345175,979 | 10,299,603 
29,729,160 | 7,368,525 
28,460,253 | 9,689,741 
31,309,007 | 8,271,341 
39,769,179 | 9,835,641 
28,018,587 | 7,663,607 
33,970,941 | 6,604,961 
28,716,586 | 10,503,501 
27,761,710 | 8,540,124 
26,976,027 | 6,170,138 
27,033,343 | 5,264,026 
27,260,404 | 11,391,965 
29,634,067 | 11,854,561 
35:407,334 | 10,051,841 
27,540,943 | 8,914,607 
28,852,876 | 12,858,777 
26,558,095 | 10,225,218 
30,089,939 | 8,412,735 
26,330,112 | 7,375,942 
26,012,088 | 10,432,296 
25,716,913 | 9,621,892 
25,649,846 9,245,600 
25,711,137 | 9,407,211 
25,047,703 | 11,479,738 
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Bank of England.—Analysis of Returns. 
Total Deposits Proportion 
Date. | peposits, | Post ils, | a4 Bank Post | Reserve, | Of Kiserve | Rare ot 
Liabilities. | 
nn aaa ion | 
1900. & & & & h % 
Sept. 19] 39,573,967 144,869 | 46,425,528 | 25,053,044 54 4 | 
26| 39,121,034 130,079 | 45,167,721 24,352,321 54 = &F 
Oct. 3] 43,574,947 135,309 | 50,022,347 | 22,212,582 44 - F 
10} 41,526,702 155,028 | 49,083,743 21,216,460 43 — 
17| 40,964,305 156,304 | 49,713,810 | 21,478,531 43 ~- | 
24| 40,979,370 151,583 | 49,179,196 | 21,097,579 43 
_ BE | 40,500,441 124,475 | 47,980,334 20,337,250 42 — 4 
Nov. 7] 38,407,750 168,529 | 44,475,990 19,844,936 45 -~ | 
14| 39,344,495 172,015 | 46,280,722 20,248,665 44 -— 7 
21 | 36,833,122 189,156 | 45,202,385 20,484,726 45 — 
28} 39,956,454 174,507 | 47,971,848 | 20,516,381 43 m | 
Dec. 5] 40,358,165 182,263 | 46,954,092 | 19,524,750 42 - | 
12] 38,984,069 180,289 | 47,131,224 19,634,663 42 | 
19| 37,969,077 184,343 | 45,412,433 18,273,773 40 - | 
26| 36,959,612 153,087 | 43,950,933 16,502,883 38 
1gol. | 
Jan. 2] 45,948,225 106,248 54,839,296 16,211,680 30 5 | 
9} 45,633,640 140,292 | 52,732,038 17,884,338 34 -— | 
16| 43,714,740 214,138 | 50,962,430 19,825,016 39 — 
23| 39,519,700 217,499 | 48,244,062 21,457,741 44 - | 
: 30} 40,096,241 208,684 | 48,628,965 21,665,668 44 _ 
Feb. 6] 38,699,071 177,177 | 47,195,221 21,514,145 46 44 
13| 37,281,782 195,080 | 46,446,676 22,724,011 49 — 
20} 38,444,186 218,977 | 46,832,862 24,467,104 52 4 
27| 41,367,324 193,333 | 54,484,891 25,030,820 46 _ 
March 6] 39,678,329 217,183 52,166,767 25,427,344 49 _ 
13| 38,092,353 200,849 | 50,568,617 25,730,207 51 _ 
20] 37,531,826 194,416 | 50,881,027 25,684,884 51 - 
 27| 39,295,583 177,967 | 53,049,238 | 24,742,570 47 -- | 
April 3} 38,943,275 222,427 | 49,465,305 | 21,851,488 44 -- | 
10 | 39,807,305 127,816 | 47,303,646 | 21,966,519 46 - | 
17] 38,145,724 143,871 | 47,979,336 23-731,077 49 _ 
24| 43,426,554 183,763 51,881,658 24,494,489 | 47 —_— 
May I] 40,258,223 177,737 | 50,271,601 23,468,159 47 — 
8| 39,718,231 186,652 47,568,490 23,519,803 49 — 
15| 46,462,757 190,545 | 53,258,263 | 23,269,700 44 _ 
| 22 | 37,943,407 | 184,737 | 48,631,645 | 23,496,283 48 - 
| 29| 39,796,803 149,536 | 48,436,463 | 24,292,931 50 _ 
June 5] 41,780,367 170,422 | 48,120,927 24,686,688 51 34 
12| 43,647,513 182,889 | 49,094,428 | 25,602,988 52 3 
19} 38,958,234 184,521 | 50,534,720 26,172,023 52 _— 
26| 40,890,435 182,610 52,927,606 26,203,278 50 ~ 
July 3] 46,654,140 172,552 | 56,878,533 24,435,997 43 _ 
10| 42,192,001 190,922 | 51,297,530 | 24,456.45! 48 _ 
17| 40,741,887 172,030 | 53,772,094 24,978,845 46 — 
24| 39,647,358 136,508 | 50,009,084 | 25,271,494 50 - 
31 | 44,090,339 | 102,102 | 52,605,176 | 24,341,031 46 _ 
Aug. 7] 40,624,820 124,560 | 48,125,322 23,671,573 49 -- 
14 | 39,187,229 172,007 | 49,791,532 25,359,920 dl ae 
21| 42,267,285 171,564 | 52,060,741 27,057,385 02 _ 
28] 42,013,553 136,805 | 51,395,958 27,466,077 53 _ 
Sept. 4] 41,066,897 154,524 | 50,628,632 26,832,990 53 — 
II | 40,002,878 167,637 | 51,650,253 27,237,374 53 | _ 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


. — 


PRIVATE BANKS. 








| 
‘ AveraGe Amount. 
Authorized _ — 
Issue. 





Name oF Bank. 
Aug. 17. Aug, 24. Aug. 31. 


| 
£ £ | &£ 

| 

| 





ag 
& 
iS 
° 


4 
11,849 3,662 35445 3383 


a a 
| 
| 


























|| « Ashford Bank . 
2 Aylesbury Old Bank 48,461 7,601 75414 7,267 7,167 
3 Banbury Bank . - + «| 43457 4,616 45545 4,249 | 45334 
4 Banbury Old Bank . | 55,153 3,228 3,249 39327 3,177 
5 Bedford Bank . : 34,218 10,653 10,891 10,700 | 10,695 
6 Bicester and Oxfordshire Bank 27,090 9,892 9,511 9,510 | 9,530 || 
| 7 Buckingham Bank . .| 29,657 6,325 6,718 6,156 | 6,023 
|| 8 Cambridge and Cambridgeshire | 
Bank . . > » -| 49,916 17,538 18,163 57, 815 | 17,918 
g Canterbury Bank . ; ; 33,671 6,731 6,304 6,260 | 6,869 
10 Derby Bank—Smith & Co. . 41,304 4,065 3,921 3,840 3,966 
11 Faversham Bank . . 6,681 1,870 2,068 2,142 2,115 
12 Hull & Kingston-upon-Hull Bk. 19,979 7,400 6,845 7,449 7,814 
13 Ipswich Bank . : ‘ 27,689 9,149 8,969 9,403 | 10,128 
14 Kington and Radnorshire Bank 26,050 9,238 9,491 9,982 | 9,777 
15 Leeds Old Bank .. . - | 130,757 37,059 36,120 36,320 36,205 
16 Lincoln Bank . : ‘ - | 100,342 46,443 45,057 44,517 44,927 
17 LlandoveryBank & Llandilo Bk. 32,945 9,403 9.577 9,417 8,400 
18 Naval Bank, Plymouth . . 27,321 2,734 2,700 2,634 2,390 
19 Newark Bank . ° . : 28,788 4,025 3757 4,050 4,417 
20 Newmarket Bank . ° . 23,098 3,492 3,440 3,420 3515 
21 Nottingham Bank . , 31,047 9,896 10,162 10,169 10,034 
22 Oxfordshire, Witney Bank -| 11,852 3,040 3,015 2,855 2,963 
|| 23 Reading Bank—Simonds & Co. | 37,519 9,870 9,422 9,604 | 10,120 
24 Richmond Bank, Yorkshire. 6,889 2,481 2,450 2,519 | 2,679 
|| 25 Sleaford and Newark Bank . 51,615 7,140 6,988 7,472 7,781 | 
26 Wallingford Bank . : : 17,064 776 821 847 1,059 || 
|| 27 Wellington Somerset Bank .| 6,528 3,129 3,403 3,391 3,265 
28 West Riding Bank . : -| 46,158 13,565 13,295 13,619 1 3,666 
| 29 Worcester Old Bank : | 87,448 | 12,827 | 11,796] 11,826 | 12,327 
|| 30 York & East Riding Bank 53392 | 31,479 | 31,684 | 30,154 | 30,604 
| 
Torats . |1,147,938| 299,327 | 295,221 | 294,297 | 297,375 
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JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Authorized 
Issue. 





Name oF Bank. 
Aug. 17. Aug. 24. Aug. 31. Sept. 7. 











£ & & & & 
1 Bank of Whitehaven, Limited .| 32,681 11,385 10,515 10,513 11,002 
2 Bradford Banking Co., Limited| 49,292 14,563 14,887 14,627 14,401 
3 Bradford Commercial anny 
Co., Limited 20,084 | 9,854] 9,493] 8878) 8,915 
4 Carlisle & Cumberland Banking 
Company, Limited ° 25,610 23,212 23,121 23,702 24,163 
5 Cumberland — Banking 
Co., Limited 35,395 29,225 27,404 — -- 


6 Halifax and Huddersfield Union 
Banking Co., Limited . | 44,137 5,890 51354 5,122 5363 
7 Halifax Commercial ame 





Co., Limited ‘ 13,733 6,153 5,889 5573 5,918 
8 Halifax Joint Stock Banking 

Co., Limited ; 18,534 10,042 10,¢83 9,570 9,864 
9 Knaresborough & Claro Banking 

Company, Limited ° 28,059 17,425 16,404 16,706 16,194 
10 Lancaster Banking Company .| 64,311 41,474 40,988 39,622 40,672 


11 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 34,392 | 33,749 | 33,647 | 34,604 
12 North & SouthWales Bank, Ltd.| 63,951 | 36,122 | 35,943 | 35,507 | 36,796 
13 Nottingham and Notts. mee 


Company, Limited ‘ 29,477 18,027 17,373 17,175 17,310 || 
14 Pares’s Leicestershire Banking 

Co., Limited : 59,300 16,974 16,988 16,966 17,050 
15 Sheffield and HallamshireBank- | 

ing Company A . 23,524 5,101 4,901 5,040 5,052 


16 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 9,113 9,239 9,166 9,613 
17 Sheffield Banking Co., Limited] 35,843 9,121 9,924 10,491 10,765 
18 Stamford, Spalding and Boston 
Banking Company, Limited.| 55,721 29,365 29,349 28,986 29,732 || 


19 Stuckey’s Banking Co., Ltd. .| 356,976 98,224 97,260 97,671 99,570 
20 Wakefield and Barnsley Union | 
Bank, Limited . 14,604 6,720 6,418 6,270 6,360 |) 


21 West Riding Union Bkg.Co.,Ld. 34,029 8,517 8,058 8,076 7:795 
22 Whitehaven Joint Stock Bank- 
ing Company, Limited . +] 31,916 22,039 | 21,829 | 21,800 | 21,956 
23 Wilts & Dorset Bkg. Co., Ltd.| 76,162 57,576 56,012 55.509 56,307 
24 York City & CountyBkg.Co.,Ld.| 94,695 74,594 74,534 74,311 76,511 | 
25 Yorkshire Banking Co., Ltd. .| 122,532 78,706 78.383 78,699 79,904 | 
26 York Union Banking Co., Ltd.| 71,240 | 67,711 | 67,314 | 66,937 | 68,672 








Torats . . | 1,505,922] 741,525 | 731,412 | 700,564 | 714,579 
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BANK OF FRANCE.-—[In £’s sterling—0oo0,000’s omitted.] 


















































































































































| - out. pitts, | Circula- | Public | Private 
a ~~» - ; . H sits. 
natie-tu Gold. Silver. Total. | tion. Deposits. posits. 
|| Aug. 22.° - | £98,0 £49 £142,9 | £16,3 415554 47:8 22,5 
} » 29. + | 925 44,9 14254 20,3 156,3 8,2 25,0 
Sept. 5. : 96,7 44,8 141,5 | 15,9 15957 5,6 20,6 
so 12. ‘ »2 44,6 140,8 16,7 158,1 5,5 20,3 
| » %9- . 96,1 44,6 14,7 | 15,5 158,2 4,0 21,5 
| Sept. 20, 1900 - | £905 £4552 413557 | £253 | 4157.7 412,6 £18,6 
1» 21, 1899 . 76,9 47,6 124,5 24,4 148,6 8,9 17,2 
| 99-22, 1898 . 74,8 49,8 124,6 23,7 140,9 11,7 18,0 
BANK OF GERMANY.- [In Z’s sterling—ooo’s omitted.] 
: Current 
Date rgo1. Cash. Discount. Loans. Notes. Accounts. 
Aug. 15 . £48,359 | £45,860 £3,380 £58,650 £34,083 
» 23 . 49073 | 455138 3,066 5%,879 351637 
i ae . . 46,546 46,822 3,261 59) 776 32,180 
Sept. 7 .« ° ° . | 46,385 | 45,420 3297 58,886 31,628 
» 14 ‘ee 46,463 | 455963 35234 57,883 33,550 
Sept. 15, 1900 - «| £41,625 £37,620 £35577 £54,563 £27,116 
1» 15, 1899 i « 40,689 44179 3,362 54,689 30,432 
1» 15, 1898 . 4 42,385 341044 45758 539515 24,990 
BANK OF RUSSIA.—[In £’s sterling—ooo’s omitted.] 
Gold, | Discounts . Note | : 
. . el Securi- . Public Other 
Date 1901. — Reserve | a. ties. — | Deposits Deposits. 
July 23. « « «| 76,736 | 21,110 49,725 4477 55,626 45,644 14,972 
Aug. tr . + «© «| 775179 | 21,170 41,183 45544 56,009 45,606 15,242 
» 8 « «© « «| 76,790 | 20,380 41,432 4455 56,410 435716 15,319 
» 16 . + | 75,968 19,092 42,167 4,476 56,869 42,899 15,600 
» 23 » «| 74)90r | 16,582 43,202 4,510 58,319 42,953 15,817 
Aug. 23, 1900 - «| 83,982 26,678 34,655 4,680 57304 43,852 14,183 
1» 23, 1899 + + | 96,855 | S242 26,887 3,610 56,614 53,284 18,224 
sy 23, 1898 + «| 110,807 48,514 19,995 31290 79793 | 49520 21,545 
| 
10 roubles to £. 
| 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
} * 
| Cash. Discounts, 
Date 1901. P , ~ Advances, Circulation. 
Gold. Silver. Total. - 
Aug.15 . . 439,359 | 411,056 £50,415 | 417,394 457,229 
» 23 «6 -« 40,388 | 11,035 51,423 16,518 56,795 
aa 42,013 10,987 53,000 | 19,510 59,603 
Sep. 7  . 42,535 10,946 53,481 19,329 59,613 
» 14 434300 | 11,947 54357 | 18,749 | 59,885 
| 
Sept. 15, 1 . 37,957 9,804 47,761 17,457 | 58,384 
» «1S, © . 30,624 10,566 41,190 18,518 57,915 
» 15, 1898. 29,401 10,483 39,884 16,749 | $6,070 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


Ada, Increase, since, in authorized amount of Bank of England : - 


1855—Dec. 7th . 
1861—July 1oth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 


England— 207 Private Banks 

” 72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks. 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—173 Private Banks . ‘ 
” 46 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a - £337,938 
City of Glasgow Bank + 72,921 





Summary of Present Fixed Fssues. 


England— Bank of England . 
» 30 Private Banks 
~ 26 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 














Nore.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that —_ 
Diminished in number by nae cemeeenen 
Lapsed Issues . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was. 
Diminished in number by amalgamation 
Lapsed Issues, as stated above 


£14,000,000 
475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
+ 350,000 
° 975,000 

—— 17,775,000 

59153417 

3:478,230 

3,087,209 

6,354,494 

£35,848,350 
£4,005,479 
1,972,308 
£5,977,787 
410,859 

oo 6,388,646 

£29,459.704 

£17,775,000 

1,147,938 

1,505,922 

2,676,350 

9,354,494 

$29,459,704 

207 

- 4 

- 173 177 

30 

72 

46 

26 

19 

6 
3 9 














536 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 7, I9QOI. 








Fixed Issues.| August 17. | August 24. | August 31. | September 7. 





























£ £ & £ £ 
30 Private Banks. ° -| 1,147,938 299,327 295,221 294,297 297,375 
26 Joint-Stock Banks . -| 1,505,922 741,525 731,412 700,564 714,579 
56 Totals . «| 2,653,860 | 1,040,852 | 1,026,633 994,861 | 1,011,954 








Average Weekly Circulation of these banks for the month pe as above :— 





Private Banks . ° , ° - £296,555 
Joint Stock Banks . . . . . . . ° ° ° . 722,020 
Together . 41,018,575 


On comparing these amounts ‘with the Reta for oy previous neath they 
show :— 





Decrease in the notes of Private Banks. ‘ . ‘i ; ;. P £13,750 

Decrease in the notes of Joint Stock Banks. ° ° . ° ° 38,003 

Total Decreaseonthe month . . ° : ° £51,753 
And, as compared with the corresponding period 0 of last wave _ 

Decrease in the notes of Private Banks , ‘ ° ° £39,001 

Decrease in the notes of Joint Stock Banks ; ° . ° ° ° 74,630 

Total Decrease as compared with the corresponding period of last year. £113,631 


The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . . . ; ° ° £8 sh 383 
‘ ° 3 


The Joint Stock Banks are de/ow their fixed issues ,902 
Total de/ow their fixed issues ° . . ° ° . . - «+ £1,635,285 





Summary of Frisb and Scotch Returns 
To AUGUST 31, I90I. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks. ° . . . ° - £6,144,182 
Average Circulation of the Scotch Banks . ° ° ° ‘ . ° 7,761,676 
Together . ° : . - £13,905,858 


On comparing these amounts s with the Rees oe the previous metth, they 
show— 
Decrease in the Circulation of Irish Banks ‘ : . . ‘ . £280,582 
Decrease in the Circulation of Scotch Banks , ° : ; : 287,717 


Total Decrease on the month . : . , ‘ ° , ‘ ‘ £568,299 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks . ‘ ‘ ‘ : . £ 303.555 

Decrease in the Circulation of Scotch Banks. ‘ » . ‘ ‘ 107,073 








Total Decrease as compared with the corresponding period of last year. £410,628 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . . . ‘ . p . ‘ £,354,494 
Scotland, 10 Joint Stock Banks. ° ‘ ° ‘ ‘ ‘ ‘ 2,676,350 
Together 16 . 2 ‘ . ‘ . ‘ ‘ . ‘ “ ‘ £9,030,844 
The Actual Circulation compared with the above ~ the ear results :— 
Irish Banks are de/ow their fixed issues . ; £210,312 
Scotch Banks are adove their fixed issues ‘ ‘ ° ° ‘ ‘ 5,085,326 
Total adove fixed issues . ° ‘ ° ° ° ° ° ° ° £4,875,014 
Average amounts of Gold and Silver coin held by these Banks one the past month :— 
Gold and Silver held by the Irish Banks e e ‘ e £3,319,260 
Gold and Silver held by the Scotch Banks. : my . « 6,513,175 
Together ° ° ° ° ° ‘ ° ‘ ‘ ‘ . ‘ £9,837,435 


Being an increase of £45,153 on the part of the Irish Banks, and a decrease of £75,309 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To SEPTEMBER 7, 1901. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 




















| August. September. Increase. Decrease. 

—| 

| Bank of England (month ending £ £ 

September 11). e i 30,488,751 29,800,878 | — 687,873 | 
Private Banks . . . 310,305 296,555 _ 13,750 
Joint-Stock Banks . ‘ | 760,023 722,020 _ 38,003 
Total in England . ‘ «| 31,559,079 | 30,819,453 - 739,626 
|| Scotland . ‘ , ‘ «| 8,049,393 7,761,676 _ 287,717 
| Ireland . ; . ‘ «| 6,424,764 6,144,182 -- 280,582 

United Kingdom . «| 46,033,236 445725) sun Net decrease 1,307,925 | 

















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £213,904, a decrease in Private Banks of £39,001, 
and a decrease in Joint Stock Banks of £74,630; in Scotland a decrease of £107,073, 
and in Ireland a decrease of £303,555, thus showing that the month ending September 7, 
as compared with the corresponding period last year, presents a decrease of £327,535 in 
England, and a decrease of £738,163 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 11 give an 
average amount of Bullion, in both departments, of £39,174,334. On a comparison of 
this with the return for the previous month, there appears to be an increase of £1,894,847, 
and as compared with the corresponding period of last year, an increase of £5,261,419. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland — 
the month ending August 31 was £9,837,435, being a decrease of £30,156 as compared 
with the Return of the previous month, and an increase of £277,667 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND ScorcH BANKS DURING 





$risb and Scotcb Circulation Returns. 


THE FouR WEEKS ENDED SATURDAY, AUGUST 31, IQOI. 


IRISH BANKS. 














Name oF Bank. 





1 Bank of Ireland . 

2 Provincial Bank of Ireland 
3 Belfast Bank 

4 Northern Bank 

5 Ulster Bank . 

6 The National Bank 





Tora ts (Irish Banks) . 




























































1 Bank of Scotland . | 
2 Royal Bank of Scotland .| 
3 British Linen Company .| | 
4 Comcl. Bank of Scotland | 
5 National Bk. of Scotland | 

6 Union Bank of Scotland | 
7 Aberdeen Town & Cy. Bk.) 
8 N.of Scotland BankingCo.| 

9 Clydesdale Banking Co. .|| 


10 Caledonian Banking Co. . 



















Tora s (Scotch Banks) 

















| Average Circulation during Four Weeks | a. 4 | 
Authorized |) __ pannel 2 et 
tion. nj our 
_— cowards, | Under £5. Totals, Weeks ending 
£ £ £ £ L 
3,738,428 || 1,557,250 | 877,925 | 2,435,175 | 672,996 
927,067 322,390 | 366,992 »382 | 335,350 | 
281,611 302,811 231,950 534,761 436,533 | 
243,440 || 276,548 | 238,169 | 514,717 | 442,361 | 
311,079 475,048 | 351,726 | 827,374 | 701,772 | 
852,269 711,705 | 431,068 | 1 142,773 680,248 || 
6,354,494 "3,646,352 | 2,497. 830 6, 144,182 3,319,260 
SCOTCH BANKS. 
343,418 || 330,952 | 821,543 | 1,152,495 | 984,947 
216,451 294,151 | 724,487 | 1,018,638 | 964,052 
438,024 233,300 | 668,303 | 901,603 | 675,317 
374,880 261,070 | 742,948 | 1,004,018 | 799,016 
297,024 || 243,456 | 622,287 | 865,743 | 755,020 || 
454,346 || 308,047 | 741,675 | 1,050,622 | 804,654 
70,133 146,105 | 195,358 341,463 321,912 
154,319 || 205,925 | 276,411 | 482,336 | 379,997 || 
274,321 || 231,597 | 580,702 | 812,299 | 728,275 || 
53434 || 47,376 | 85,083 | 132,459 | 94.985 || 
2,676,350 || 2,302,879 | 5.458,797 | 7,761,676 | 6,518,175 | 


















Bills on $ndia. 









































































Councit Bits. TELEGRAPHIC TRANSFERS. 
1901. 
Average. | Minimum. Average. Minimum. 
| » 5s. a S. da. 
August 21st : +968 | 1 339 I 4 1 4 
| 
August 28th . I 3968 | I 3% 4031 I 4y3 
1 3968 | 
September 4th to 1 3H 4031 I 43% 
I 3973 
September 11th I 3°969 
September 18th 
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BANKS. 
} 
Last Dividend] 

No. of Shares a. 
Issued, Official 1 Lint, NAME. Paid. tions, 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to Gnas ee 5 44 
200,000 Kr. 15 Anglo-Austrian (Paper ‘Currency ae «. | Kr. 240] 1 
29,970 6/ Anglo-Californian, Limited ove exe eee 10 13 

000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,000 an wi oe 5 3 
60,000 3/6 yo es Banking, Limited... pe ~~ oo 7 8 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to enone ra 63 12 

40,000 40/ Bank of Australasia ous ove on ove 4° 79xd 
20,000 30/ Bank of British North America ... ein ja one 50 66 
30,000 7/6 Bank of Egypt, Limited Nos. 130,000 o- 3 12} 21 
000 ||*14% i an.| Bank of Liverpool, Limited “a 412. 108.| 37 
12,555 / Bank of Mauritius, Limited Ly ew Re agister 10 9 
100,000 20/ Bank of New South Wales (on London Reg., caste Shares) 20 42 
$2,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. & in. ome by 
. Z. Government) eve 100 ror} 
50,000 6/ Bank of Roumania, Nos. 1 to 504 ae 6 5 
150,000 3/6. Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 5 5 
153,125 s/ interim | The ye ey District and Counties Banking Co., canes 44 10§ 
50,000 6/ British Bank of South America, Limited oun 10 1rxd 
160,000 - Canadian Bank of Commerce Shares $50 154 
| 121,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 121,000 10 38 
40,000 20/ Chartered of India, Australia and China 20 4° 
100,000 3/7 Colonial a 6 5 
13,505 10/ Delhi and London, Limited ose ae eve ovo 25 - 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 10 11} 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 614 
99,800 3/ Imperial Bank of Persia, Nos. ap-cyee 64 4 
500,000 10/ Imperial Ottoman .. ns 10 1r 
20,000 15/ International Bank of London, Limited 15 12 
12,6204%, 12/6 Ionian Bank, Limited, Nos. 1 to 12,620... 25 a1 
332,000 14/ Lloyds, Limited, Nos. 1 to 332,000 on 8 32 
75,000 18/ London and Brazilian, Limited, Nos. 1 to 75,000 10 194 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 20 1034 
40,000 s/ London and Hanseatic, Limite an 10 11} 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 ... 5 21 
60,000 24/ London and River Plate, Limited, Nos, 1 to 60, 000 ... 15 5! 
28,000 6/ London and San Francisco, Limited, Nos. 1 to 28, 000 10 94 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 714 
140,000 32/ London and Westminster, Limited 20 65} 
80,000 4/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 6}xd 
201,858 22/6 London City and Midland Bank, Limited, Nos. 1 to 201 1858 124 50 
120,000 18/ London Joint Stock, Limited aie 15 364 
25,000 12/93 London, Paris and American Bank, Limited : ove 16 26 
602 |15% per an.| Manchester and County Bank, Limited... 416 558 
t R= ron *20/ Manchester and Liverpool District Banking Co., Limited : £10 47 
75,000 2/ Merchant, Limited . 4 2} 
100,000 6/3 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 5 ™%4 
150,000 10/ National, Limited... eee 10 22 
150,000 14/ National Bank of Egypt, Shares, Nos. Ito 150,000 ons 10 11} 
200,000 $4.40 National Bank of Mexico ... +» | $100 26 
100,000 3/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2} 34 
50,000 10/ National Bank of = sane African Republic aunt hnepean 
e Nos. 1-50,000 10 ea 
50,000 10/ Do. do. Nos. $0,201 ‘to 100,200 10 10 
40,000 a1/ National Provincial Bank - Sagas, Limited 10} 52 
215,000 24/ Do. do. ‘ ° 12 59} 
60,000 14/ North and South Wales Bank, Limited... £10 36 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 6 164 
,1 19/ Parr’s Bank, Ld., Nos. 1 to 73,175 on eos - 20 84 
red 15/ Provincial Bank of Ireland, Liniced, Old Shares 12} 3t 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 ., . 25 79 
60,000 20/ Union of Australia, Limited (om Lon. Reg., 47,697 Shares) 25 38 
£750,000 4% Do. ~ anes Deposits 1905 an 100 100 
110,000 18/6 Union of London, Limited 154 38 














* Including bonus. + Manchester and Liverpool District Banking Company—and 25,000 new shares, £7 10s. 
paid, at £37, upon which fourth instalment of £2. ros. per share is due September 30, 1go1. 
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INSURANCE. 
bie from J com 
ate rom January 2 to 
x dend NAME, Paid, | 0 P September 13. 
Share. | OA Poh ” 
List. | Highest. | Lowest, 
20 4/ Alliance Assurance... £2 4/ gixd 10 9 
100 30/ Alliance Marine and General “Assurance, ‘Limited 25 45 46 444 
5° s/ Atlas, Nos. 1 to 24,000 . ss o - 294 308% 242 
20 8/ British and Foreign Marine, Lim., Nos. 1 to anne 4 | 20 178 
to o#d@. | British Law Fire, Limited, Nos. : to 100,000 I I 11s 1} 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | 42 10/ 173 18 18 
50 20/ Commercial Union, Limited, Nos. I to 50,000 5 46 464 43? 
|| Stock | 4% Do. 4% “ West of England ” Term. Deb. Stk. 100 103 1053 102} 
|| Stock 4% Do. Commercial Union Palatine 4% I Deb.Stk. Red. 100 103 105 102% || 
|| 100 43 County Fire, within Nos. 1 to 4,000 nas, 80 207} 212 2094 | 
| 5 3d. | Eagle, Nos. 1 to 335,735 10/ ve 3 $ || 
To 3/ Employers’ Liability Assurance Corporation, Lim. ; 
Nos. 1 to 75,000 2 3 3? 2} 
100 24/ Equity and Law Life, Nos. I to 10,000 6 233 233 234 
I 1}d. | General Accident Assurance Corporation, Limited, 
Ord Ww Nos. 1 to 20,000 and 50,001 to aan 5/ % ase sane 
100 7/6 General Life, Nos. 1 to 10,000 5 13} 13} 1378 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 9 9% Sta 
20 15/ imperial, Limited, Nos. 1 to 60,000 . 5 “<t 264 223 
20 10/ rial Life, Nos. 1 to 37,500 4 6 6 st 
15 6/ iemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 11 10} 
20 1/ Lancashire, Nos. 1 to 136,493 2 33 38 38 
5 g@. | Law Accident Ins. Soc., Ld., Shs. 1 ‘to 100, 000 10/ ; I t 
100 12/6 | Law Fire, Nos. 1 to 50,000... 24 16 164 16 
10 7id. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 100,000 1 2 ays 1} 
20 9/ Law Life, Nos. 1 to 50,000... *2 21} or 21} 
10 3/ Law sien & Cause Fire and Life, Nos. 1 to 150,000 12/ 63 7 6th 
Stock | 4% 4% Debenture Stock | 100 1034 1054 | 104 
50 14/6 Legal and Sent Life, Nos. 1 to 20,000 ... 8 16 a 163 
8} od. Lion Fire, Limited 13 § $ 
Stock | 22/ Liverpool and London and Globe Cons. Stock  *.. 2 44 4st 43% 
~ 10/ Do. do. (Globe £1 fami _ 29 28 28 
25 2s/ London, Nos. 1 to 35,862 one 12} 51xd | 49 
25 8/ London and Lancashire Fire, Nos. 1 ‘to 85,100 24 174 18 174 
10 3/6 | London and Lancashire Life, Nos. 1 to 10,000... 2 8} 8} 83 
10 1/ London & Provincial Marine and General Insurance, 
td., Nos. 1 to 100,000 I 1} 18 I 
| 5 7/ London ' Guarantee and Accident, Limited, ‘Ordny. 2 12 11% to} 
25 30/ Marine, Limited .. ss 4 39% 40% 37% 
10 2/ Maritime, Limited, Nos. 1 to 50, 00. 2 42 4% 43 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50, 00 23 23 25 23 
25 24'6 North British and Mercantile, Nos. 1 to 110,000 ... 6} 37 383 354 
100 44/ Northern, Nos. 1 to 30,000... 10 75 76 74 
100 60/ NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 12 106} 118 106 
5 7/6 | Ocean _“~\ & Guar. 2 Ld., Nos.60,001 to 72,000 5 21 26} 21 
5 1/6 Os. 1 to 60,000 
and — oor to 122 a. <a I 4 st 318 
25 2/6 | Ocean Marine, Limited, Nos. 1 to 40, 000 ... 23 8} Ors 85 
10 2/6 | Pelican, Nos. 1 to 100,000 I 3 3s 2} 
50 | 23/ Phoenix im on ° 5 38 383 354 
10 3/ Railway puscongam, Nos. 1 to 100,000 2 8 8} 7 
a 2/ Rock Life . 10/ 4ixd ars 4y's 
Stock | 20% | Royal Exchange 100 315 327 31 ot 
20 20/ Royal Insurance, Nos. 3 I- -99,515 & 100,001- “125,719 3 49 492 47% 
10 4/6 | Sun, Nos. 1 to 240,000 ... 10/ 10} 10} 10 
10 3/9 | Sun Life, Nos. 1 to 48,000 a 74 133 13¢ 13% 
20 4/ | Thames and Mersey Marine, Ltd., Nos. I to 100,000 2 83 8} Bis 
10 7/6 Union Assurance, Nos. 1 to 45,000 eve 4 19 22 208 
20 3/6 | Union Marine, Limited, wes, 1 to 40, 1640 os 2} 8} 84 8 
100 20/ Universal Life as 12 24 24 22} 
World Marine Senet ei 1 to hil a 


















* Law Life.—To which has been added £18 out of profits, but the liability still remains, 
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HORSE, CARRIAGE AND GENERAL INSURANCE COMPANY. 


which dates back to 1868, and is the oldest office in 
the kingdom for its special class of business, which is 
the insuring of horses and cattle against disease and 
accident, carriages and other vehicles against street and road 
accidents, and third party or driver’s indemnity, has enjoyed another 
prosperous year. The amount of the premiums received during 1900 
was no less than £43,562, as compared with £38,235 in the previous 
year—a welcome indication that the necessity for exercising foresight 
and protecting oneself against the various eventualities of life is 
becoming more and more thoroughly realised by the public. Even 
the most careful man cannot be sure he will not be suddenly involved 
in an accident, and the risk becomes still greater when one is at the 
mercy of careless drivers and other employees. That the risk is a 
real one is shown by the fact that the claims which fell to be paid 
during the year amounted to £28,709, as against £22,474 in the 
previous year, so that the growth in the losses slightly exceeded the 
advance in the premium income. Still, as the management has kept 
down the working expenses to much the same level as in 1899, the 
actual results of the working are so satisfactory that the directors are 
able to place £600 to general reserve, making that fund £3,000, and 
to repeat the very satisfactory dividend of Io per cent. for the year, 
together with the still more encouraging bonus of 2 per cent., and 
yet to carry out of the accounts £1,170, as against 4490 brought in. 
As the pioneer in its special branch, The Horse, Carriage and General 
has done yeoman service, and it has held its own well against 
competition. 





— = 
> 2 





UNIVERSAL Lire AssuRANCE Society.—A special extraordinary general 
meeting of the members of the Universal Life Assurance Society will be held 
at the Cannon Street Hotel on Thursday, October 10, at two o’clock, for the 
purpose of confirming the resolution already passed for transferring the 
undertaking and goodwill of the society to the North British and Mercantile 
Insurance Company. 


VOL. LXXII. 38 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE 
COMPANY. 


#HAT IS the matter with Manchester? That question 
% has recently been frequently asked in insurance 
circles during the past year, when one after another 
institution acknowledging the cotton capital as its 
head-quarters has relinquished an independent exist- 
ence. “The Palatine,” “The Equitable,” “The Lancashire,” all 
Manchester offices, have been absorbed by other companies within a 
year. But the leading Liverpool insurance companies are so power- 
ful and wealthy that there is no prospect of their leaving the com- 
petitive field. In the underwriting business there certainly seems 
nothing the matter with Liverpool. 

On the banks of the Mersey the true principles of success in 
regard to the management of a fire insurance business have been 
understood and acted upon to an extent and in a manner to which 
it would be difficult to find a parallel. From the very inception of 
the principal insurance offices of Liverpool, throughout their entire 
history, they have been administered on the soundest business lines. 
Profits have been prudently dealt with—the strengthening of the 
reserves, rather than the payment of large dividends, having been the 
main end always consistently kept in view. The results of this far- 
sighted policy are apparent in the huge accumulations which attest 
the impregnability of the leading companies against any attack of 
adverse circumstances which can be imagined. The confidence 
engendered in the minds of the public has borne fruit in enormous 
premium incomes. Shareholders have reaped the benefits of early 
moderation in dividend distributions, for their profits are now to a 
large extent derived from interest upon past savings. In fire insur- 
ance, results vary from year to year to an extent unknown in life 
assurance, where a regular law of averages prevails ; and the formation 
of a strong reserve is the greatest protection alike to the patrons and 
to the proprietors of a society engaged in the business. The com- 
panies that live from hand to mouth are at the mercy of the chapter 
of accidents: a breath from the conflagration fiend may blow them 
out of existence. 

This fact was strikingly illustrated in the history of the Liverpool 
and London and Globe Insurance Company, the oldest of the great 
Liverpool institutions. Thirty years ago, when the tremendous 
Chicago fire—the largest known to history—wrecked insured property 
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to the extent of twenty millions sterling, this particular company paid, 
and that promptly, claims to the extent of £654,136. Many United 
States insurance offices went under on that occasion, unable to meet 
unexpected and unprecedented demands. The manner in which the 
leading British offices passed through the ordeal, and the ease with 
which this company in particular settled its enormous losses, produced 
a wonderful effect upon the minds of the commercial public in 
America. Our fire offices ever since that date have been in great 
demand in the States. The leading British offices can get the cream 
of the business there. The three leading Liverpool offices do the 
biggest business, and where many other companies fail to make a 
profit they are successful in America upon the average. 

Last year was not a good one generally for fire insurance com- 
panies. The conditions in America, where this company transacts 
more than half its business, were not particularly favourable ; still, the 
Liverpool and London and Globe fairly held its own. The fire 
premiums amounted to 41,597,821; while the losses absorbed 
£970,439, and the expenses £552,377. The loss ratio amounted to 
60°8 per cent., and the expense ratio to 34°6 per cent. of the premium 
income. Expenditure in fire offices has recently shown a tendency 
to increase, and we are glad to note that the expenses as compared 
to premium income are less in the Liverpool and London and Globe 
office than they were either in 1898 and 1899. Still, they are nearly 
5 per cent. higher than was the case on the average a few years ago. 
The rise is largely accounted for by the item headed “other pay- 
ments” appearing in the fire account. Under this heading are 
grouped “contributions to fire brigades at home and abroad,” 
amounting to £15,853, and foreign State taxes representing £32,466. 
When demands are being made upon fire companies for larger contri- 
butions for fire brigade purposes it is interesting to see that the 
Liverpool and London and Globe Company had to pay last year 41 
out of every 4100 received in premiums in this way. Taxation of 
various kinds cost the company 43 per cent. of its premium income. 
Now the entire trading profit of the company from its fire business 
last year, if adjustment be made for unexpired risks, did not exceed 
this percentage ; so that the amount paid in taxation was at least as 
much as the business was earning for its proprietors. Policyholders 
have a direct interest in this question. The consumer has usually to 
pay for taxation more dearly than the producer; and the heavy 
imposts which fire companies are now burdened with are bound to 
affect rates of premium. Contributions to fire brigades may have the 
ultimate effect of taxing the prudent person who insures for the 
benefit of the careless individual who does not. 
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The life department of the company is one that offers great attrac- 
tions. The business is very economically administered, the expenses 
being limited to 10 per cent. of the premium income; and the share- 
holders are content with a very moderate profit, as nine-tenths of the 
divisible surplus in the participating section of the business are appor- 
tioned to holders of policies entitled to share therein. Seeing that the 
proportion of participating premiums reserved for expenses and con- 
tingencies at the last valuation in 1898 exceeded 20 per cent., it will be 
seen that profits are automatically accruing as a result of the particu- 
larly liberal arrangement referred to. Interest is also productive ; for 
# per cent. is still being earned in excess of the 3 per cent. rate which 
was assumed for valuation purposes. The fine bonus traditions of 
the company seem likely to be maintained. On the last occasion 
the reversionary bonuses were at the high uniform rate of 41. 15s. 
per cent. per annum. The new life business in 1900 amounted to 
4390,790, after deduction of reassurances. The amount is about an 
average one for the company to write; but there are life offices 
transacting a large business with less to recommend them to the 
public; and whenever the Liverpool and London and Globe desires 
to push its business more aggressively, we feel confident that it will 
be able to command a distinctly larger annual increment. 

The company does a considerable annuity business. A sum of 
£191,187 was received by it in 1900 in consideration for new annuities 
granted, whilst £187,744 was paid by it for current annuities during 
the year. Annuities amounting to £10,815 terminated through deaths 
of annuitants in 1900. 

The dividend for 1900 amounts to 36s. per share, including a 
bonus of 3s. apportionable to that year from the profits of the life 
department. Interest earnings provide two-thirds of the dividend, 
for the maintenance of which, apart from other sources of profit, a 
trading profit of 5 per cent. on the huge fire income should be 
sufficient. The company, on an average over a series of years, has 
always, we fancy, earned more than this, so that we do not think the 
proprietors need feel uneasy about the future of their dividend 
cheques. If the company should have a few bad years, the dividend 
can easily be paid out of accumulated profits; for the profit and 
loss balance, after provision for the dividend declared in respect of 
last year, amounted to £941,896, a sum which would provide a 
dividend, unassisted by other contributions, at the present rate of 
distribution, for five years to come. 

The company’s assets, after deduction of outstanding liabilities, 
approximate to ten millions sterling. The paid-up capital amounts 
to £245,640, whilst the life and annuity funds represent 45,472,078. 
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The Globe perpetual annuity fund amounts to 41,102,800. Then 
there is the balance of profit and loss previously referred to; whilst 
the general reserve fund and the fire fund together aggregate 
2,040,000, and exceed by nearly 30 per cent. the amount of the 
fire premium income. The value of the assets at market prices is 
said by the auditors to be greater than the value at which they are 
taken in the balance-sheet. Of the Liverpool and London and 
Globe Insurance Company, which has made itself respected as a 
British institution all over the civilized world, Liverpool and London 
and the Globe itself may be proud. 
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MortaLity oF RicH AND Poor.—The Thirteenth ward in New York 
City, comprising Grand, Division, Rivington Streets and the East River, is 
the “red-light” district over which vice, disease, death and all devildom are 
supposed to ride rough-shod. A quarter of the town this to be shunned for 
residential purposes by everybody who can live elsewhere. It swarms with 
as motley a crowd as the sun shines upon; a region of whiskers and grease, 
of noses and flapping arms, of seven-and-forty stenches and several stinks. 
This ward has a population of 56,802 people, who live 539°5 to the acre, and 
had a death-rate, during the second quarter of 1900, of 106 children under 
five years of age, and a total death-roll at all ages of 196 souls. ‘The Twelfth 
ward, up-town, where a fair sprinkling of the very rich of the City have their 
pied-a-terre, and where their prosperous brethren have their more abiding 
homes, a region of culture and prim housemaids and nursemaids, regular 
meals, brownstone houses and split infinitives, where every desire of the 
heart and of the eye is gratified as soon as conceived, this ward has a popula- 
tion of 364,412; has only 61°6 people to the acre, but its death-roll for 
children under five years of age for the same period was 769! Its death-roll 
for all ages was 2,287! The foregoing figures are worth pondering over, 
because it is probable that statistics taken in a like manner the civilized 
world over would yield corresponding results. It is not to be supposed that 
it is healthier for man, woman or child to live in an immense tenement 
house, swarming with human beings like bees in a hive, poorly housed, poorly 
clad, broiling in the summer’s heat and shivering in the winter’s blast, than 
in a fine brownstone house, surrounded with every luxury, perfect sanitation 
and personal cleanliness, but there is one thing which seems to cause the 
poor to prosper constitutionally better than the rich, and that thing is the 
food they eat. And the eater of rich foods is here plainly at a disadvantage. 
He eats too much. Hunger he knows nothing of. He loads his gastric 
apparatus to the point of congestion and wonders what’s the matter with 
him. ‘The Eastsider, if he be in good billeting, has two meals a day, often 
less, of the plainest kind of food. He is out early and late, and becomes as 
hard as nails from the nature of his work. He is not so sleek and well 
groomed as his brother up-town ; he looks even hungry, as if he had not 
enough to eat, but appearances are deceitful, and the mortality statistics of 
his district give proof of his wearing qualities. There are free cooking schools 
and a whole lot of other things on the East side for the raising of Lazarus. 
These might, with their missionaries attached, find useful work in the West 
side in the raising of Dives and the saving of his children.—Jnsurance 
Advocate (of Philadelphia). 
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NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, 
LIMITED. 


j}HE ANNUAL reports of this association possess direct 
interest for a number of people in this country, for 
unlike most colonial institutions it has an active branch 
organization in the United Kingdom, with head-quarters 
in London. To those who are not insured in the 
association the chief feature which will attract attention is a 
comparison between an average English life office and this typical 
Australasian institution. 

In the matter of new business the association reports for the year 
ending September 30, 1900 (to which we will hereafter refer for 
convenience as the year 1900), that it issued 5,347 new policies for an 
amount assured of £1,288,457. The amount of reassurances is not 
stated, but it is not, we suppose, probable that it was as great as is 
the case in British offices, where frequently very large policies are 
effected, requiring a widespread distribution of the risks undertaken 
amongst their contemporaries. The average amount of policy in the 
National Mutual of Australasia, gauged by the new business of last 
year, was about £240, which is also almost exactly the amount of the 
average policy issued during the preceding four years. The character 
of the business done has, therefore, shown little variation during 
recent years, and it is clear that the patrons of this Company are, as 
a class, less able to expend large sums in life assurance than are the 
average policyholders in English offices. With the exception of the 
Prudential Office, which as a semi-national concern can be left out of 
the comparison, there are only two British offices that issue anything 
like 5,000 policies a year, but in each case the average amount of 
policy is much higher than is the case in the National Mutual of 
Australasia. Still the number of British offices that transact over 
a million in new sums assured seldom exceeds in any year a dozen, 
so that apart from number of policies issued, and looking simply to 
volume of business, the Australian office would count as one of the 
largest operating in this country. 

The proportion of endowment policies issued in 1900 would strike 
an uninformed observer as smaller than might have been expected, 
only amounting to about one-seventh in number, and one-tenth in 
volume of the total policies issued. This would appear remarkable 
to him, seeing that the Company paid claims under 355 endowment 
assurances in 1900, as compared with those under 456 ordinary 
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policies; but the explanation is, we imagine, that endowment 
assurances are grouped with life policies in the new business reports, 
and that the “endowments” referred to are policies payable simply 
in the event of the life “endowed” attaining a certain age, and 
without the combination of life assurance between ages at entry 
and the endowment ages. Looking to the high average premium in 
the new business returns, equivalent inclusive of single premiums to 
about 4 per cent., we are led to the conclusion that endowment 
assurances must have represented a very considerable section of the 
new business. 

Although the amount of new business was slightly less than was 
the case in 1899, the amount of new premiums was higher. The 
annual new premiums are, indeed, stated to exceed by £445 the 
annual revenue from new policies issued by the association in any 
previous year of its existence. 

The claims paid amounted to £230,201, of which a sum of 
4#130,377 was on account of ordinary policies, and the balance on 
account of endowment assurances and endowments matured. It is 
not stated, as is usual with British offices, how the amount of the 
death claims compare with that anticipated by the table of mortality 
employed for valuation purposes, but the figures appear in no way 
abnormal. 

The total premium income of the association was £370,150 in 
1900 as compared with £352,861 in the previous year. During the 
past three years the premium income has advanced by more than 
20 per cent. The receipts from interest appear very satisfactory, 
£144,764 having been received from this source, or £7,960 more than 
in 1899. The funds increased during 1900 from £2,951,501 to 
£ 3,092,870. 

The expenses of life business in Australia are naturally higher 
than in England, on account of the vast amount of territory that has 
to be covered by the society’s agents and the attendant cost. 
Another reason for anticipating a greater expense ratio is the 
small average amount of each policy, necessitating additional clerical 
labour. It is satisfactory to find that during 1900 there has been a 
material reduction in the Company’s expense ratio, which for that 
year amounted to 23'7 per cent. The reduction shown leads us to 
anticipate that before many years are passed the expense ratio will 
not exceed 20 per cent., and that would be, all things considered, a 
low ratio for a progressive colonial life office. Whilst, in matter of 
expenses, English offices have the advantage, their Australian con- 
temporaries have still a marked superiority in the rate of interest 
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earned. Setting increased interest on one side against increased 
expense on the other, there appears to us little to choose between 
well conducted Colonial and British companies. The National Mutual 
Life Association of Australasia was able to earn £4. 18s, per cent. 
upon its funds in 1900, which shows practically no reduction from the 
rate it earned during the quinquennium ended in 1898. This may 
be taken to be about 14% per cent. in excess of the average rate 
of interest earned in British offices. An application of the excess 
interest thus ascertained towards reduction of expenses would bring 
the company’s expense ratio down to less than 15 per cent., or to 
something like the average expense ratio experienced by offices 
whose head-quarters are in the United Kingdom. This comparison 
is creditable to the Australian company, for some allowance might 
fairly be made in expenditure for the higher expense ratio always 
attendant on a business where the assurances are for smaller amounts 
than usual, and where the new business is large compared with the 
old. 


The report may be considered quite satisfactory. It shows that 
the company is alert, progressive and prosperous, and that policy- 
holders in Great Britain and Ireland have no reason to fear other 
than favourable results attending the maturity of their contracts. 
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MunicipaL INsURANCE.—Commenting on the recent scheme of the 
London County Council, a writer in the current number of the Fireman 
says :—‘* The London County Council has decided to embark upon a scheme 
of municipal insurance. We cannot see that the proposed arrangements are 
open to any very great objection. Although opposed to the municipalisation 
of everything, which seems to be the object of general desire at the present 
time, we are bound to admit there is more reason for the establishment of a 
municipal insurance fund than there is for many other things that have 
lately been taken up by local authorities. Unfortunately, the promise that 
money will be saved to the ratepayers by these undertakings is always 
illusive ; almost everywhere rates go steadily up instead of down. If money 
is saved in one direction, more is spent in another. Meanwhile, some of the 
ratepayers in their individual capacities suffer actual loss from the merging of 
industrial and other enterprises in municipal operations. In the present 
case, for instance, what will happen will be this: the London County Council 
may possibly save money on their fire insurance, but if they do this they will 
feel more at liberty to spend in some other direction. Meanwhile, municipal 
buildings, which are very good risks, being withdrawn from the fire offices, 
the rate of premium on other more dangerous structures and their contents 
must be advanced. These advances will be paid by the very same ratepayers 
who are supposed to gain by the municipalisation of fire insurance upon 
their public buildings, but who, in actual fact, gain nothing. In all these 
cases the gain is nominal, while the loss is very real.” 
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ROYAL EXCHANGE ASSURANCE CORPORATION. 


Assurance Corporation is nearly as ancient an 
institution as the Hanoverian dynasty. It sprang 
into existence in the era of the South Sea Bubble, 
when the nation was seized with a mania for 
subscribing to speculative companies. ‘ Men of all ranks, ages, and 
professions, nay, women also,” writes an historian, “ flocked to ’Change 
Alley ; and the very streets were lined with desks and clerks and 
converted into counting houses.” The companies that were started 
to make salt water fresh, to manufacture oil from sunflowers, to 
extract silver from lead, to make iron from coal, and for many 
kindred enterprises, had a brief and inglorious existence ; but in that 
period of chicanery and credulity it is good to know that a sound, 
honest concern was born into the insurance world. The career of 
the Royal Exchange Office is an illustration of the theory of the 
survival of the fittest. For nearly two centuries it has filled a high 
position amongst the great commercial institutions of the metropolis. 
Financial crises have come and gone and left it undisturbed. A 
multitude of insurance offices, many of them of the type not unduly 
caricatured by Charles Dickens in his story of the “ West Diddlesex,” 
have, in the meantime, flourished and failed, and passed away into 
the “ewigkeit.” But the shocks which the public frequently 
experienced in olden times, when an inflated insurance bubble burst, 
has never affected its opinion of the value of this Corporation’s 
guarantee. During the past thirty years there has been no 
conspicuous insurance failure, but many an insurance company has 
had to retire from the field of competition. The Royal Exchange 
Assurance Corporation remains a powerful and _ prosperous 
organisation. And if some of its younger rivals have out-distanced it 
in volume of business, the fact cannot be gainsaid that there is an 
abundance of vitality and enterprise in an institution that has more 
than doubled its premium income, now approximating to £900,000, 
during the last decade. 

The Corporation has for many years transacted life, fire and marine 
insurance business, and to these spheres of work it has recently 
added an accident department. Not always in its history, nor indeed 
in the history of any other large institution of the kind, has a trading 
profit been shown in each section of such a varied business. But 
this appears to have been the case with the Royal Exchange in 1900, 
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and the directors may well consider the report which they have 
issued for that year to be a peculiarly satisfactory document; the 
most gratifying, indeed, from every point of view, that they have 
issued for a good many years past. 

The management of the life department has been characterised 
by great activity of late years. During the last five years the life 
premium income has increased by 50 per cent. The net new life 
business in 1900 amounted in sums assured to £744,717, an amount 
only surpassed on one occasion, and that but by a few thousands of 
pounds, over a long series of years, for which we have the figures 
before us. The average amount of policy was a little over £500. 
In an old concern like the Royal Exchange a large amount of 
business must be expected annually to go off the books on account 
of claims, expired policies, lapses and surrenders; but the new 
business done in 1900 was much more than sufficient for the main- 
tenance of the corporation’s life premium income. The premiums 
received last year, £221,900, were, indeed, more by 47,433 than the 
premiums of 1899. The expense ratio amounted to 13°14 per cent. 
of the premium income; and this proportion must be considered 
moderate, seeing that it is less than the average expense ratio in 
British offices, whilst the company’s new business, on which expenses 
are of course entailed on a higher scale than is the case with 
renewals, is much larger than the average. The expense ratio is, 
indeed, 6% per cent. less than was reserved for this purpose and for 
contingencies at the last valuation. A large profit is evidently 
accruing from interest, as the life funds are still earning very nearly 
4 per cent., whilst the rate assumed for valuation purposes for a good 
many years past has been only 3 per cent. The claims in 1900, 
including endowments matured and bonus additions, amounted to 
£204,088. The amount was nearly double that of the claims of 
1899, but these were abnormally low. The life assurance fund 
increased during the year from £2,219,680 to £2,273,749, and the 
annuity fund from £389,558 to £394,050. 

The fire premium income again shows a large increase, having 
risen from £433,508 to £478,498. The fire losses, amounting to 
£271,934, absorbed 56°8 per cent. of the premiums ; and the expenses 
of the fire department, including commission, £157,093, represented 
a further 32°8 per cent. Even after taking into account the increase 
in premium income the fire trading seems to have been highly profit- 
able. A fire company with a large income that can make a profit of 
5 per cent. on its turnover is doing far from badly, and the Royal 
Exchange has done much better than this in 1900, a year that was 
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generally unfavourable to profit-making in fire insurance. The 
company’s reserves are very strong, and it does not adopt the 
principle, which we think an admirable one even for the strongest of 
offices, of basing its specific provision for its unexpired risks as part 
of these reserves on a certain constant proportion of the year’s 
premiums. If this were done, the profit from the trading in each 
individual year would be more accurately gauged. However, by the 
company’s methods of book-keeping its profits from fire business 
are shown as £57,977, and that amount was transferred to profit and 
loss account. This is inclusive of a sum of £8,572 received as 
interest on the fire funds. The reserve for outstanding risks remains 
at £200,000, which, the directors state, is the figure at which it has 
been maintained for some years past. The proportion is a high one 
as compared with premium income; but as that income is rapidly 
increasing, it is of course not so high as was formerly the case. 

The marine department seems to have been profitably conducted 
during the year. This section of insurance differs greatly from fire 
business ; as, whilst the bulk of a company’s fire claims are in respect 
of business covered by premiums received within the year in which 
the claims occur, the first year’s settlements in marine business form 
the smaller proportion of the year’s losses. It is, therefore, impossible 
for an outsider to estimate the trading profits or losses of the year 
from a perusal of a simple revenue account. But as the marine 
premiums amounted to 4132,997, and the total settlements in the 
year and expenses to £110,810, whilst the fund at the close of the 
year was £156,479 as compared with £137,533 at the beginning, the 
amount transferred to profit and loss, £9,000, does not look large, 
especially as it is assisted by a sum of £5,757 from interest and 
dividends. The marine fund exceeds the year’s premiums by nearly 
one-fifth, so that the unexpired risks would appear to be amply 
provided for. The Corporation would seem to have shared in the 
general improvement in results which has recently characterized 
marine business, an improvement which, we trust, is likely to continue, 
owing to the obtaining of better rates of premium than formerly 
prevailed. 

The accident department reports increased premiums to the 
extent of £414,159. The total premiums received during the year 
amounted to £24,123, the losses and expenses represented £12,834, 
and the accident fund at the end of the year was £14,053. Although 
considerable progress is shown in this recently established sphere 
of the company’s operations, the directors are evidently accepting 
accident business on cautious lines, for an institution with the prestige 
and resources of this corporation could, if it so desired, receive a 
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huge accession of workmen’s compensation insurance business. We 
commend the conservative tactics of the board in relation to a branch 
of business which requires, in its present stage, the exercise of the 
greatest care and discrimination. There can be no doubt that in 
many instances reckless competition has forced down compensation 
premiums to the point of unpayability, whilst the activity of the 
speculative solicitor has been largely responsible for a marked 
increase in compensation claims. 

A dividend at the rate of 14 per cent. is declared on the corpora- 
tion’s capital; and, after provision for this, the balance at the credit 
of profit and loss account amounted to £722,073 at the close of the 
year, as compared with £713,243 on December 31, 1899. The assets 
of the Corporation have increased from £4,591,395 to 44,683,894 
during the year. They include the life, annuity, fire, marine and 
accident funds previously referred to, proprietors’ capital of £689,219, 
leasehold and sinking policies fund of £7,163, and the profit and Joss 
fund as above, the latter fund including general reserve fund. 





a 
> 


County Fire Orrice.—The directors have declared an interim dividend 
of £3 per share. 

AtLas AssURANCE Company.—The directors have declared an interim 
dividend of 5s. per share, tax free. 


INDEMNITY Mutuat MARINE ASSURANCE Company.—The directors 
have resolved to pay on October 7 an interim dividend of 6s. per share, tax 
free. 

MUNICH REINSURANCE Company.—The London offices of this company 
have been removed to more commodious premises at Hamilton House, 
Victoria Embankment, E.C. 


GENERAL AccIDENT.—The directors have declared an interim dividend 
at the rate of 6 per cent. per annum on their cumulative preference shares, 
and at the rate of 5 per cent. per annum on their ordinary shares. 


INSURANCE BUSINESS IN FRANCE.—A summary of the operations of the 
seventeen French life insurance companies in 1900, given by the Zconomist, 
states that the capital insured, reassurances deducted, amounted on 
December 31 last to 3,641,241,739% (£145,649,669), an increase of 
21,831,022f. (£873,241) on the year. The new policies represented a 
sum of 365,403,206f (£14,616,128), those that expired 343,592,184/ 
(413,743,687), the differences representing the increase on the year. The 
payments after decease amounted to 58,223,856 (£2,328,954), a diminution 
of 758,145 7, (£30,326), representing 1°70 per cent. of the average of the 
risks during the year. The immediate life annuities granted during the year 
amounted to 6,417,170/. (£256,683), making a total of 76,651,063 7 
43,066,043) at the end of the year. 
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SUN LIFE ASSURANCE SOCIETY. 


United Kingdom during the past fifteen years has been 
the manner in which some societies which, during many 
years of previous history had been content to develop 
slowly, have rapidly come to the front as active com- 
petitors for business. The leading Scottish life offices had for a long 
time the field of branch organisation to themselves ; and, while they 
were forging ahead in provincial centres, many metropolitan institu- 
tions were practically unknown to any portion of the insuring public 
except that approached by their restricted and old-fashioned agency 
systems. The Sun Life is one of the English companies that have 
shared in the movement referred to. Its premium income has doubled 
during the past decade, although it is a nonagenarian in age. It has 
four branch offices in the metropolis, located in the convenient 
situations of Chancery Lane, Charing Cross, Mincing Lane and 
Oxford Street, the centres of law, fashion, and of wholesale and 
retail merchandise ; twelve branch offices in various parts of England ; 
three in Scotland; one in Ireland; and one in Wales. This organisa- 
tion employs no doubt numerous canvassers for business and a legion 
of agents. Many people are employed in selling the company’s 
policies, and, as the articles offered are of good quality, it is not 
surprising that the sale is a large one. In each of eight out of the 
last ten years the net new business of the society has exceeded one 
million sterling in sums assured, and there are not ten British offices 
of which this could be said. The new business is steady in character. 
During the ten years it has never exceeded a million and a quarter 
in amount, and it has never been less than £980,000. 

The new life policies issued in 1900 assured 41,052,209, after 
deduction of reassurances. This amount has been exceeded on several 
occasions in the society’s history, but we have never noticed in any 
previous report the issue of so many policies, which numbered last 
year 2,561. This may be owing to the fact that the society is now 
trying to attract a more democratic circle of patrons than formerly, 
and that it has accordingly issued a considerable number of policies 
for smaller amounts than was its wont. Its system of assurance by 
monthly payments, with a minimum monthly payment of 5s., appeals 
to the large class of employees who receive monthly wages, and 
establishes a sort of va media between industrial and ordinary 
assurance, This class has been catered for before by several offices 
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without much success; but the Sun Life has offered special facilities 
which may possibly lead to a greater extension of business amongst 
a struggling but thrifty section of the community. The initial 
expense of the medical examination, which a company could scarcely 
bear in consideration of a possible payment of 5s., may be avoided 
altogether ;+for the examination can usually be dispensed with, if the 
assured is willing to agree to reasonable conditions affecting the 
payment of the full sum assured during the first two years of 
assurance. Special reductions, varying from 2% to 5 per cent. of 
the premiums, are made to total abstainers. The results of the 
experiment which the Sun is making in this direction will be watched 
with interest, and it would appear as if a fair amount of business is 
already being done amongst the classes referred to upon the lines we 
have adumbrated. 

The society’s life premium income amounted in 1900 to £463,242. 
Expenses of management, inclusive of commission, absorbed about 
15% per cent. of these premiums. The proportion is not a high one, 
especially considering the progressive character of the business, and 
it is considerably within the margin reserved for expenses at the last 
valuation. 

The claims amounted to £257,791, including bonus additions, 
and are said to have been well within the expectations. From the 
amount of claims appearing in a revenue account an outsider cannot 
gauge exactly whether the mortality has been favourable or otherwise, 
as it is the incidence of mortality at various ages that is the chief 
guide to such an estimate ; but it is certainly a satisfactory feature to 
note that, whilst the premium income is rapidly increasing, the annual 
amounts paid in claims for some years past have shown comparatively 
little variation. 

A very large profit seems being made from interest. The life 
assurance fund increased from 43,784,515 to 44,051,805 during last 
year, and the average rate of interest received amounted to £4. 3s. 9d. 
per cent., after deduction of income-tax. Curiously enough, the 
average rate earned over the last valuation period, embracing the 
quinquennium 1892-1896 inclusive, was £4. 3s. 10d.; so that the 
company has not now to face a declining interest yield. As the last 
valuation was made on an assumption that only 3 per cent. would be 
earned, the year’s interest shows a profit of 1,4; per cent. This profit 
is nearly equivalent to 10 per cent. of the entire premium income. 

Considering the profits that are being earned from all the impor- 
tant sources that make for bonuses, we think that policyholders and 
shareholders alike may look forward to the results of the approaching 
valuation at the close of the present year with considerable confidence. 
On the last occasion it was found advisable to reduce the valuation 
rate of interest from 3% per cent. to 3 per cent., at a large cost of 
course. No portion of the profits arising from the current quinquen- 
nium is likely to be required for any similar purpose, and we should 
imagine that the prospects of increased bonus are uncommonly good. 

On December 31, 1900, the annuity fund amounted to £352,080, 
and the accident fund to £142,656. The total funds were raised 
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during last year from £4,571,925 to 44,956,708. Half-yearly 
dividends of 3s. 9d. per share, representing 5 per cent. on the paid-up 
capital of £360,000, and including an interim payment of I per cent. 
on account of the profits of the current quinquennium, were declared 
and paid for the year. 
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BIRMINGHAM MUTUAL FIRE AND GENERAL INSURANCE ASSOCIATION.— 
The directors have appointed Mr. John Davy Sugden local manager in 
Manchester. 


BRITISH EQUITABLE ASSURANCE CoMPANY.—Mr. W. H. Morson, whose 
association as life clerk with this office has covered a period of nearly forty- 
five years, has, on the occasion of his approaching marriage, been presented 
with a handsome Japanese silk and gold worked screen by the manager, 
Mr. J. W. Fairey; a pair of Corinthian silver candlesticks by the assistant 
manager, Mr. F. F. Gover; and a case of handsome King’s pattern silver 
spoons and tongs by the office staff. 


Equity AND Law Lire AssURANCE SocieTy.—Mr. William Hood Black 
has been appointed to the position of assistant inspector in London. Mr. 
Black has been the society’s representative in Scotland for the past three years. 


GUARDIAN FIRE AND Lire ASSURANCE Company.—Mr. W. C. Greig has 
been appointed manager at Calcutta for the Guardian Fire and Life Assurance 
Company. 

LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE Company. — The 
directors have appointed Mr. George Lea Drew to be assistant manager of the 
company. Mr. Drew has hitherto been the superintendent of the accident 
department of the Manchester Assurance Company, which department is now 
transferred to the Lancashire and Yorkshire Company. 


Lonpon AssuRANCE CoRPORATION.—The directors have appointed Mr. 
Shelly Kennard Davis underwriter, in succession to the late Mr. Charles 
George Ells. 


Norwich UNION FirE INSURANCE Society.— Mr. John Large, for 
many years the society’s manager for Scotland, has been appointed to the 
position of assistant secretary at the head office, in succession to Mr. R. K. 
Mackenzie, who has resigned owing to ill-health. The directors have made 
Mr. Alexander Muir Clydesdale manager for Scotland, in succession to Mr. 
John Large. 


Norwicu Union Lire INsuRANCE Society.— Mr. William Thomson 
Young has been appointed manager for Scotland, to succeed Mr. John Large. 


ScorrisH ALLIANCE INSURANCE Company.—-The directors have appointed 
Mr. W. F. Suttie to be their joint resident secretary in Dundee, in conjunc- 
tion with Mr. George M. Kidd, who has hitherto represented the company in 
that city—Mr. Frederick McLaren, son of the late Mr. J. H. McLaren 
(former manager of the Royal Insurance Company), has been made local 
manager at their Liverpool branch. 
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State Fire Insurance Company.—The directors have appointed Mr. 
James Rattray to be resident secretary for the company in Dundee, in suc- 
cession to Mr. Wm. Conacher Greig, who is about to proceed to India. For 
the past three years Mr. Rattray has filled the post of resident secretary of the 
Lancashire Insurance Company at Dundee. 


TExTILft Mutua Fire InsuRANcE Company.—The directors have made 
Mr. Frederick Lucius, hitherto secretary and fire superintendent, manager 
and secretary, Mr. Herbert B. Muir having resigned his position as managing 
director. 


WESLEYAN AND GENERAL ASSURANCE SociETy.—At a special meeting 
of the directors of this society Mr. John Field, J.P., of Hill Top, West 
Bromwich, was unanimously elected president and chairman of the board of 
directors, in place of Mr. Benjamin Smith, deceased. 


s 
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Obituary. 


Mr. Joun Covvittr, M.P., who has recently died, was the latest elected 
director of the United Kingdom Temperance Office. 


Tue death has occurred, at the age of 78, of Mr. Benjamin Smith, 
president and chairman of the board of directors of the Wesleyan and General 
Assurance Society. ‘The deceased gentleman was appointed a trustee of the 
society in 1867, and chairman in 1871, having thus occupied the joint position 
for upwards of thirty years. Mr. Smith’s unimpeachable integrity, together 
with his impartiality in the discharge of his responsible duties, won for him 
the regard and esteem of his colleagues. 


Tue death is announced of Mr. Robert Osborne Wark, the Inverness 
district secretary of the Lancashire Insurance Company, which resulted from 
the performance of an operation. Originally trained as an accountant, Mr. 
Wark subsequently acted for fourteen years as surveyor in Edinburgh to the 
Lancashire. 


WE regret to announce the death of Mr. William George Wilkins, manager 
of the fire department of the Union Assurance Society, which occurred on 
September 1, from an apoplectic seizure, which immediately proved fatal. 
Mr. Wilkins entered the fire department of the Union Assurance Society 
in November, 1855, and had nearly completed his forty-sixth year of service. 
He was appointed fire manager in 1888, and was a well-known figure at the 
meetings of the London Salvage Corps, of which he was one of the oldest 
members. He was 65 years of age. ‘The interment took place at Highgate 
cemetery. Those present at the graveside included Mr. Pipkin, of the Atlas, 
chairman of the London Salvage Corps, Mr. Duncan, of the Royal Exchange, 
and representatives of the Guardian, Alliance, Royal and other fire offices. 
The Union was represented by Mr. James Thompson, one of the senior 
directors, Mr. Darrell, Mr. Bailey, the heads of departments, branch managers, 
and a large number of the staff; and amongst the many wreaths was one 
from the board of directors, in recognition of forty-six years’ faithful service 
rendered tothe Union Assurance Society, and in testimony of the respect 
of the board of directors and the proprietors. 








